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Questionnaire for individuals who are, or are proposing to become,

Directors, Shareholders of Commercial Banks

1. Iy
Family name.

2. §1628
Given name (s).

3. TrunstuTi il
Other name (s) by which you are or have been known.

41 wufunidinmivsissgiSRuyjuumiang,  annNAgEth:  HANWRYEYS

HEWMABAN DDA, MAGSH U MWRTSMI U URUTEMSURAN: [pIMAIne |

Please state in what capacity you are completing this form, i.e. as a current or
prospective director, shareholder or manager or any combination of these.




4.2, gunfunuAnmagfy SimisguspiamyuiiunAsHEinhe: gngciss Please
describe the particular duties and responsibilities attaching to the position(s).

o

4-3. pumIHSIRSMIREINER  IRERSHRIRUEMITYW  DWREUMYMITNauIng

a

URUigUAN  yStupmAMEmIRUAtsAMAIY 1 puniamyw R Ee

ginfmsisumAngginge 4
In carrying out your duties, will you act in concert with or in accordance with the

instructions of another individual or legal person outside the applicant. In either case, give
all relevant information.

4-4. uifuntiiesthynth  gngwgsmfmslimunutehimad  siwiBdsthynms
SAntERHIRIhwn UMyt HgIMingyw  ymeigs  uthpiuimidpiithyuiugis

G188 9

Indicate if you are a contributor of capital to the applicant and if you intend to carry
out, directly or through an intermediary, personal or professional transactions with the
applicant.




5. MBWHsMigs
Your private address.

6. MaswsthugstEumImeIsigingiiun MUNAg exiys :
Your previous private address(es) during the last 5 years.

7. MUTTIES (15/8e/8) SuGnignfn (Rnelufunsum
Your date(day/month/year) and place of birth (including district, town or city).

8. wini iNunarimiepEinahwnyioam  GRgeigims,  winguswRy.

HENne) 2
Your nationality and how it was acquired (birth, naturalization, marriage).

9. IR B4 MG ISENMINITAINA-INARE HHIDMUEEIngHEn
Name(s) and address(es) of your bankers within the last 5 years.

mitiju



10.gruemAn findinnsdy Sunanigimti: mugingnigh Sugiitnmssgn
Your higher education and/or professional qualifications and the place and year they
were obtained.

11-1.gnfundfAngerus Shminitunsi§mrnuupylg S inueoginglun i
TINATIAME MEWNS suRSnEAnEnnisywy dinisyersn. aemnitums &y

mesTigemaig
Your occupation and employment now and during the last 10 years, including the

name and address of the employer in each case, the nature of the business, the position
held and relevant dates.

11-2.guijunomunoogiys 1Rt RthMEgE MBI MSIAmeMSMuth githy
[unugioomAtsutEEisiRYygs yisdgimaimnispuisyuniiivdsusulg
TURSmMMSR B UNTIN SHRYMN [ uT)Siss SudgsmnT)SnuSMHEIINNS
IfjotgiRIvAi HRSTMS[HYTsiSs o
Indicate if you are or if you have been in the last ten years a significant shareholder
(namely holding directly or indirectly at least 10% of the share capital or voting rights)

other than the applicant. If it is the case, state the name and activities of such companies
and the amount of your shareholding or interest in them.




113, wunjunisiunsmiwmisiua grdinspishsisugnmsmy UMSMSMUFIMI

12.

13.

ggmempiuiinnupufiss  uthmngindesywitumednndsumiinythit

HENAMAJE
State, to the best of your knowledge, which of the companies in which you have held

or hold a position of responsibility, or in which you have been or are a significant
shareholder, has or might soon have significant business relations with the applicant.

1H2sINf-INA IR YHEMIAMYUEUIANG - IR I8 ISt s s,
thmngsn  uthynmamimuegy  gmuidsmhig gmomHiEHgmaNen
igiguuisamutiitigs | iimsyvumAgitAnshiun [pEsiDmimei i

uRis ypinmmuesing§ifio ynssryamissgmefpiuanasusfimtas 1

Have you or any entity with which you are associated as a director, shareholder or
manager, ever held or applied for a license or to carry on any business activity in any
country? If so, give particulars, if any such application was refused or withdrawn
after it was made or any authorization revoked , give particulars.

TS SN -INA{EI A GHEMOAM YIS A-IANA [ msmAngmywHsmi
HSIRAREMITUAZS  ORINSMEEIANANNG  gEEME S Hnen

ENIIAN: uhREimBREImE MR uEisitms | iI0msysumeA |



Have you, or any entity with which you have been involved in the conduct of its
affairs, been disciplined, warned as to future conduct, publicly criticized, or the
subject of an investigation by any regulatory authority or any professional body ? If
so, give particulars.

14, RA-IAES  nowsuuhmans  gpiwapapEamanshwsiantn yEie

imsBstMwELURTIHT:tam gdiiminmmutsiigs. itmsysuima

Have you, in any country, been dismissed from any office or employment by your
employer or barred from entry to any professional or occupation? If so, give particulars.

o

15, iRmnUmsuaMBumANgsImImaRIvgImMImImmATANL  Sh{mAiBuEiai
iRigig U MS M mIfjwEsm B ARwRIETe.  igiiewam,  i8mo
ggry smmigmnjwusitims . {TmsyuuIAFHRINISYWoTMwWNSENGANG

Have you failed to satisfy any debt adjudged due and payable by you under an order
of a court, or have you been declared bankrupt by a court in any country or has a
bankruptcy petition ever been served on you? If so give particulars.

16, IRHNTMSMANGSUMIET AN HIMOAMEs I RisanmImSERNusnl, 191 {uisw am,

u

ifnUmesguemBimAMgs  gMIUHRRIERHY  idwmstime sEmoom g

[al

URMRRAMMARIYS | {THsmM NSy BUrMARIANS Bt 9w MSENEANGS 9



Have you, in connection with the management of any entity been adjudged by a court,
in any country, legally liable for any fraud, or other misconduct by you towards such

an entity or towards any of its members? If so, give particulars.

17. UHUjgIss imnsEMaInt:: ifana-inagimemnnngsumiTuge (s

AMEWIS . DML HUCNATHIBNIANES
Are you presently, or do you, other than in a professional capacity, expect to be ,
engaged in any litigation in any country? If so, give particulars.

18. uRAgiIWMINA[RHNSH] BOYRSEMngIUes sl mnubHHn

[BN]EInY 8 [gnjHAY o
Please supply an audited statement of personal net worth providing a breakdown of
your assets and liabilities.

19.UUMIIAME MW wwegidn S8 gesuiiey  sumnnEtefiu 8w
mimsmnanwyie sBgjuananugan:ogn 8 IhRudandes codifsgtuge

i Bsigsmans s sNwmnTnsanman[-InHPunEEEEh
Indicate the names, addresses, telephone numbers and positions of three individuals of

good standing who would be able to provide a reference on your personal and profess-
ional integrity. The referees must not be related to you, and should have known

you for at least five years.



20.1GRIStNSNAMSUIEIGinBUN B U US g - NEMAIZS FmsuiAnuciag;
G-9. ANERSRAHUINATIg UMW MSENHAND Bjthaunpness nimitiss;
fommnwispimedsiabud 1 aidnsmendigmaifaniguoise - mag
mwuigininein  ggoimwginfinesimifia  SapieguenRidimsyny  Murns
(R BMSIIBATMAIEEERI MY :
GINGAMAAIMegNAE! : NNFMSiEUMSEING HISguNHItmYeyNy
MHIMS  INWNANGTSeIss [inSINg AN MG AU [ (BN

eyt wniukinRAEuRTM UM ESHnRwE |
Is there any additional information which you consider is relevant for the consideration  of

your suitability for the position(s) listed in Question 4.1? The omission of material
facts may represent the provision of misleading information (see declaration below).

N.B. (note well) the information given in response to this questionnaire shall be kept fully
confidential by the supervisory authority, the National Bank of Cambodia, except in cases
provided for by law.

ESEHPMES YAGHIAPHIRIR
smswumsN®  Swggmsmniigidunsyeund iTHsthnRmsAmyuiEumsgys
st s estimits BmangiumithimA R mmta yugmhiunurumiinyFsans 4

gmemuwmAnathagnint  nimsidunsinuthsiBwiimssaenn®  Fhamh

{Fupisunstinmuiynd  shwinstuthigsiwaidng yawd  iwhsthBsmeiug

minfiamigp - giwhwsinwmnd geisunsuinigsmmuitupip (wsiin B3y
unegje 4

fmerumgnh  Sugmnfmegempeizupi g muihiunl - gongmod
B EihagmmywituiansshouisumheEo peiouisinnam TEBENA ]IS
IUAIHg Mutadms 9

DECLARATION

I am aware that it is an offense knowing or recklessly to provide any information which is false
or misleading in connection with an application for a banking license or a renewal of bank
license.




I certify that the information given in answer to the questions above is complete and accurate to
the best of my knowledge, and that there are no other facts relevant to this application of which
the supervisory authority should be aware.

I undertake to inform the supervisory authority of any changes material to the application which
arise while the supervisory authority is considering the application.

thuns &
Name :

yeint sudha:ineguusH
Position held :

NGRS igis &
Signed: Date:...... /[ ........ [.......




UNOFFICE TRANSLATION

No B700-04 PRAKAS

ON THE LICENSING OF BANKS

The Governor of the National Bank of Cambodia

With reference to the Constitution of the Kingdom of Cambodia;

With reference to the Royal Kram NS/RKM/0196/27 of January 26, 1996 promulgating
the Law on the Organization and Functioning of the National Bank of Cambodia;

With reference to the Royal Kram NS/RKM/1199/13 of November 18, 1999
promulgating the Law on Banking and Financial Institutions;

With reference to the Royal Decree Chor Sor/RKT/0398/85 of March 10, 1998 on the
appointment of His Excellency Chea Chanto as Governor General of the National Bank
of Cambodia;

Pursuant to the request of the Banking Supervision Department

Decides as follows:

Chapter |
General Provisions

Article 1:  Banks as defined in Chapter | of the Law on Banking and Financial
Institutions (LBFI) and in accordance with Article 14 of this law must obtain a
license from the National Bank of Cambodia (NBC) before starting business.

Article 2:  An applicant for a bank’s banking license shall take one of the legal forms
provided for in Chapter 111 of the Law on Banking and Financial Institutions.

Article 3:  Before obtaining a license, an applicant must show a minimum registered
capital a least equal to a sum fixed by the relevant Prakas issued by the National
Bank of Cambodia.



Chapter 11

Procedure for Submitting a License Application

Article 4:  The application for a license™ shall be drawn up by a duly authorised
individual (manager or person expressly empowered to such effect) and shall
indicate the following:

(@) Name or business name of the institution.

(b) Address of the headquarters, or of the branch in Cambodia in the case of a
foreign company.

(c) Legal form and the articles of association or other founding instrument.

(d) Type of securities representing the capital; connection between the holding
of such securities and the exercise of voting rights.

(e) Amount of existing or planned capital or amount of capital endowment in
the case of branches of foreign companies. This amount must be at least equal to
the sum referred to in Article 3 of this Prakas.

() Distribution of shares and voting rights; possible agreements between
shareholders acting in concert with a view to directing the policy of the bank.

(g) Contributors of capital which will hold 5 percent or more of the voting
rights must provide the information listed in Article 5 of this Prakas.

(h) Identity of at least two persons responsible for the effective direction of the
bank’s business.

These designated managers must provide the information listed in Article 6
of this Prakas and furnish a copy of their police records. For managers of foreign
nationality who have been resident in Cambodia for less than 3 years, the
above-mentioned police record shall be replaced by a document issued by the
competent home country authorities certifying that the person concerned is not
prohibited from managing a financial institution under the terms of that country’s
regulations.

(e) The managers of Cambodian branches of foreign banks must be appointed by the
competent authorities at headquarters.

(1) A letter of application for obtaining a license (Article 14 of the LBFI) for notification
purposes (Article 23 of the LBFI) or to obtain prior authorization (Article 24 of the LBFI),
in compliance with the model letter provided in Annex I, must be submitted.



(i) Identity of the members of the decision-making body.

This information must be supplemented by a curriculum vitae and a
questionnaire as provided for in Annex IV and a statement certifying that none of the
individuals concerned is subject to the prohibitions set forth in Article 18 of the Law
on Banking and Financial Institutions; the members of the decision-making body
should have at least three years of credit experience, which must be evidenced by the
curriculum vitae of the member concerned.

(J) If the legal entity for which the application is made has already been founded,
provide a description of its business and certified copies of its last three audited
balance sheets.

(k) Description of the planned activity over the next three years :

- Nature and volume of the different types of lending liable to appear on or off
the balance sheet (for loans: nature, form, purpose, main terms and conditions,
annual volume and amount outstanding).

- Nature and volume of other services offered to customers (savings accounts,
provision of means of payment, asset management, etc...).

- Type of clients (private individuals, companies, international organizations,
institutional investors) that the bank intends to seek.

- Nature of planned financial resources : own funds, shareholder advances,
negotiable debt instruments or bonds, deposits from the general public, borrowings
on the inter bank market, etc.

- Likely number of employees over the next three years and corresponding
payroll, broken down by category of staff.

- Planned organization and resources, especially as regards attracting clients
(possible creation of branches) and as well as accounting procedures and computer
system.

- Balance sheet and profit and loss account forecasts for the next three
accounting periods. Forecast level of main prudential ratios (as defined by the NBC)
at the end of the next three accounting periods.

U] Internal audit:

- Planned internal audit organization for application of provisions of Article 43
of the Law on Banking and Financial Institutions.

- Methods for setting internal limits on the various types of exposure and
planned procedures for ensuring compliance.



-Planned procedures for ensuring compliance with ethical standards,
particularly as regards financial transactions with clients, and for taking part in the
fight against money laundering.

-Composition and duties of the audit committee.
(m)  External audit:

-ldentity of proposed auditors, who must obtain the prior authorization of
the NBC.

-Nature of auditors’ assignments.

(n) Headquarters or parent company control (for branches or subsidiaries of
foreign banks).

- Description of procedures for parent company control of foreign branches or
subsidiaries.

-Description of supervision of foreign branches or subsidiaries by the competent
home country authorities.

Article 5:  Capital contributors holding 5 percent or more of the applicant’s capital or
the voting rights must provide the following information:

(a) Identity of the capital contributor

In the case of a legal entity, indicate the business name, legal form, address of
the headquarters and furnish the Articles of Association.

In the case of an individual, state his or her full name, date and place of birth,
nationality (dual where appropriate) and domicile. Indicate whether this person is to
be appointed one of the managers of the bank. State whether the capital contributor is
to be represented on the bank’s board of directors; if so, ensure that this
representative is not subject to the prohibitions laid down in Article 18 of the Law on
Banking and Financial Institutions. For all these purposes each individual concerned
must fill in the curriculum vitae and questionnaire appended in Annex IV.

(b)  Indicate the amount and percentage of the proposed participation and its
equivalent in voting rights.

Describe in detail the legal and financial arrangements for the acquisition of
the securities. If the contributor is an individual, indicate precisely the origin of
invested funds.

State whether the transaction is subject to particular formalities in respect of
regulations such as those applicable to foreign direct investment in Cambodia and
whether such formalities have been complied with.



(c) Indicate the distribution of share capital of the capital contributor. If need be,
state the distribution of the share capital of the parent company and of intermediate
holding companies (give percentages in terms of shareholdings and voting rights).

List the main managers of the capital contributor.
(d) Describe the activities of the capital contributor.

If the capital contributor is part of a group, provide a description of the main
entities of said group together with an organization chart. Indicate whether the capital
contributor has significant equity holdings in other credit institutions.

Indicate whether the group to which the capital contributor itself belongs has
significant equity holdings in credit institutions. If so, list such interests.

(e) State whether the capital contributor and the companies possibly associated with
it carry on a financial activity.

If so, indicate the regulations and the authorities to which they are subject in
this respect.

(f) Indicate the internal and external audit procedures of the capital contributor.

(9) Indicate whether, over the preceding ten years the capital contributor has been
the subject, in Cambodia or abroad, of an investigation or of a professional,
administrative, or judicial proceeding of a material nature. State whether any penalty
was imposed as a result of the investigation or proceeding.

Also indicate if the contributor is or is expected to be, in Cambodia or abroad,
the subject of an administrative, judicial or amicable proceeding likely to have a
material effect on its financial condition.

(h) State the capital contributor’s objectives for the acquisition of an equity holding
in the bank applying for a license. Give all relevant information.

(i) Indicate whether there is significant business between the capital contributor and
the applicant and how these relations are likely to develop in the future.

(J) Indicate the main banking relations of the capital contributor in Cambodia and
how long these relations have existed.

(k) Provide the accounts of the capital contributor or its parent company for the last
three years and a forecast for the current year (including consolidated information
where applicable). If the capital contributor is a financial institution, furnish
information on the main prudential ratios.



Article 6:  Each of the two persons expected to be appointed to a managerial position,

1)

that is, to be responsible for the effective direction of the bank’s business, must
provide the following information ) by filling in the curriculum vitae and
questionnaire appended in Annex IV.

(a) Manager’s identity:
- full name,
- date and place of birth,
- nationality,
- personal address (give planned place of residence after taking up the

appointment, if different; managers should have their residence close to the main
place of business, namely inside Cambodia).

(b) Qualifications and experience:

- academic degrees as well as date and place where diplomas were awarded,

- work experience over the past ten years, including the name, place of
business and activity of the employer(s), the type of experience gained and the level
of responsibility.

(c) Indicate whether, in carrying out your duties, you will act in concert with or in
accordance with the instructions of another individual or legal entity other than the
applicant. In either case, give all relevant information.

(d) Describe the managerial tasks for which you will be directly responsible.

(e) Indicate whether you are or in the past ten years have been a significant
shareholder (namely holding directly or indirectly at least 10 percent of the share
capital or voting rights) of a company other than the applicant. If so, state the name
and activities of such company or companies and the amount of your shareholding or
interest in same.

The National Bank of Cambodia must have, with regard to the appointment of managers, all
information necessary to assess the good repute, fairness, and worthiness of the person
concerned.



(F) Indicate, to the best of your knowledge, which of the companies in which you
have held or hold a position of responsibility, or in which you have been or are a
significant shareholder, has or might soon have significant business relations with the
applicant.

(9) Indicate whether in Cambodia or abroad you have been the subject of a
professional, administrative, or judicial proceeding resulting in a penalty. Give all
relevant details, as appropriate.

(h) Indicate whether you currently have, or intend to have, an amicable arrangement
with creditors or any other judicial or extra judicial arrangement, in Cambodia or
abroad, for the purpose of settling debts that you have been unable to honor in
accordance with your initial commitments. State whether you are aware of any such
proceedings involving companies in which you have held or hold positions of
responsibility, or of which you are or have been a significant shareholder. Give all
relevant details.

(i) Indicate whether you have been the subject of disciplinary or dismissal
proceedings by any of your employers. If so, give all relevant details.

(J) Indicate whether you are a capital contributor to the applicant and whether you
intend to carry out, either directly or through an intermediary, personal or
professional transactions with the applicant.

(K) Provide all additional information that would appear likely to inform the
National Bank of Cambodia.

() All the answers to the above-mentioned questions should be submitted through
the curriculum vitae and questionnaire appended in Annex IV, together with a letter
in compliance with the model letter provided in Annex I1.

Article 7: A capital contributor which will directly or indirectly hold at least 20
percent of the capital or voting rights shall be considered as an influential
shareholder in accordance with the provisions of Article 26 of the Law on Banking
and Financial Institutions. Influential shareholders can be enjoined by the National
Bank of Cambodia to increase the net worth of the bank under the conditions
described in Article 27 of the Law on Banking and Financial Institutions. For that
purpose, a letter in accordance with the model letter set forth in Annex Il must be
sent to the Governor of the National Bank of Cambodia. Such a provision will only
be removed when a reliable deposit insurance scheme is set up in Cambodia.



Chapter 111
Approval and Related Fee

Article 8:  The National Bank of Cambodia shall provide written notification of its
decision within six months from the receipt of application including all relevant
documents. Where appropriate, the approval shall set out the specific conditions laid
down by the National Bank of Cambodia for its entry into force and the timetable for
the project. If the project has not been completed upon expiry of the deadline and if
no extension has been requested, the approval becomes void.

Article 9: A license is valid for a period of three years, from the approval date. A
license may be renewed only if all infractions of relevant laws and prudential
regulations have been remedied. An application for renewal of a license shall be
submitted to the National Bank of Cambodia at least three months prior to the
expiration of the existing license.

In the event this deadline is not met, a fine of KHR 1 million per day of delay
up to the submission date shall be imposed.

Article 10: A bank shall pay a fee of KHR 3.5 million upon submission of the
application for a license.

Article 11: The annual license fees shall be paid before 15 of January as follows:
- KHR 70 million for the bank headquarters,

- KHR 56 million for each branch of a bank.

For banks established during year, the license fee shall be calculated on a pro rata
basis for the period remaining to year’s end. In the event of late payment of the license
fee, the bank concerned shall be fined by paying interest on the overdue payment at the

prevailing refinancing interest rate for a period up to thirty days.

Bank, which would remain not compliant beyond this period, would be subject to
a more serious penalty, which could go up to the revocation of their license.

Chapter IV
Other Provisions

Article 12:  Banks shall at all times maintain with the NBC a capital guarantee deposit
of 10 percent of their registered capital under the following conditions:

- an amount of 5 percent of their registered capital bearing no interest;

- an amount of 5 percent of their registered capital bearing interestat 75
percent of six month SIBOR.



The NBC will only reimburse the capital deposit to a bank if it is voluntarily
liquidated and has no deposit liabilities.

Article 13:

Notifications relating to acquisitions or disposals of shareholdings in the
context of Article 23 of the Law on Banking and Financial Institutions must include
a description of the reasons for the transaction and the objectives pursued.

Notification documents should also include information, as described in Article
5 above on the capital contributors concerned.

In addition, the banks shall pay a fee of 1 percent of share capital for such a
change in shareholdings.

Article 14: Authorization applications relating to acquisitions or disposals of
shareholdings in the context of Article 24 of the Law on Banking and Financial
Institutions must include a description of the reasons for the transaction and the
objectives pursued.

Application documents should also include information, as described in Article
5 above on the capital contributors concerned. Contributors seeking to hold directly
or indirectly at least 20 percent of the share capital or voting rights may be required
by the NBC to sign a letter in accordance with the model given in Annex IlI.

In addition, the bank concerned shall pay a fee of 1 percent of share capital for
such a change in shareholdings.

Article 15: In the event of the appointment of new managers (namely the two persons
responsible for the effective direction of the bank’s business) the following
information must be furnished to the National Bank of Cambodia:

- the new manager must send a letter conforming to the model set forth in Annex
I informing the Governor of the National Bank of Cambodia of his appointment as
manager and indicating his position;

- a document providing proof of such appointment (board meeting minutes for
example);

- the information referred to in Article 6 above.

All these documents must be furnished at least one month before the person
concerned takes up his position.

Article 16: Other changes in the legal or financial status of a bank must be submitted to
the National Bank of Cambodia for approval. Application materials should be
accompanied by a description of the reasons for the planned operation and, as
applicable, by the following information:

- extension or redefinition of activity: the information referred to in paragraph k
of Article 4 of this Prakas must be furnished,



- capital reduction : description of terms and conditions, namely legal and
accounting arrangements and indication of the new amount of own funds with possible
effects on future business and prudential ratios;

- change in legal form : draft amendments to the Articles of Association and
information concerning management bodies;
- change in business name: draft amendment to the Articles of Association.

All these changes must be submitted to the National Bank of Cambodia at least
three months before their enforcement.

Banks shall pay a fee of KHR 1 million for a change of one page of the Articles
of Association.

Article 17:  All provisions contrary to those of this Prakas are hereby repealed.

Article 18: The General Director, the General Secretariat, the General Cashier, the
General Inspection, all Departments of the NBC and all Banking and Financial
Institutions under the NBC’s supervisory authority shall strictly implement this Prakas.

Phnom Penh January 10, 2000
The Governor

Signed:
CHEA CHANTO

cc: - The Members of the Board of Directors
- The parties concerned as stated in Article 18
- File
- CM “for info”
- Administration Department of CM
“for publication in the National Gazette”.



Annex |

MODEL LETTER OF APPLICATION FOR OBTAINING
A LICENSE (1) OR FOR NOTIFICATION (2) OR FOR AUTHORISATION (3)
TO BE SENT TO THE GOVERNOR OF THE NATIONAL BANK OF CAMBODIA

Dear Sir,

IN MYy Capacity as ......ccccocevvevveiieeseerie e, 4

I would like to apply to the National Bank of Cambodia for :

- obtaining or renewing a license for (company name) in the context of chapter 1V
of the Law on Banking and Financial Institutions.

- notification of change in shareholding distribution in the context of Article 23 of
the Law on Banking and Financial Institutions.

- authorization of change of shareholding distribution in the context of Article 24
of the Law on Banking and Financial Institutions.

To this end, please find herewith an application set out in accordance with the provisions
of Prakas No

Very truly yours,

Signature

(1) inthe case of requests for a license or for renewal of such a license.

(2) in the case of changes in the shareholding distribution referred to in Article 23 of the Law
on Banking and Financial Institutions.

(3) in the case of changes in the shareholding distribution referred to in Article 24 of the Law
on Banking and Financial Institutions.

(4) indicate the status of the signatory: chairman, manager, other corporate officer, expressly
empowered agent (attach documentary proof of said capacity).



Annex I

MODEL LETTER
TO BE SENT TO THE GOVERNOR OF THE NATIONAL BANK OF CAMBODIA

Dear Sir,

With a view to my appointment as a manager of (name of bank) where | will hold the
position of (............. ) please find herewith the information (including curriculum vitae
and questionnaire provided for in Annex IV) requested under Article 6 of Prakas No

| hereby certify that the information is complete and accurate and that, to the best of my
knowledge there are no other material facts of which the National Bank of Cambodia
should be informed. In particular, | certify that I am not subject to the prohibitions listed
in Article 18 of the Law on Banking and Financial Institutions.

| undertake to inform the National Bank of Cambodia immediately of any change which
would significantly alter the information provided.

| further undertake to ensure that the institution of which | am a manager will provide the
National Bank of Cambodia with all regulatory information concerning its administrative
and accounting organization, its financial condition, particularly regarding the quality of
its loan portfolio, and the financial condition of its shareholders.

Very truly yours,

Signature



Annex |11

MODEL LETTER
TO BE SENT TO THE GOVERNOR OF THE NATIONAL BANK OF CAMBODIA
BY CAPITAL CONTRIBUTORS WHO DIRECTLY OR INDIRECTLY HOLD
20 PERCENT OR MORE OF THE CAPITAL OR THE VOTING RIGHTS OF A BANK

Dear Sir,

In my capacity as (indicate the status of the signatory), please find herewith the
information requested by the National Bank of Cambodia (Prakas No ) with
regard to the equity holding that (contributor’s name) has taken or intends to take in
(name of bank).

| hereby certify that this information is complete and accurate and that, to the best of my
knowledge, there are no other material facts of which the National Bank of Cambodia
should be informed.

| undertake to inform the National Bank of Cambodia immediately of any change which
could significantly alter the information provided.

| have taken note of the provisions of Article 27 of the Law on Banking and Financial
Institutions, pursuant to which the National Bank of Cambodia may, where the situation
requires, enjoin the influential shareholders of a bank to provide such bank with the
support it needs.

Very truly yours,

Signature



Annex 1V

CURRICULUM VITAE
and

Questionnaire for individuals who are, or who propose to become,
Directors, Shareholders or Managers of a Bank

1. Family name :
2. GIVEN NAME(S) & tooveereeie e et e e e e e s te et e et e e s e et e e sraeeteesneeenaeesnee s

3. Other name(s) by which you are or have been known : ........ccccccveveiineiinenne,

4-1. Please state in what capacity you are completing this form, i.e. as a current or
prospective director, shareholder or manager or any combination thereof.

4-3.In carrying out your duties, will you act in concert with or in accordance with the
instructions of another individual or legal entity other than the applicant?. In either
event, give all relevant information.



4-4. Indicate if you are a capital contributor to the applicant and if you intend to carry out,

10.

directly or through an intermediary, personal or professional transactions with the
applicant.

Your academic degrees and/or professional qualifications and the place and year they
were obtained.



11-1. Your current occupation and employment and over the past 10 years, including the
name and address of the employer in each case, the nature of the business, the
position held and relevant dates.

11-2. Indicate whether you are or in the past ten years have been a significant
shareholder (namely holding directly or indirectly at least 10 percent of the share
capital or voting rights) in a company other than the applicant. If so, state the name
and activities of such companies and the amount of your shareholding or interest in

them.

11-3. Indicate, to the best of your knowledge, which of the companies in which you have held
or hold a position of responsibility, or in which you have been or are a significant
shareholder, has or might soon have significant business relations with the applicant.



12.

13.

14.

15.

16.

17.

Have you or any entity with which you are associated as a director, shareholder, or
manager ever held or applied for a license or to carry on any business activity in any
country ? If so, if any such application was refused or withdrawn after it was made or
if any authorization was revoked, give particulars.

Have you, or any entity with which you have been involved in the conduct of its
affairs, been disciplined, warned as to future conduct, publicly criticized, or the
subject of an investigation by any regulatory authority or any professional body ? If
so, give particulars.

Have you, in any country, been dismissed from any office or employment by your
employer or barred from entry to any professional or occupation ? If so, give
particulars.

Have you failed to satisfy any debt adjudged due and payable by you under an order
of a court, or have you been declared bankrupt by a court in any country or has a
bankruptcy petition ever been served on you ? If so, give particulars.

Have you, in connection with the management of any entity been adjudged by a
court, in any country, to be legally liable for any fraud, or other misconduct by you
toward such an entity or any of its members? If so, give particulars.

Are you now, or do you other than in a professional capacity, expect to be, engaged
in any litigation in any country ? If so, give particulars.



18.

19.

20.

Please supply an audited statement of personal net worth providing a breakdown of
your assets and liabilities.

Indicate the names, addresses, telephone numbers and positions of three individuals
of good standing who would be able to provide a reference on your personal and
professional integrity. The referees must not be related to you, and should have
known you for at least five years.

Is there any additional information which you consider to be relevant for the
consideration of your suitability for the position(s) listed in Question 4.1 ? The
omission of material facts may constitute the provision of misleading information
(see declaration below).

N.B. The information provided in response to this questionnaire shall be kept fully

confidential by the supervisory authority, the National Bank of Cambodia, except in
cases provided for by law.

DECLARATION

| am aware that it is an offense to knowingly or recklessly provide any false

or misleading information in connection with an application for a banking license or a
renewal of a banking license. | certify that the information provided in response to the
above questions are complete and accurate to the best of my knowledge, and that there
are no other facts relevant to this application of which the supervisory authority should be
aware.

| undertake to inform the supervisory authority of any changes material to the
application which arises while the supervisory authority is considering the
application.

SIgNed & e Date / /
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CURRICULUM VITAE
And
Questionnaire for individuals who are, or are proposing to become,

Managers of Specialized Bank

1. impsy
Family name

2. ;yes
Given name (s)

3. Teunstumi{i
Other name (s) by which you are or have been known.

4.1, wuifundtinmubAiesgiSRuyjeUUAIANG  8ONNIMNSEET 1 RON:SNURUEY[S

HOWERALN: U MEGEN UNWANSMI  YURIEUMSRATIMATEIN 9

uth

Please state in what capacity you are completing this form, i.e. as a current or

prospective director, shareholder or manager or any combination of these.




4.2. yuifunyANMEQRY 54 misguemninmuwituafshginhe: maeings
Please describe the particular duties and responsibilities attaching to the position(s).

4-3.pumingindmiRgiu s  IREAsueURvEmmyw Wl TmEMITINSRNMITRIUIgURL
gaRynmamytmrtiontehimaed 1 punrfamgwAthwygegeginfmsttn mAnggimnses |
In carrying out your duties, will you act in concert with or in accordance with the

instructions of another individual or legal person outside the applicant. In either case, give
all relevant information.

4-4. wwfunvifdsthanhyngesmiighmuiunsthimad  ifaiBdsthunmetonisingis

W UMy HIMINYEW Uthwgs utuiugmintihywivnisslinss
Indicate if you are a contributor of capital to the applicant and if you intend to carry

out, directly or through an intermediary, personal or professional transactions with the
applicant.




5. MEBWHSHgS
Your private address.

6. mﬁjm‘ﬁsmmasmmmﬁmmmmﬁsﬁﬁﬁmﬁmﬁGJtﬁ gRIYS :
Your previous private address(es) during the last 5 years.

7. matiige (i . 12, ®) 84 Gnigmfn (Anglupunsugmn
Your date(day/month/year) and place of birth (including district, town or city)

8. memi twiRiMAinsHimsihwnujuam GRmsigins . wnguswaRy

maTfuEmennm) 2
Your nationality and how it was acquired (birth, naturalization, marriage).

9. 1ams 8 MANSISENMINITRGINA-IANATD FHi: MUEFNgHEn
Name(s) and address(es) of your bankers within the last 5 years.




10. grusmiin Aissianedy 54 ganig] IO mueindnigy Suglidumssgn
Your higher education and/or professional qualifications and the place and year they
were obtained.

11.1 gmjﬁﬂﬁﬁ?]ﬁeim SHMANTEUMSIEANNUTEYS SHIU N0 ngHu Rty
UIMATIANE MGWHS R SmERnERIiisywe, sinisyengn. msmeitums
BUMUTTIEEMANG 4
Your occupation and employment now and during the last 10 years, including the

name and address of the employer in each case, the nature of the business, the position
held and relevant dates.




11-2.guijuntmunoogiys  iBdstunhmAsEnsumsiumemsmume  githwuunmwgi
oommuuNyHGisiBygs  ylsdgimnmaisefeywiiuisusys  GGethenEifung
sBRymn[nuiisiss SudgsmaismusianunRaigoteiRuHRtImevlsiss 1
Indicate if you are or if you have been in the last ten years a significant shareholder
(namely holding directly or indirectly at least 10% of the share capital or voting rights)

of a company other than the applicant. If it is the case, state the name and activities of such
companies and the amount of your shareholding or interest in them.

11-3. unfunusinemiwaidinunnngimsiuds  IBUEAMSMIYNSMSMT  FUMISgRemHiHy

finnipisdisyw ythmaAgsnaasd ywitumesnndnnidsumiinythumwiugshimmje

State, to the best of your knowledge, which of the companies in which you have held
or hold a position of responsibilities, or in which you have been or are a significant
shareholder, has or might soon have significant business relations with the applicant.




12, iHSSINA-IANAEEHN  gHEMIMYWIEAIANA-INARBI B W Hnhs:hnws  magsn
gmERnEmI  noeew _wmiidammibyy  ymdniissengmotemsiguiswamynsitys
e EUINASISANENite IR B B VB graismmuatins§ii
UMSHAUHMIHSEMS ﬁLﬁfﬁanﬁt%m]taﬁtmm%ﬁi
Have you or any entity with which you are associated as a director, shareholder or
manager, ever held or applied for a license or to carry on any business activity in any

country? If so, give particulars. if any such application was refused or withdrawn
after it was made or any authorization revoked , give particulars.

13. iRgSINA-IANATEHS yrymoamywituant-inn@smAngmywasminsigifimiug s
NUHINSMEIMANANTL  gsgmaimiiamewnmsthanmian: - gihrgipitupimgm
TR UHIYRIEINIG | ITWeuuIMA
Have you, or any entity with which you have been involved in the conduct of its
affairs, been disciplined, and warned as to future conduct, publicly criticized, or the

subject of an investigation by any regulatory authority or any professional body? If
so, give particulars.

14, SANA-IANAGS  HOWSUMUNMANT giEivNmismOmang shwsints y o phinumeis

TMWELURTIHT S yiimanmytwitigs | ifmsyuuine

Have you, in any country, been dismissed from any office or employment by your
employer or barred from entry to any professional or occupation? If so, give particulars.

15, iRmnUmsuamisumAngSsmImaiisasmmlmitmatagn  sumAitupiomaitge?
IHnUMsmEhmifusemeugInERwRiETe  Rnosgummimlwusitiyie

TS BUMARNATINS BW T MEENEIANG



Have you failed to satisfy any debt adjudged due and payable by you under an order

of a court, or have you been declared bankrupt by a court in any country or has a
bankruptcy petition ever been served on you? If so give particulars.

16. ifmUmemMAngSIMmIpipEEgmaamgs R i mImSasRnue

. i8l{uigy am °?
RN ER T T EE

gmiuingisngie  idumsdimssymoamywgamtnum
MAIEIYIS | 1TSSy BUMNARINNS SW T MEENEAND

Have you, in connection with the management of any entity been adjudged by a court,

in any country, civilly liable for any fraud, or other misconduct by you towards such
an entity or towards any of its members? If so, give particulars.

17. UBUJFIRS

it samd R Sans-iann g memimAngsumiGunaiel [misuamutuis

?
TS HUCNATINWENRN

Are you presently, or do you, other than in a professional capacity, expect to be ,
engaged in any litigation in any country? If so, give particulars.

wuRLgimMwmInAERnNg] OhuSEuyRgmoes hwRmsimnubingn[gnjuny 84
[gnjHnY

Please supply an audited statement of personal net worth providing a breakdown of
your assets and liabilities




o ao ’

19, wWYBNMIAMS MOWNS wegnin 84 §mS yRRew annaNssd IBumimsugn:

wyjfmigjuinanugan:uan 8 InNisunanges  canfjiughugnisuBsivsthanseni

W NGNS - A TN AR

Indicate the names, addresses, telephone numbers and positions of three individuals of
good standing who would be able to provide a reference on your personal and profess-
ional integrity. The referees must not be related to you, and should have known
you for at least five years.

20,1568 NsNHNSUIg g MBI BIUSHENI- NGNS JEmsuMAFtn .9, nEnsys

@ o

IHUNATIE B MU MSENANGS et uianEsanominsa isnnmmew s pimeg
ARl 9 mAswEmunSHEmAhTEnAgHoitumang hwouisnimnshs yimmginims
SasnimINe SUHISgUSNHIBIMENUMETNG (YEMSINERUMMEEEN IfMmY)

FINGGMUTINWMSINES 1 nRnfmsitunsilime isgRgmATEIMsYeENUMEINS
I NAINGNSEEs (HIMSINgRMAMS MGG A mmmm?ﬁﬁgm) NS

ANEURTN UM BSHRtw R
Is there any additional information which you consider is relevant for the consideration

of your suitability for the position(s) listed in Question 4.1? The omission of material
facts may represent the provision of misleading information (see declaration below).

N.B. (note well) the information given in response to this questionnaire shall be kept fully
confidential by the supervisory authority, the National Bank of Cambodia, except in cases
provided for by law.
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DECLARATION
I am aware that it is an offense knowing or recklessly to provide any information which is false

or misleading in connection with an application for a banking license or a renewal of bank
license.

I certify that the information given in answer to the questions above is complete and accurate to
the best of my knowledge, and that there are no other facts relevant to this application of which
the supervisory authority should be aware.

I undertake to inform the supervisory authority of any changes material to the application which
arise while the supervisory authority is considering the application.

TS ¢
Name :

Heini 8k MSTIBGgUSH
Position held :

Y integ:
Signed: Date: ...... /... /...




UNOFFICIAL TRANSLATION

No B7.00-05
PRAKAS
ON
LICENSING OF RURAL CREDIT
SPECIALIZED BANKS

The Governor of the National Bank of Cambodia
With reference to the Constitution of the Kingdom of Cambodia;

With reference to the Royal Kram NS/RKM/0196/27 of January 26, 1996 promulgating
the Law on the Organization and Functioning of the National Bank of Cambodia;

With reference to the Royal Kram NS/RKM/1199/13 of November 18, 1999
promulgating the Law on Banking and Financial Institutions;

With reference to the Royal Decree Chor Sor/RKT/0398/85 of March 10, 1998 on the
appointment of His Excellency Chea Chanto as Governor General of the National Bank
of Cambodia;

Pursuant to the request of the Banking Supervision Department of the National Bank of
Cambodia.

Decides as follows:
Chapter |

General Provisions

Article 1:  Specialized banks as defined in Chapter | of the Law on Banking and
Financial Institutions and in accordance with Article 14 of this law must obtain a
license from the National Bank of Cambodia (NBC) before starting business.

Article 2: A licensed rural credit specialized bank shall only carry out banking
operations which are specified by the terms of the decision granting the license.

Article 3:  An applicant for a specialized bank’s license shall take one of the legal
forms provided for in Chapter Il of the Law on Banking and Financial
Institutions.



Article 4: A specialized bank shall have a minimum registered capital of KHR 10
billion.

Chapter 11
Procedure for Submitting a License Application

Article 5:  The application for a license shall be drawn up by a duly authorized person
(manager or person expressly empowered to such effect) and shall indicate the
following:

(@) Name or business name of the institution.
(b) Registered address of the headquarters.
(c) Legal form and the Articles of Association or other founding instrument.

(d) Type of securities representing the capital, and connection between the holding
of such securities and the exercise of voting rights.

(e) Amount of authorized and paid-in equity capital.

(f) Distribution of shares and voting rights, and possible agreements between
shareholders acting in concert with a view to directing the policy of the institution.

(g) Capital contributors which will hold 5 percent or more of the voting rights
must provide the information listed in article 6 below.

(h) ldentity of at least two persons responsible for the effective direction of the
specialized bank’s business. These designated managers must fill in the curriculum
vitae and questionnaire appended in Annex Il and furnishes a copy of their police
records.

(i) Identity of the members of the decision-making body. This information must
be supplemented by a curriculum vitae and a statement certifying that none of the
individuals concerned is subject to the prohibitions set forth in Article 18 of the
Law on Banking and Financial Institutions; the majority of the members should
have at least three years of credit experience.

(j) If the legal entity for which the application is made has already been formed,
provide a description of its business and certified copies of its audited balance
sheets for operations in any of the previous three years.

(K) Description of the planned activity over the next three years:

- Nature and volume of the different types of lending liable to appear on the
balance sheet, and other possible services offered to customers or members (for
loans : nature, form, purpose, main terms and conditions, annual volume, and
amount outstanding),



- Type of clients that the institution intends to seek,

- Nature of planned financial resources: own funds, subsidies, subordinated
debt, deposits, borrowings etc... As appropriate, specify the nature and ownership
of these resources in the event of any ambiguity (subordinated debt for example),

- Likely number of employees over the next three years and corresponding
payroll, broken down by category of staff,

- Location of existing branches or planned branches,

- Planned organization and resources, especially as regards accounting
procedures and computer system,

- Balance sheet and profit and loss account forecasts for the next three
accounting periods. Forecast level of main prudential ratios (as defined by the
NBC) at the end of the next three accounting periods.

()  Audit procedures:

- Planned internal audit organization for application of provisions of Article 43
of the Law on Banking and Financial Institutions,

- Identity of proposed external auditors, nature of assignments given to
external auditors.

Article 6:  Capital contributors holding 5 percent or more of the capital or voting
rights of the institution must provide the following information:

(@) Identity of the capital contributor. In the case of a legal entity, indicate the
business name, legal form, address of the headquarters and furnish the Articles of
Association. In the case of an individual, state his or her full name, date and place
of birth, nationality and domicile. Indicate whether this person is to be appointed
one of the managers of the institution. State whether the capital contributor is to be
represented on the institution’s board of directors; if so, ensure that this
representative is not subject to the prohibitions set forth in Article 18 of the Law on
Banking and Financial Institutions.

(b) Indicate the amount and percentage of the proposed participation and its
equivalent in voting rights. Describe in detail the legal and financial arrangements
for the acquisition of the securities. State whether the transaction is subject to
particular formalities in respect of regulations such as those applicable to foreign
direct investment in Cambodia and whether such formalities have been complied
with.

(c) Describe the activities of the capital contributor. If the capital contributor is
part of a group, provide a description of the main entities of said group together
with an organization chart. Indicate whether the capital contributor has significant
equity holding in other credit institutions. Indicate whether the group to which the
capital contributor itself belongs has significant equity holdings in credit
institutions. If so, list such interests.



(d) State whether the capital contributor and the companies possibly associated
with it carry on a financial activity. If so, indicate the regulations and the
authorities to which they are subject in this respect.

(e) Indicate the internal and external audit procedures of the capital contributor.

(F) Indicate whether, over the preceding ten years the capital contributor has been
the subject of an investigation or of a professional, administrative, or judicial
proceeding of a material nature.

(g) State the capital contributor’s objectives for the acquisition of an equity
holding in the institution. Give all relevant information.

(h) Indicate whether there is significant business between the capital contributor
and the institution and how these relations are likely to develop in the future.

(i) Indicate the main banking relations of the capital contributor in Cambodia and
how long these relations have existed.

Article 7: A capital contributor which will directly or indirectly hold at least 20
percent of the capital or the voting rights shall be considered as an influential
shareholder in accordance with the provisions of Article 26 of the Law on Banking
and Financial Institutions. Influential shareholders might be enjoined by the
National Bank of Cambodia to increase the net worth of the institution under the
conditions described in Article 27 of the Law on Banking and Financial
Institutions. For that purpose, a letter in accordance with the model set forth in
annex | must be sent to the Governor of the National Bank of Cambodia.

Such a provision will only be removed once a deposit insurance scheme (or other
customer deposit guarantee) is set up in Cambodia.

Moreover, in accordance with the provisions of article 40 of the Law on Banking
and Financial Institutions, the National Bank of Cambodia will be able to grant a
written waiver from the provisions of Article 7 at the time of the license approval.

Chapter 111
License Approval and Related Fee

Article 8:  The National Bank of Cambodia shall provide written notification of its
decision within 3 months from the receipt of application. Where appropriate, the
approval shall set out the specific conditions laid down by the National Bank of
Cambodia for its entry into force and the timetable for the project. If the project
has not been completed upon expiry of the deadline and if no extension has been
requested, the approval becomes void.



Article 9: A specialized bank’s License is valid for a period of 3 years, from the
approval date. Said license may be renewed only if all possible infractions of
relevant laws and regulations have been remedied. An application for renewal of a
license shall be submitted to the National Bank of Cambodia at least two months
prior to the expiration of the existing license. In the event this deadline is not met,
a fine of KHR 100,000 per day of delay up to the submission date shall be
imposed.

Article 10: The institutions shall pay a fee of KHR 500,000 upon submission of the
application for a license.

Article 11: The annual license fee shall be paid before January 15 as follows :
- KHR 10 million for the bank headquarters,
- KHR 8 million for each branch of a bank.

For institutions established during year, the license fee shall be calculated on a
pro rata basis for the remaining period to the year’s end. In the event of late
payment of license fee, the institutions concerned shall be fined by paying interest
on the overdue payment at the existing refinancing interest rate for a period up to
30 days. If they are not in order after this period, their license shall be revoked.

Chapter 1V
Prudential Rules

Article 12:  Applicants with no operating history must pay up 100 percent of registered
capital into an account open with the NBC prior to commencement of operations.

Article 13: Each licensed specialized bank shall maintain an amount, bearing no
interest, equal to 5 percent of its registered capital in a permanent account with the
NBC.

The NBC will only reimburse the capital deposit to a licensed specialized bank if
it is voluntarily liquidated and has no deposit liabilities

Article 14: A licensed specialized bank shall deposit 5 percent of its deposits into its
account maintained with the National Bank of Cambodia. This reserve
requirement shall be maintained under the conditions set forth in Regulation on
reserve requirement.

Article 15: A licensed specialized bank shall observe all the regulatory requirements to
which banks are subject, particularly the reporting requirements.



Chapter V
Other Provisions

Article 16: Notifications relating to acquisitions or disposals of shareholdings in the
context of Article 23 of the Law on Banking and Financial Institutions must
include a description of the reasons for the transaction and the objectives pursued.

Notification documents should also include information, as described in Article
6 above on the capital contributors concerned.

In addition, the specialized bank concerned shall pay a fee of 1 percent of share
capital for such a change in shareholdings.

Article 17:  Authorization applications relating to acquisitions or disposals of
shareholdings in the context of Article 24 of the Law on Banking and Financial
Institutions must include a description of the reasons for the transaction and the
objectives pursued.

Application documents should also include information, as described in Article 6
above, on the capital contributors concerned. Contributors seeking to hold directly
or indirectly at least 20 percent of the share capital or voting rights may be
required by the NBC to sign a letter in accordance with the model given in Annex
l.

In addition, the specialized bank concerned shall pay a fee of 1 percent of share
capital for such a change in shareholdings.

Article 18: In the event of the appointment of new managers (namely the two persons
responsible for the effective direction of the specialized bank’s business)
following information must be furnished to the National Bank of Cambodia:

- a document providing proof of such appointment (board meeting minutes for
example);

- curriculum vitae and questionnaire appended in Annex II.

All these documents must be furnished at least one month before the person
concerned takes up his position.

Article 19:  Other changes in the legal or financial status of a specialized bank must be
submitted to the National Bank of Cambodia for approval. Application materials
should be accompanied by a description of the reasons for the planned operation
and, as applicable, by the following information:

- extension or redefinition of activity: the information referred to in paragraph
k of Article 5 of this Prakas must be furnished;

- capital reduction : description of terms and conditions, namely legal and
accounting arrangements and indication of the new amount of own funds with
possible effects on future business and prudential ratios;



- change in legal form : draft amendments to the Articles of Association and
information concerning management bodies;

- change in business name : draft amendment to Articles of Association.

All these changes must be submitted to the National Bank of Cambodia at least
three months before their enforcement.

Banks shall pay a fee of KHR 1 million for a change of one page of the Article
of Association.

Article 20:  This Prakas shall have effect from this signing date.

Article 21: The General Director, the General Secretariat, the General Cashier, the
General Inspection, all Departments of the NBC and all specialized banks under
the NBC’s supervisory authority shall strictly implement this Prakas.

Phnom Penh January 11, 2000
The Governor
Signed&Sealed: CHEA CHANTO

CC: - The Members of the Board of Directors
The parties concerned as stated in Article 20
- File
CM “for info”
Administration Department of CM
“for publication in the National Gazette”.



Annex |

Model Letter

to be sent to the Governor of the National Bank of Cambodia by
Capital Contributors Who Directly or Indirectly Hold 20 percent or
more of the Capital or the VVoting Rights of a Specialized Bank.

Dear Sir,

In my capacity as (give the status of the signatory), please find herewith the information
requested by the National Bank of Cambodia (Prakas No ) with regard to the equity
holding that (contributor’s name) has taken or intends to take in (name of the specialized
bank).

| hereby certify that this information is complete and accurate and that, to the best of my
knowledge, there are no other material facts of which the National Bank of Cambodia
should be informed.

| undertake to inform the National Bank of Cambodia immediately of any change which
would significantly alter the information provided.

| have taken note of the provisions of Article 7 of the Prakas on licensing of specialized
banks, pursuant to which the National Bank of Cambodia may, where the situation
requires, enjoin the influential shareholders of a specialized bank to provide such a
specialized bank with the support it needs.

Very truly yours,

Signature



Annex I

CURRICULUM VITAE
and
Questionnaire for individuals who are, or who propose to become,
Managers of a specialized bank

1. Family name:

4-2. Indicate if you are a capital contributor to the applicant and if you intend to carry out,
directly or through intermediary, personal or professional transactions with the
applicant.



10.

Your date (day/month/year) and place of birth (including district, town or city).

Your academic degrees and/or professional qualifications and the place and year they
were obtained.

11-1. Your current occupation and employment and over the past 10 years, including the

name and address of the employer in each case, the nature of the business, the
position held and relevant dates.



11-2. Indicate whether you are or in the past ten years have been a significant
shareholder (namely holding directly or indirectly at least 10 percent of 1Nt share

capital or voting rights) of a company other than the applicant. If so, state the
name and activities of such companies and the amount of your shareholding or
interest in them.

11-3. Indicate, to the best of your knowledge, which of the companies in which you have held
or hold a position of responsibility, or in which you have been or are a significant
shareholder, has or might soon have significant business relations with the applicant.

12. Have you or any entity with which you are associated as a director, shareholder, or
manager ever held or applied for a license or to carry on any business activity in any
country? If so, if any such application was refused or withdrawn after it was made or
if any authorization was revoked, give particulars.

13. Have you, or any entity with which you have been involved in the conduct of its
affairs, been disciplined, warned as to future conduct, publicly criticized, or the
subject of an investigation by any regulatory authority or any professional body ? If
S0, give particulars.



14.

15.

16.

17.

18.

19.

Have you, in any country, been dismissed from any office or employment by your
employer or barred from entry to any professional or occupation ? If so, give
particulars.

Have you failed to satisfy any debt adjudged due and payable by you under an order
of a court, or have you been declared bankrupt by a court in any country or has a
bankruptcy petition ever been served on you ? If so, give particulars.

Have you, in connection with the management of any entity been adjudged by a
court, in any country, to be legally liable for any fraud, or other misconduct by you
toward such an entity or any of its members ? If so, give particulars.

Are you now, or do you other than in a professional capacity, expect to be, engaged
in any litigation in any country ? If so, give particulars.

Please supply an audited statement of personal net worth providing a breakdown of
your assets and liabilities.

Indicate the names, addresses, telephone numbers and positions of three individuals
of good standing who would be able to provide a reference on your personal and
professional integrity. The referees must not be related to you, and should have
known you for at least five years.



20. Is there any additional information which you consider is relevant for the
consideration of your suitability for the position of manager. The omission of
material facts may represent the provision of misleading information (see declaration
below).

N.B. The information provided in response to this questionnaire shall be kept fully

confidential by the supervisory authority, the National Bank of Cambodia, except in cases

provided for by law.

DECLARATION:

I am aware that it is an offense to knowingly or recklessly provide any false or
misleading information in connection with an application for a banking license or a
renewal of a banking license.

| certify that the information provided in response to the above questions is complete
and accurate to the best of my knowledge, and that there are no other facts relevant to
this application of which the supervisory authority should be aware.

| undertake to inform the supervisory authority of any changes material to the application
which arises while the supervisory authority is considering the application.

Name :

POSItION NI & e,

SIgned @ Date / /
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CURRICULUM VITAE
and
Questionnaire for individuals who are, or are proposing to become,
Managers of Micro-finance Institutions

Lingay
Family name.

2.91428
Given name (s).

3. 3Rnesums{
Other name (s) by which you are or have been known.

4-1. ﬁjﬁﬁjﬁﬂijﬁmmﬁmﬁﬁ D mi@gﬂjaﬁj[ﬁiﬂm%ﬁtﬁiuﬂjmﬁBQﬁSﬁmstQ]mS° Please
describe the particular duties and respon3|b|I|t|es attaching to the position(s).




4-2. wwfuniiGsthgnthyngugsmmghmwynhimidmhiy  shuddsthynms
GantstinginEhwthl  gmumtnEgIMIwEw - ghwes  uthpduiminhiihewanma

MAjaiISs o
Indicate if you are a contributor of capital to the applicant and if you intend to carry

out, directly or through an intermediary, personal or professional transactions with the
applicant.

5. MIEESHSS
Your private address.

6. maswEhsthugstEumimaisaingiiun mohfgh exiys :
Your previous private address(es) during the last 5 years.

7. MEUTTIGS (15 . 18, §) 54 Gnigiwnfn (Angipnugm
Your date (day/month/year) and place of birth (including district, town or city)




8.cogmit iNunHgmiimepinsihwnujuam GRmsigims, amguswngy

magfummuinm
Your nationality and how it was acquired (birth, naturalization, marriage).

9. IAME B4 MBS ISENMINTURINH-IANA{E HHI: MUEERgHYH
Name(s) and address(es) of your bankers within the last 5 years.

10.GIoEMAN Aindiansdi S aanigimTi: pusiuGnign Buglitumesgm
Your higher education and/or professional qualifications and the place and year they
were obtained.

11-1.gnifuniAngeiu Smanidunsi§mnauuyng S inueoginglun ithw
sENATIAME MAwS TRSmEnFunNSYw Y, dinisyengn. memnitumse

BUMAITHIEGMANG

Your occupation and employment now and during the last 10 years, including the
name and address of the employer in each case, the nature of the business, the position held
and relevant dates.




11-2.gyifunimuioogiys 1Rt RthMEgEM B MSIAmeMSMuth githty
[nwgioomanutntisisiizgs  gisdGimamnispviisgwimnpuisvsyjg 10ds
mnsyuijuniiunsSiymauhaiss  Sudsamatis  usihnunnEigieis

IR HABIMs [AYTISiSe

Indicate if you are or if you have been in the last ten years a significant shareholder
(namely holding directly or indirectly at least 10% of the share capital or voting rights)
other than the applicant. If it is the case, state the name and activities of such companies
and the amount of your shareholding or interest in them.

11-3.gyuifunisimsmitsiua griimsrvlsiduarmamy UMSMAMUHUMISGH
e gl nuinnislsyw ymmaginnasywitumednhdsumiinuhuwsnta
MnAjed 9

State, to the best of your knowledge, which of the companies in which you have held
or hold a position of responsibility, or in which you have been or are a significant
shareholder, has or might soon have significant business relations with the applicant.




12.

IHSSINA-INAGIMA. HYMOMMEEIBINA-IANA S A FdS: e, T
MASEN YMHERMHMI NUSg umvgaimmian ﬁmfjmﬁ%mﬁﬁjﬁﬁmmﬁsmmw
[IewAMuEWigiyie . WS wuuIMAgISANEia LﬁﬁiSIﬁmiIﬁitm°LﬁfmSU TR0t

ﬁLﬁfﬁﬁ?mUmUﬂmSIﬁtiﬂUj UmSuﬁiﬂﬁmiﬁsmﬁ ﬁLﬁfﬁmﬁﬁﬂﬂﬁﬂiﬁjﬁjiui 9

Have you or any entity with which you are associated as a director, shareholder or
manager, ever held or applied for a license or to carry on any business activity in any
country? If so, give particulars, if any such application was refused or withdrawn
after it was made or any authorization revoked , give particulars.

o

IHSSIANA-INAGERN  UHEMOAMYuIEuANK - IR e Aigh Yt tmiHsins

(3]

REMIUAIZE MUHINSHMEMIMONNU gHmdintiamgwnansmanminn:

‘Uﬁ'lﬁﬁfﬁiuﬂj[‘ﬁfiﬁmmﬁﬁjﬁﬁiﬁﬁiuiﬁi@ Iﬁﬁ'lSﬁjHﬁmﬁ 9

Have you, or any entity with which you have been involved in the conduct of its
affairs, been disciplined, warned as to future conduct, publicly criticized, or the
subject of an investigation by any regulatory authority or any professional body ? If
so, give particulars.

14, EOANA-IANAES HTsuThman: ypivanaisabmans thwSinss yginumy

BermmgpRtihti:tag ydiimannmywigns, iwmeg vy
Have you, in any country, been dismissed from any office or employment by your

employer or barred from entry to any professional or occupation? If so, give particulars.




o

15, iRpUmsuMigumANgssmimafiusamidmmmatagn it i
gigfnomsummgnmifjwssmuugan:aiwiiehe. slpswam.fnoegunmiby
I ESIHIYS | IDMsyBUIMAFHAIANS YW oI NSENGANG 9

Have you failed to satisfy any debt adjudged due and payable by you under an order

of a court, or have you been declared bankrupt by a court in any country or has a
bankruptcy petition ever been served on you? If so give particulars.

16. ifnUmeMANgsumI R EERMmaames IBu s mImisusinus, 191 {yise

Am . IRHTMeSGUSHITAUMAMS: UMIDBIHRMENRHY eumedimenimoimyes
YRMRRAMMARIYS . {THsMNg guumARIINs gt ot suNHana |

Have you, in connection with the management of any entity been adjudged by a court,
in any country, legally liable for any fraud, or other misconduct by you towards such
an entity or towards any of its members? If so, give particulars.

17. uguy@iss M uEmaI i isians-inagimeminangsumiTugaie s

AMEWIS . TSI BHMATNWENLIND
Are you presently, or do you, other than in a professional capacity, expect to be ,
engaged in any litigation in any country? If so, give particulars.




18, uRAISiIwMINA[EHNSH] BNYRSERMngIumes thwRmigimnubHsGn

[BeunY 84 [gajHAY
Please supply an audited statement of personal net worth providing a breakdown of
your assets and liabilities

19.UUMIPIAME  MIOWHs  wwegnin  SugmSiiey  uabnEnsiy  Bwpims
RN YR SRYImADUANuR 84 ThRtusantgs  GanRjtugtuaitus

THSEINS N INWNUTNSINAIANG-IANHEENYRsEE >
Indicate the names, addresses, telephone numbers and positions of three individuals of

good standing who would be able to provide a reference on your personal and profess-
ional integrity. The referees must not be related to you, and should have known

you for at least five years.

20.10smmnanfimnsuiguiglnitum s pUStgen-gnahoes FEnsuAguL;
G-9. anBnsERaUIMATIgHIMWMSENMAND IRYjMFan NNt mItssfinmm
inwFHspimednaiud 1 ArlidnamunsRgmmifnitgme Bemiig s
mwuiginfnehn gilimwsininseufimiin Bainisgusm Hisimaanimung

(B BIMSIIEH [UMAILEERI M :



ginfaimtmwmsgnat: nnimsigunsilime [HisgueniEitimeyesnum
HIWS INWnUnimegings HIVISIANGAMANHIWMNHIETEY  (ENMIE

ergh) winimsinnnNEuRML UM ESRInRwE 9
Is there any additional information which you consider is relevant for the consideration  of

your suitability for the position(s) listed in Question 4.1? The omission of material
facts may represent the provision of misleading information (see declaration below).

N.B. (note well) the information given in response to this questionnaire shall be kept fully
confidential by the supervisory authority, the National Bank of Cambodia, except in cases
provided for by law.

GESTHPHIS gégw@gua’sg@

SryurgnNt SuegmeniisitimsuesNy iwAshnimemywitumsiaitsiss

v

TN Usk igmAngsumithammedmehinn vgmih iy unomiingFeans

AmIns
grnumAtsthagnint nimsisunsimuhsnbwsienssa il &

°

OathsEd  Sumsdinmiipimichwdianstuthigsiundng  yswd  idwinthBsms

~
1

mamIniamigi yRwhiwsinwmnd  geltunsuimAtsMMEREURIEY  UBERD
gy humeigi

gumsnt  Supmnfmsiempuntupipniyphudtiiuni  gingmend

i mihoymmymismfnms  iehnuidumhsiEoEetounsainmm  wemajge

UaNg Thuthnims 9

DECLARATION

I am aware that it is an offense knowing or recklessly to provide any information which is false
or misleading in connection with an application for a banking license or a renewal of bank
license.

I certify that the information given in answer to the questions above is complete and accurate to
the best of my knowledge, and that there are no other facts relevant to this application of which
the supervisory authority should be aware.

I undertake to inform the supervisory authority of any changes material to the application which
arise while the supervisory authority is considering the application.

thuns ¢
Name :

yeint 84 s ineguugh
Position held :

IR ig i &
Signed: Date :...... [ ... /...




Unofficial translation

B7.00-06
PRAKAS

ON THE LICENSING
OF MICRO-FINANCING INSTITUTIONS

The Governor of the National Bank of Cambodia

With reference to the Constitution of the Kingdom of Cambodia;

With reference to the Royal Kram NS/RKM/0196/27 of January 26, 1996 promulgating
the Law on the Organization and Functioning of the National Bank of Cambodia;

With reference to the Royal Kram NS/RKM/1199/13 of November 18, 1999
promulgating the Law on Banking and Financial Institutions;

With reference to the Royal Decree Chor Sor/RKT/0398/85 of March 10, 1998 on the
appointment of His Excellency Chea Chanto as Governor General of the National Bank
of Cambodia;

Pursuant to the request of the Banking Supervision Department of the National Bank of
Cambodia.

Decides as follows:

Chapter |
General Provisions

Article 1: The National Bank of Cambodia (NBC) shall issue a license to carry out
micro-financing operations (MFI license) to any micro-financing institution (MFI)
that satisfies the requirements of this Prakas. All other nongovernmental
organizations, associations, entities or MFIs which cannot satisfy the license
requirements, and are involved in credit services, for individuals or solidarity
groups, shall register with NBC.

Article 2: A licensed MFI shall only conduct banking operations as defined in  Article
2 of the Law on Banking and Financial Institutions. Credit services and savings
shall be deemed to be permitted there under, unless prohibited by this Prakas or
the terms of the decision granting the MFI license.



All MFIs, nongovernmental organizations, and associations, whether licensed or
registered, shall be excluded from:

(@) leasing, derivatives and dealing in gold, precious metals, raw materials and
commodities, whether spot and forward.

(b) providing payment services through checking accounts or swap or forward
dealings in foreign currencies.

Article 3:  An applicant for an MFI license shall be incorporated as a limited liability
company or a cooperative.

Article 4: A licensed MFI shall have a minimum registered capital of KHR 250 million.

Chapter 11

Procedure for Submitting a License Application

Article 5: The application for a license shall be drawn up by a duly authorized person
(manager or person expressly empowered to such effect) and shall indicate the
following:

(a) Name or business name of the institution.
(b) Registered address of the headquarters.
(c) Legal form and the Articles of Association or other founding instrument.

(d) Type of securities representing the capital, and connection between the
holding of such securities and the exercise of voting rights.

(e) Amount of authorized and paid-in equity capital.

(F) Distribution of shares and voting rights, and possible agreements between
shareholders acting in concert with a view to directing the policy of the institution.

(g) Capital contributors which will hold 5 percent or more of the voting rights
must provide the information listed in Article 6 below.

(h) Identity of at least two persons responsible for the effective direction of the
MFI’s business.

(i) ldentity of the members of the decision-making body. This information must be
supplemented by a curriculum vitae and a statement certifying that none of the
individuals concerned is subject to the prohibitions set forth in Article 18 of the
Law on Banking and Financial Institutions.

() If the legal entity for which the application is made has already been formed,
provide a description of its business and certified copies of its audited balance
sheets for operations in any of the previous three years.

(k) Description of the planned activity over the next three years:



- Nature and volume of the different types of lending liable to appear on the
balance sheet, and other possible services offered to customers or members
(for loans : nature, form, purpose, main terms and conditions, annual
volume, and amount outstanding),

- Type of clients that the institution intends to seek,

- Nature of planned financial resources : own funds, subsidies, subordinated
debt, deposits, borrowings, etc... As appropriate, specify the nature and
ownership of these resources in the event of any ambiguity (subordinated
debt for example),

- Likely number of employees over the next three years and corresponding
payroll, broken down by category of staff,

- Location of existing branches or planned branches,

- Planned organization and resources, especially as regards accounting
procedures and computer system,

- Balance sheet and profit and loss account forecasts for the next three
accounting periods. Forecast level of main prudential ratios (as defined by
the NBC) at the end of the next three accounting periods.

(1) Audit procedures:

- Planned internal audit organization for application of provisions of Article
43 of the Law on Banking and Financial Institutions,

- Identity of proposed external auditors; nature of assignments given to
external auditors.

Article 6: Capital contributors holding 5 percent or more of the capital or voting rights
of the institution must provide the following information:

(@) ldentity of the capital contributor. In the case of a legal entity, indicate the
business name, legal form, and address of the headquarters and furnish the Articles
of Association. In the case of an individual, state his or her full name, date and
place of birth, nationality and domicile. Indicate whether this person is to be
appointed one of the managers of the institution. State whether the capital
contributor is to be represented on the institution’s board of directors; if so, ensure
that this representative is not subject to the prohibitions laid down in Article 18 of
the Law on Banking and Financial Institutions.

(b) Indicate the amount and percentage of the proposed participation and its
equivalent in voting rights. Describe in detail the legal and financial arrangements
for the acquisition of the securities. State whether the transaction is subject to
particular formalities in respect of regulations such as those applicable to foreign
direct investment in Cambodia and whether such formalities have been complied
with.



(c) Describe the activities of the capital contributor. If the capital contributor is
part of a group, provide a description of the main entities of said group together
with an organization chart. Indicate whether the capital contributor has significant
equity holdings in other credit institutions. Indicate whether the group to which the
capital contributor itself belongs has significant equity holdings in credit
institutions. If so, list such interests.

(d) State whether the capital contributor and the companies possibly associated
with it carry on a financial activity. If so, indicate the regulations and the
authorities to which they are subject in this respect.

(e) Indicate the internal and external audit procedures of the capital contributor.

(f) Indicate whether, over the preceding ten years, the capital contributor has
been the subject of an investigation or of a professional, administrative, or judicial
proceeding of a material nature.

(g) State the capital contributor’s objectives for the acquisition of an equity
holding in the institution. Give all relevant information.

(h) Indicate whether there is significant business between the capital contributor
and the institution and how these relations are likely to develop in the future.

(i)  Indicate the main banking relations of the capital contributor in Cambodia
and how long these relations have existed.

Article 7: A capital contributor which will directly or indirectly hold at least 20
percent of the capital or voting rights shall be considered as an influential
shareholder in accordance with the provisions of Article 26 of the Law on
Banking and Financial Institutions. Influential shareholders might be enjoined by
the National Bank of Cambodia to increase the net worth of the institution under
the conditions described in Article 27 of the Law on Banking and Financial
Institutions. For that purpose, a letter in accordance with the model set forth in
Annex | must be sent to the Governor of the National Bank of Cambodia.

Such a provision will only be removed once a deposit insurance scheme (or other
customer deposit guarantee) is set up in Cambodia.

Moreover, in accordance with the provisions of Article 40 of the Law on Banking
and Financial Institutions, the National Bank of Cambodia will be able to grant a
written waiver from the provisions of Article 7 at the time of the license approval.



Chapter 111

License Approval and Related Fee

Article 8: The National Bank of Cambodia shall provide written notification of its
decision within 6 months from the receipt of application. Where appropriate, the
approval shall set out the specific conditions laid down by the National Bank of
Cambodia for its entry into force and the timetable for the project. If the project
has not been completed upon expiry of the deadline, the approval becomes void,
except if an extension has been requested and taken into consideration by the
National Bank of Cambodia.

Article 9: An MFI License is valid for a period of 3 years, from the approval date. Said
license may be renewed only if all possible infractions of relevant laws and
regulations have been remedied. An application for renewal of a license shall be
submitted to the National Bank of Cambodia at least two months prior to the
expiration of the existing license. In the event this deadline is not met, a fine of
KHR 10,000 per day of delay up to the submission date shall be imposed.

Article 10: The institutions shall pay a fee of KHR 50,000 upon submission of the
application for a license.

Article 11: An institution shall pay an annual license fee of KHR 1 million before
January 15 of each year. For institutions established during year, the license fee
shall be calculated on a pro rata basis for the period remaining to the year’s end. In
the event of late payment of license fee, the institutions concerned shall be fined
by paying interest on the overdue payment at the existing refinancing interest rate
for a period up to 30 days. If they are not in order after this period, their license
shall be revoked.

Chapter 1V
Prudential Rules

Article 12:  Applicants or registrants with no operating history must pay up 100
percent of registered capital into an account open with the NBC prior to
commencement of operations.

Article 13: Each licensed MFI shall maintain an amount, bearing no interest, equal to 5
percent of its registered capital in a permanent account with the NBC, including
any licensed MFI which has paid in its capital to the NBC as required by Article
12. A licensed MFI may withdraw the balance of such funds.



The NBC will only reimburse the capital deposit to a licensed MFI if it is
voluntarily liquidated and has no deposit liabilities.

Article 14: A licensed MFI shall deposit 5 percent of its deposits into its account
maintained with the National Bank of Cambodia. This reserve requirement shall
be maintained under the conditions set forth in Regulation on reserve requirement.

Article 15: A licensed MFI shall maintain a capital adequacy ratio (CAR) of at least 20
percent between “eligible capital” and its “weighted risks”. Eligible capital will
include, “core capital” (Tier 1), and “hybrid capital instruments” such as “non
refundable subsidies” (public grants), “public guarantee funds to cover risks on
credit to the clientele”, and “perpetual subordinated debts” (elements of Tier Il
capital). The weighting of risks will be specified by Prakas.

Article 16: A licensed MFI shall maintain a liquidity ratio of at least 100 percent. This
liquidity ratio shall be computed as follows:

Numerator: cash in hand, plus deposits with the NBC, plus deposits with banks,
minus the amount owed to the NBC and banks (net liquidity), plus the portion of
lending with not more than one month to run (excluding loans to customers with
no specified maturity),

Denominator: a percentage of the time deposits due within the next month, plus a
percentage of current accounts and of savings accounts. These percentages will be
specified by Prakas.

Article 17: A licensed MFI shall be in compliance with regulatory requirements
concerning classification of the loan portfolio and the related level of loan loss
provisioning.

Article 18: Loan commitment aggregate to an individual borrower or to a group of
borrowers constituting a single beneficiary because of connections among
themselves shall not exceed 10 percent of an institution’s net worth.



Chapter V

Other Provisions

Article 19: All provisions contrary to those of this Prakas are hereby repealed.

Article 20: The General Direction, the General Inspection, the Cabinet and all
Departments of the National Bank of Cambodia, and all institutions shall strictly
implement this Prakas.

Article 21: This Prakas shall have effect from this signing date.

Phnom Penh January 11, 2000

THE GOVERNOR
Signed&Sealed: CHEA CHANTO

cc: - The Members of the Board of Directors
- The parties concerned as stated in Article 20
- File
- CM “for info”
- Administration Department of CM
“for publication in the National Gazette”.



Annex |

Model Letter

To be sent to the Governor of the National Bank of Cambodia by Capital
Contributors Who Directly or Indirectly Hold 20 Percent or More of the
Capital or VVoting Rights of an Institution.

In my capacity as (indicate the status of the signatory), please find herewith the
information requested by the National Bank of Cambodia (Prakas No ) with regard
to the equity holding that (contributor’s name) intends to take in (name of institution).

| hereby certify that this information is complete and accurate and that, to the best of my
knowledge there are no other material facts of which the National Bank of Cambodia
should be informed.

| undertake to inform the National Bank of Cambodia immediately of any change which
would significantly alter the information provided.

| have taken note of the provisions of Article 7 of the Prakas on licensing of micro-
financing institutions, pursuant to which the National Bank of Cambodia may, where the
situation requires, enjoin the influential shareholders of an institution to provide such
institution with the support it needs.



Annex I

CURRICULUM VITAE
and
Questionnaire for individuals who are, or who propose to become,
Managers of a Micro-Financing Institution

4-2. Indicate if you are a capital contributor to the applicant and if you intend to carry out,
directly or through an intermediary, personal or professional transactions with the
applicant.



10.

Your previous private address(es) during the last 5 years :

Your academic degrees and/or professional qualifications and the place and year they
were obtained.

11-1. Your current occupation and employment and over the past 10 years, including the

name and address of the employer in each case, the nature of the business, the
position held and relevant dates.



11-2. Indicate whether you are or over the past ten years have been a significant
shareholder (namely holding directly or indirectly at least 10 percent of the share capital
or voting rights) in a company other than the applicant. If so, state the name and activities
of such companies and the amount of your shareholding or interest in them.

11-3. Indicate, to the best of your knowledge, which of the companies in which you have held

12.

13.

or hold a position of responsibility, or in which you have been or are a significant
shareholder, has or might soon have significant business relations with the applicant.

Have you or any entity with which you are associated as a director, shareholder, or
manager, ever held or applied for a license or to carry on any business activity in any
country ? If so, if any such application was refused or withdrawn after it was made or
if any authorization was revoked, give particulars.

Have you, or any entity with which you have been involved in the conduct of its
affairs, been disciplined, warned as to future conduct, publicly criticized, or the
subject of an investigation by any regulatory authority or any professional body ? If
S0, give particulars.



14.

15.

16.

17.

18.

19.

Have you, in any country, been dismissed from any office or employment by your
employer or barred from entry to any professional or occupation ? If so, give
particulars.

Have you failed to satisfy any debt adjudged due and payable by you under an order
of a court, or have you been declared bankrupt by a court in any country or has a
bankruptcy petition ever been served on you ? If so, give particulars.

Have you, in connection with the management of any entity been adjudged by a
court, in any country, to be legally liable for any fraud, or other misconduct by you
toward such an entity or any of its members ? If so, give particulars.

Are you, now, or do you, other than in a professional capacity, expect to be, engaged
in any litigation in any country ? If so, give particulars.

Please supply an audited statement of personal net worth providing a breakdown of
your assets and liabilities.

Indicate the names, addresses, telephone numbers and positions of three individuals
of good standing who would be able to provide a reference on your personal and
professional integrity. The referees must not be related to you, and should have
known you for at least five years.



21. Is there any additional information which you consider to be relevant for the
consideration of your suitability for the position(s) listed in Question 4.1 ? The
omission of material facts may constitute the provision of misleading information
(see declaration below).

N.B. The information provided in response to this questionnaire shall be kept fully
confidential by the supervisory authority, the National Bank of Cambodia, except in
cases provided for by law.

DECLARATION

| am aware that it is an offense to knowingly or recklessly provide any false or
misleading information in connection with an application for a banking license or a
renewal of bank license.

| certify that the information provided in response to the above questions is complete
and accurate to the best of my knowledge, and that there are no other facts relevant to
this application of which the supervisory authority should be aware.

| undertake to inform the supervisory authority of any changes material to the
application which arise while the supervisory authority is considering the application.

SIgNed & oo Date / /
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Unofficial translation

No B 7.00-38
PRAKAS
RELATING TO LIQUIDITY
FOR BANKS AND MICRO FINANCING INSTITUTIONS

The Governor of the National Bank of Cambodia
With reference to the Constitution of the Kingdom of Cambodia;

With reference to the Royal Kram NS/RKM/0196/27 of January 26, 1996 promulgating the Law
on the Organization and Functioning of the National Bank of Cambodia;

With reference to the Royal Kram NS/RKM/1199/13 of November 18, 1999 promulgating the
Law on Banking and Financial Institutions;

With reference to the Royal Decree Chor Sor/RKT/0398/85 of March 10, 1998 on the
appointment of His Excellency Chea Chanto as Governor General of the National Bank of
Cambodia;

Pursuant to the request of the Banking Supervision Department;

Decides as follows:

Article 1: Banks and micro financing institutions hereinafter referred to as banks are
required to comply with the management rules aimed at ensuring their liquidity
that are laid down in the following articles.

Article 2: Banks shall calculate a liquidity ratio on the basis of their monthly
accounting statements.
Article 3:  The numerator of the liquidity ratio shall comprise:

1.  Where it represents a lender position, the treasury balance as defined in
Article 5 of this Prakas.

2. Portion of lending with not more than one month to run (excluded loans to
customers with no date of maturity - overdrafts for instance -)

3. Treasury bills with not more than one month to run.

Article 4: The denominator of the liquidity ratio shall comprise :
1.  Where it represents a borrower position, the treasury balances as defined in
Article 5 of this Prakas.



2. 80 percent of the portion of fixed deposits and certificates of deposit having
not more than one month to run.

3. 50 percent of the portion of fixed deposits and certificates of deposit having
more than one month to run.

4. 50 percent of saving deposits.
5. 60 percent of demand deposits.

Article 5: The treasury balance is equal to the difference between the total debit items
and the total credit items, as listed below :

1. Debit items

a. Cash and gold

b. Deposits with NBC

C. Deposits with banks

d. Portion of lending to banks and financial institutions with not more

than one month to run (excluded loans with no date of maturity).
2. Credit items

- credit balances on sight accounts maintained with NBC, banks or financial
institutions.

- borrowings from NBC and banks with not more than one month to run.

The treasury balance is regarded as representing a lender position when the
total of the debit items exceeds the total of the credit items. The treasury balance is
regarded as representing a borrower position when the total of the credit items
exceeds the total of the debit items.

Article 6: Banks must at all times have a liquidity ratio of at least 100 percent.

Article 7: Banks shall monthly file declarations of their liquidity ratio in accordance
with a model drawn up by the National Bank of Cambodia.

Article 8: All provisions contrary to those of this Prakas are hereby repealed.

Article 9:  The General Direction, the General Secretariat, the General Inspection, the
General Cashier and all Departments of the National Bank of Cambodia, and all
Banking and Financial Institutions under the NBC’s supervisory authority shall
strictly implement this Prakas.

Article 10:  This Prakas shall have effect from this signing date.

Phnom Penh, February 9, 2000

cc: - All members of the Board of Directors The Governor
The parties concerned as stated in article 9 Signed and Seal: Chea Chanto
File
CM “for info”

Administration Department of CM
*“ for publication in the National Gazette”
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UNOFFICIAL TRANSLATION

No B 7.00-39
PRAKAS
ON
BANKS’ MINIMUM CAPITAL

The Governor of the National Bank of Cambodia

With reference to the Constitution of the Kingdom of Cambodia;

With reference to the Royal Kram NS/RKM/0196/27 of January 26, 1996 promulgating
the Law on the Organization and Functioning of the National Bank of Cambodia;

With reference to the Royal Kram NS/RKM/1199/13 of November 18, 1999
promulgating the Law on Banking and Financial Institutions;

With reference to the Royal Decree Chor Sor/RKT/0398/85 of March 10, 1998 on the
appointment of His Excellency Chea Chanto as the Governor General of the National
Bank of Cambodia;

Pursuant to the request of the Banking Supervision Department;

Decides as follows:

Article 1:  To obtain a license, banks locally incorporated as companies, must have a
paid-up minimum capital equal to at least KHR 50,000,000,000 (fifty billion).

Article 2:  Before obtaining a license, branches of foreign banks must have a paid-up
capital endowment equal to at least the minimum capital of banks locally
incorporated as companies as mentioned in Article 1 above.

Article 3:  Banks which have been in operation in Cambodia prior to the end of 1997,
shall be required to comply with the minimum capital requirement laid down in
Article 1 of this Prakas at the latest on December 31, 2001.

However, the National Bank of Cambodia will grant such a deadline only to banks
which show a very satisfactory financial position.

Article 4:  To prove that their assets minus related potential losses and intangibles
exceed their liabilities to third parties by an amount equal to at least the minimum
capital, banks must ascertain on an ongoing basis that their base net worth, as



calculated in accordance with the provisions of Prakas on the calculation of banks’
net worth, is equal to at least the minimum capital.

Article 5:  All provisions contrary to those of this Prakas are hereby repealed.

Article 6:  The General Direction, the General Secretariat, the General Cashier, the
General Inspection, all Departments of the NBC, and all Banking and Financial
Institutions under the NBC’s supervisory authority shall strictly implement this
Prakas.

Article 7:  This Prakas shall have effect from the signing date.

Phnom Penh, February 9, 2000

The Governor

Signed and Seal : Chea Chanto

cc: - All Members of the Board of Directors
- The parties concerned as stated in article 6
- File
- CM *for info”
- Administration Department of CM
“for publication in the National Gazette”
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UNOFFICIAL TRANSLATION

B 7.00-46
PRAKAS
RELATING TO

THE BANKS’ SOVENCY RATIO

The Governor of the National Bank of Cambodia

With reference to the Constitution of the Kingdom of Cambodia;

With reference to the Royal Kram NS/RKM/0196/27 of January 26, 1996 promulgating
the Law on the Organization and Functioning of the National Bank of Cambodia;

With reference to the Royal Kram NS/RKM/1199/13 of November 18, 1999
promulgating the Law on Banking and Financial Institutions;

With reference to the Royal Decree Chor Sor/RKT/0398/85 of March 10, 1998 on the
appointment of His Excellency Chea Chanto as Governor General of the National Bank
of Cambodia;

Pursuant to the request of the Banking Supervision Department
Decides as follows:

Article 1: Banks shall at all times observe a solvency ratio in accordance with the
provisions of this Prakas. This solvency ratio of their net worth to their aggregate
credit risk exposure shall not be less than 20 percent.

Article 2: The numerator of the ratio shall be the net worth calculated in accordance
with the provisions of the Prakas on the calculation of the bank’s net worth.

Article 3:

3-1. The denominator of the ratio shall comprise the aggregate of the assets
(net amount after deduction of provision and depreciation) and off-balance sheet
items, weighted to their degree of credit risk. It excludes the items which are
deducted in calculating the net worth according to the provisions of the Prakas on
the calculation of the bank’s net worth.



3-2.The following weightings shall apply to assets:

3-2-1. zero weighting:
- cash,
- gold,
claims on NBC,
assets collateralized by deposits lodged with the bank,

claims on sovereigns rated AAA to AA- under the
methodology used by Standard and Poor’s Corporation.

3-2-2. 20 percent weighting:

- claims on sovereigns rated A+ to A- under the methodology
used by Standard and Poor’s Corporation,

- claims on banks rated AAA to AA- under the methodology
used by Standard and Poor’s Corporation.

3-2-3. 50 percent weighting:

- claims on sovereigns rated BBB+ to BBB- under the
methodology used by Standard and Poor’s Corporation,

- claims on banks rated A+ to A- under the methodology used
by Standard and Poor’s Corporation.

3-2-4. 100 percent weighting
- all other assets.
3-3. The following provisions shall apply to off-balance sheet items:

3-3-1. Off-balance sheet items shall be classified in four categories in
accordance with the list given in Annex I. These items shall be taken into
account:

- at their full value where they are classified as carrying a full risk,

- at 50 percent of their value where they are classified as
carrying medium risk,

- at 20 percent of their value where they are classified as
carrying moderate risk.

Items classified as carrying low risk shall not be taken into account.

3-3-2. The amounts thus determined shall be multiplied by the weightings
laid down in Paragraph 3-2 that are applicable to the category to which the
beneficiary or asset concerned belongs. However:

- in the case of commitments covered by a guarantee provided
by a third party, the weightings shall be those applicable to the guarantor or the
guarantee,

- in the case of guarantees given to another bank in
connection with the repayment of claims held by the latter, the weighting shall be
those applicable to these claims.



Article 4. Banks must declare their solvency ratio as at 30 June and 31 December of
each year. The National Bank of Cambodia may, in addition, ask any bank to
calculate its solvency ratio on other dates specified by the NBC in the light of the
requirements of supervision.

The NBC shall determine by circular the format in which the items for
calculating the ratio must be declared.

The characteristics of the items to which the weightings laid down in
Article 3 are applied shall be specified, as necessary, by the NBC.

The NBC may object to a given weighting being applied to an asset or off-
balance sheet item if it considers that that item does not satisfactorily meet the
conditions in force.

Article 5: The NBC reminds that weak or inadequate accounting policies undermine the
usefulness of capital requirements by causing overstated or unreliable solvency ratios.
Therefore the NBC attaches great importance to implementation of sound accounting and
valuation practices and especially to the accurate classification and provisioning of assets
in accordance with provisions of Prakas on the classification and the provisioning
of bad and doubtful debts, including interests in suspense.

Article 6:  All provisions contrary to those of this Prakas are hereby repealed.

Article 7:  The General Direction, the General Secretariat, the General Inspection, the
General Cashier and all Departments of the National Bank of Cambodia, and all
Banking and Financial Institutions under the NBC’s supervisory authority shall
strictly implement this Prakas.

Article 8:  This Prakas shall have effect from the signing date.

Phnom Penh, February 16, 2000

The Governor
Signed and Sealed : Chea Chanto

cc:- All members of the Board of Directors
- The parties concerned as stated in article 7
- File
-CM “for info”
- Administration Department of CM
“ for publication in the National Gazette”



Annex to Prakas relating to the Banks’ Solvency Ratio

CLASSIFICATION OF OFF-BALANCE SHEET ITEMS
REFERRED TO IN PARAGRAPH 3-3-1

Banks have to note that where items are not referred to in the following list, they must
classify them in the category of transactions that show similar characteristics, after they
have asked the NBC, if necessary.

1. Items classified as carrying a full risk:

- Loan guarantees (deductible from the risk exposure in respect of the
beneficiary).

- Acceptances.

- Endorsements on bills not bearing the name of another bank or financial
institution.

- Transactions with recourse.

- Irrevocable credit lines, or guarantees, having the character of credit
substitutes.

- Other items carrying a high risk.
2. ltems classified as carrying a medium risk:

- Commitments to pay resulting from documentary credits, issued or
confirmed, where the underlying goods do not serve as collateral.

- Warranties and indemnity bonds (including tender, performance, customs
and tax bonds) and guarantees not having the character of credit substitutes.

- Undrawn facilities, particularly overdrafts and commitments to lend with an
initial term of more than one year.

- Other items carrying medium risk.
3. Items classified as carrying a moderate risk:

- Documentary credits issued or confirmed, where the underlying goods
serve as collateral and other similar transactions.

- Other items carrying a moderate risk.
4. ltems classified as carrying a low risk:

- Undrawn facilities, particularly overdrafts and commitments to lend, which
are for an initial maturity of up to and including one year or that may be cancelled
unconditionally at any time without notice.

- Other items carrying a low risk.
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No. B7. 00-47
PRAKAS
ON
THE CALCULATION OF BANKS’ NET WORTH

The Governor of the National Bank of Cambodia

With reference to the Constitution of the Kingdom of Cambodia;

With reference to the Royal Kram NS/RKM/0196/27 of January 26, 1996 promulgating
the Law on the Organization and Functioning of the National Bank of Cambodia;

With reference to the Royal Kram NS/RKM/1199/13 of November 18, 1999
promulgating the Law on Banking and Financial Institutions;

With reference to the Royal Decree Chor Sor/RKT/0398/85 of March 10, 1998 on the
appointment of His Excellency Chea Chanto as Governor General of the National Bank
of Cambodia,

Pursuant to the request of the Banking Supervision Department.

Decides as follows:

Article 1:  Banks’ net worth shall be calculated as follows:
I- Sub-total A : Items to be added

- capital or endowment

- reserves, other than revaluation reserves

- premiums related to capital (share premiums)

- provisions for general banking risks with the prior agreement of the NBC
- retained earnings

- audited net profit for the last financial year @
- other items approved by the NBC @

(1) After deduction of dividend to be distributed.
(2) For example, profits as recorded on dates other than the end of the annual accounting period,
provided that:
- they are determined after posting to the accounts all the charges relating to the period and
allowances to the depreciation, provision and value adjustment accounts;

- they are calculated net of foreseeable taxes and dividends and have been verified by the
auditors.



I1- Sub-total B : Items to be deducted
- for shareholders, directors, managers and their next of kin

* unpaid portion of capital

* advances and loans

* instruments bearing the signature of the persons
concerned

- holdings of own shares at their book value

- accumulated losses

- intangible assets including formation expenses

- loss determined on dates other than the end of the annual

accounting period (including provisions to be made for doubtful
debts and securities)

I1l- Total C : BASE NET WORTH = A-B

IV- Sub-total D : Items to be added
Revaluation reserves, with the prior agreement of NBC

Subordinated debt, with the prior agreement of NBC

Other items, with the prior agreement of NBC )

V-
Sub-total E : Items to be deducted
Equity participation in banking or financial institutions
Other items
VI-

Total F : Total Net Worth =C+D-E

(1) The following may in particular appear among these items :
* fully mutualized guarantee funds;
* public funds allocated for guaranteeing types of credit operations;
* nonrepayable public or private subsidies.

(2) Deferred charges, for example.



Article 2:  The net worth as calculated above shall be taken into account for the
calculation of prudential ratios pertaining to solvency, risk division, and foreign exchange
exposure.

Article 3:  All provisions contrary to those of this Prakas are hereby repealed.

Article 4:  The General Direction, the General Secretariat, the General Inspection, the
General Cashier and all Departments of the National Bank of Cambodia, and all Banking
and Financial Institutions under the NBC’s supervisory authority shall strictly implement
this Prakas.

Article 5:  This Prakas shall have effect from the signing date.

Phnom Penh, February 16. 2000
The Governor
Signed and Sealed : Chea Chanto

cc: - All members of the Board of Directors
- The parties concerned as stated in article 4
- File
- CM *“forinfo”
- Administration Department of CM
“ for publication in the National Gazette”
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UNOFFICIAL TRANSLATION

No B 7-00-50
PRAKAS

ON
THE ACCOUNTING PROCESS
FOR FOREIGN CURRENCY TRANSACTIONS

The Governor of the National Bank of Cambodia

With reference to the Constitution of the Kingdom of Cambodia;

With reference to the Royal Kram NS/RKM/0196/27 of January 26, 1996 promulgating
the Law on the Organization and Functioning of the National Bank of Cambodia;

With reference to the Royal Kram NS/RKM/1199/13 of November 18, 1999
promulgating the Law on Banking and Financial Institutions;

With reference to the Royal Decree Chor Sor/RKT/0398/85 of March 10, 1998 on the
appointment of His Excellency Chea Chanto as Governor General of the National Bank
of Cambodia;

Pursuant to the request of the Banking Supervision Department

Decides as follows:
Article 1:  For the purposes of this Prakas, terms below are defined as follows:

(1)  The reporting currency is the currency used for maintaining accounts and
presenting financial statements. For temporary accounting periods, the US dollar
shall be used as reporting currency until such time as the dedollarization of
Cambodia’s economy has advanced significantly.

A foreign currency is any currency other than a financial institution’s reporting
currency.

(3) The exchange rate is the ratio between a unit of one currency and the
amount of another currency into which that unit can be converted at a given time.



(4)  The spot rate is the exchange rate quoted for immediate delivery at the time
of a foreign exchange transaction.

(5) A forward rate is an exchange rate stipulated in an agreement to exchange
currencies at a specified future date.

(6)  The closing rate is the spot exchange rate on the date of the balance sheet.

(7) A foreign currency transaction is a transaction which is denominated in or
requires settlement in a foreign currency, including foreign exchange transactions,
which create foreign exchange positions.

Article 2: Foreign currency transactions shall be recorded in accordance with
the provisions laid down by this Prakas. To this end, the accounting system used
by financial institutions should at a minimum be organized so as to provide the
information required in this Prakas.

Precious metals, such as gold and silver, which are held in a negotiable form shall
follow the valuation rules set out in Article 6 of this Prakas.

Article 3 :Financial institutions shall record spot or forward foreign currency transactions
in accounts opened and denominated in each of the currencies used.

For the purposes of this Prakas, purchases or sales of foreign currencies in which
the parties do not defer completion or defer it only for the customary period shall
be regarded as spot contracts. Thus a spot contract is defined as any foreign
exchange contract within two business days of its maturity unless a shorter period
is customary or required in the local market.

For the purposes of this Prakas, purchases or sales of foreign currencies in which
the parties decide to defer completion for more than the customary period of two
business days shall be regarded as forward contracts.

Article 4:  The counterpart of the foreign-currency accounting entries relating to
foreign-exchange transactions - namely those which entail a foreign currency
position - shall be entered in foreign exchange position accounts opened either on
or off the balance sheet and denominated in each of the currencies used.

The reporting currency accounting entries relating to foreign exchange operations
shall be entered in foreign exchange position countervalue accounts on or off the
balance sheet.

Consequently, transactions involving a foreign currency and the reporting
currency shall be entered in their appropriate ledger and each ledger shall be
balanced by using “mirror accounts” such as the following:

* foreign currency exchange position divided into:

. balance sheet exchange position
. off-balance sheet exchange position.



* reporting currency exchange position equivalent (or countervalue) divided into:
. balance sheet exchange position equivalent
. off-balance sheet exchange position equivalent.

Article 5:  Capital commitments arising from purchases or sales relating to spot
foreign exchange transactions with the customary completion period of two
business days and to forward foreign exchange transactions must be recorded in
the appropriate off-balance sheet accounts on the date the operation is entered into.
Upon delivery of the foreign currencies, the operations shall be entered in the
financial institution’s balance sheet.

Article 6:  On each accounting statement date, the asset, liability or off-balance sheet
items shall be valued at the market price prevailing on the statement date. The
market rate applicable to asset and liability items and to spot foreign exchange
commitments shall be the closing rate of the currency concerned.

The market rate applicable to forward foreign exchange commitments shall be the
forward rate of the currency concerned for the outstanding term, namely the
forward market rate corresponding to the maturity date of the commitment.

Article 7:  On each accounting statement date, the differences between, on the one
hand the amounts arising from the valuation - in the reporting currency - of the
foreign-exchange position accounts in accordance with the provisions of Article 5
and, on the other hand, the amounts shown in the foreign-exchange position
countervalue accounts shall be entered in the profit and loss account. The
counterpart of these entries must be recorded in the foreign-exchange position
countervalue accounts denominated in the reporting currency.

Since it is not possible to debit a balance sheet account by crediting an off-
balance sheet account and vice-versa, gains and losses posted to the profit and loss
account and stemming from off-balance sheet exchange positions shall be
balanced by a balance sheet balancing account.

The differences relating to transactions where the exchange risk is borne by the
State must be entered in adjustment accounts.

Article 8: The accrued foreign currency income and expenses relating to loans and
borrowings, securities or off-balance sheet operations shall be valued at the spot
rate of the foreign currency concerned and entered in the profit and loss account
with a frequency determined by the financial institution and at the latest on the
accounting statement date.

Non-accrued foreign currency income receivable and expenses payable in respect
of operations on or off the balance sheet shall be shown in separate accounts when
said income and expenses have been hedged.



Article 9:  To ensure consistent reporting of foreign exchange exposures throughout
the banking system, revaluations should be performed at a minimum at the close
of business at each month’s end. If the month ends on a nonbusiness day, the
closing positions of the preceding business day will be revalued.

Article 10:  All provisions contrary to those of this Prakas are hereby repealed.

Article 11: The General Direction, the General Secretariat, the General Inspection, the
General Cashier and all Departments of the National Bank of Cambodia, and all
Banking and Financial Institutions under the NBC’s supervisory authority shall
strictly implement this Prakas.

Article 12:  This Prakas shall have effect from the signing date.

Phnom Penh, February 17, 2000

The Governor
Signed and Sealed: Chea Chanto

cc: - All members of the Board of Directors
- The parties concerned as stated in article 11
- File
- CM *“forinfo”
- Administration Department of CM
* for publication in the National Gazette”
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UNOFFICIAL TRANSLATION

No B 7.00-51

PRAKAS
ON
THE CLASSIFICATION OF AND PROVISIONING FOR BAD
AND DOUBTFUL DEBTS, INCLUDING INTEREST IN SUSPENSE

The Governor of the National Bank of Cambodia

With reference to the Constitution of the Kingdom of Cambodia;

With reference to the Royal Kram NS/RKM/0196/27 of January 26, 1996 promulgating
the Law on the Organization and Functioning of the National Bank of Cambodia;

With reference to the Royal Kram NS/RKM/1199/13 of November 18, 1999
promulgating the Law on Banking and Financial Institutions;

With reference to the Royal Decree Chor Sor/RKT/0398/85 of March 10, 1998 on the
appointment of His Excellency Chea Chanto as Governor General of the National Bank
of Cambodia;

Pursuant to the request of the Banking Supervision Department

Decides as follows:

Article 1:  Banks must organize their internal accounting information system in such a
way that they are able at any time to provide the National Bank of Cambodia with
information in accordance with the provisions of this Prakas.

Article 2:  Banks shall be able to classify their assets, especially their loan portfolio,
regardless of the customers concerned (banks, individuals, businesses, government
entities) and their off-balance sheet commitments into the four classes defined in Annex
l.

Article 3:  All assets and commitments belonging in the substandard, doubtful and lost
classifications must be recorded in the relevant doubtful items provided for to this end on
the reporting documents compiled at the NBC’s request, and particularly on the monthly
statement of assets and off-balance sheet items.

Article 4 :  The mandatory minimum level of specific provisioning, depending on the
classification concerned, shall be the following regardless of the assets (except cash)
lodged as collateral :



substandard : 20%
doubtful : 50%
lost : 100%.

Article 5 The specific provision shall be recorded in the bank’s accounts and charged
to the profit and loss account in the month in which the need is identified. It may not be
spread over future periods. Insofar as the customer account balance includes an amount
of interest the counterpart of which has been recorded as interest in suspense (see Article
6 below), this amount shall not be taken into account in calculating the specific provision.

Article 6:  In accordance with accrual basis accounting, interest accrued on a customer
account shall be recorded as income in the profit and loss account. However, such a
procedure is not followed for assets once they have been classified as substandard,
doubtful or lost. In these circumstances, interest accrued shall be credited to an account
for interest in suspense.

Article 7:  Any violation of provisions of this Prakas will give rise to the disciplinary
sanctions set forth in Article 52 of the Law on Banking and Financial Institutions.

Article 8:  All provisions contrary to those of this Prakas are hereby repealed.

Article 9:  The General Direction, the General Secretariat, the General Inspection, the
General Cashier and all Departments of the National Bank of Cambodia, and all Banking
and Financial Institutions under the NBC’s supervisory authority shall strictly implement
this Prakas.

Article 10:  This Prakas shall have effect from the signing date.

Phnom Penh, February 17, 2000
The Governor

CC: - All members of the Board of Directors Signed and Sealed: Chea Chanto
The parties concerned as stated in article 9
File
CM “for info”
Administration Department of CM
“ for publication in the National Gazette”



CREDIT CLASSIFICATION

ANNEX 1

CLASSES/CRITERIA

PAYMENT EXPERIENCE

FINANCIAL CONDITION

STANDARD
- performing assets

- assets fully secured
(principal and interest, by
cash or cash-substitutes)

- punctual

- may have experienced
service difficulties

- very good financial condition

- may present financial weaknesses

SUBSTANDARD - Past-due > 90 days The assets are no longer fully
- Advances exceed credit limit protected by the financial soundness
for 90 days or more or the debtor, which may face
- Deposits to accounts < interest | difficulties to repay.
due for 90 days
DOUBTFUL - Past-due > 180 days The debtor’s current or foreseeable
- Advances exceed credit limit weakness make full repayment highly
for 180 days or more questionable and improbable. The
- Deposits to accounts < interest | possibility of loss is high; but certain
due for 180 days specific ~ factors  -which  may
strengthen the asset- make it possible
to defer the classification as an
estimated loss.
LOST - Past-due > 360 days Assets  classified as lost are
- Advances exceed credit limit considered uncollectable with a very
for 360 days or more low recovery value.
- Deposits to accounts < interest
due for 360 days
NOTES :

1/ Classification must apply to all direct and indirect credit facilities including loans, overdraft accounts, property
acquired by the bank in satisfaction of debts previously contracted and off-balance sheet commitments (letters of
credit, letters of guarantee, etc...).

2/ Restructured loans and advances are credit facilities which have been refinanced, rescheduled,
rolled-over, or otherwise modified at terms and conditions favorable for the borrower owing to
weaknesses in the borrower’s financial condition or capacity to repay. The restructuring should not lead to
an improvement in the classification of the credit facilities unless there is strong evidence of improvement
in the customer’s financial condition.
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UNOFFICIAL TRANSLATION

No. B7-00-52

PRAKAS
ON

CONTROLLING BANK’S LARGE EXPOSURES

The Governor of the National Bank of Cambodia
With reference to the Constitution of the Kingdom of Cambodia;

With reference to the Royal Kram NS/RKM/0196/27 of January 26, 1996 promulgating
the Law on the Organization and Functioning of the National Bank of Cambodia;

With reference to the Royal Kram NS/RKM/1199/13 of November 18, 1999
promulgating the Law on Banking and Financial Institutions;

With reference to the Royal Decree Chor Sor/RKT/0398/85 of March 10, 1998 on the
appointment of His Excellency Chea Chanto as Governor General of the National Bank
of Cambodia;

Pursuant to the request of the Banking Supervision Department

Decides as follows:

Article 1:  Banks shall be required, under the conditions set forth in this Prakas, to
maintain at all times a maximum ratio of 20 percent between their overall
exposure resulting from their operations with each individual beneficiary and their
net worth.

A large exposure means the overall exposure resulting from their operations with a
single beneficiary where such exposure exceeds 20% of their net worth.

Article 2:  For the purposes of this Prakas, the net worth shall be calculated in
accordance with the provisions of the Prakas on the calculation of the bank’s net
worth.

Article 3:  For the purposes of this Prakas, exposures, which are liable to the risk of
counterparty default, shall be weighted items as defined in Article 3 of the Prakas
relating to the solvency ratio. However, items deducted in calculating the net
worth in accordance with the provisions of the Prakas on the calculation of the
bank’s net worth, shall not be counted as exposures.



Article 4:  Individuals or legal entities who are interconnected in such a way that
financial problems experienced by one or more of them would necessarily entail
serious financial problems for the other or all of them shall likewise be deemed to
constitute a single beneficiary.

In particular, such connections exist between two or more individuals or legal
entities where:

- one of them directly or indirectly exercises control over the other;

- they are subsidiaries of the same parent company;

- they come under the same de facto management;

- one of them has an equity interest in the other exceeding 10 percent and they
are bound by reciprocal guarantee agreements or have a special business
relationship which each other (sub-contracting, franchise,...).

The National Bank of Cambodia may regard a group of customers as
constituting a single beneficiary if the connections between them seem to justify it.

Article 5:  The exposures defined in Article 3 shall be subject to internal management
and supervision procedures, in particular by setting limits on the delegation of loan
or commitment decisions, in such a way that the maximum amount of the ratio set
forth in Article 1 is respected at all times.

Banks shall take all necessary steps for keeping a complete centralized record of
their commitments, in particular those granted to interconnected beneficiaries
within the meaning of Article 4.

The National Bank of Cambodia may ask to be provided with a report on the steps
taken.

Article 6:  Banks shall periodically file declarations of their large exposures in
accordance with a model drawn up by the National Bank of Cambodia.

Article 7:  All provisions contrary to those of this Prakas are hereby repealed.

Article 8:  The General Direction, the General Secretariat, the General Inspection, the
General Cashier and all Departments of the National Bank of Cambodia, and all
Banking and Financial Institutions under the NBC’s supervisory authority shall
strictly implement this Prakas.

Article 9:  This Prakas shall have effect from the signing date.

Phnom Penh, February 17, 2000

cc: - All members of the Board of Directors The Governor
- The parties concerned as stated in article 8 Signed and Sealed: Chea Chanto
- File
- CM “for info”

- Administration Department of CM
“for publication in the National Gazette”
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