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B7.01- 136 Pro Kor

PRAKAS
ON

BANK’S CAPITAL GURRANTEE

The Governor of the National Bank of Cambodia,
- With reference to the Constitution of the Kingdom of Cambodia;

- With reference to the Royal Kram NS/RKM/0196/27 of January 26. 1996
promulgating the Law on the organization and conduct of the National Bank of
Cambodia;

- With reference to the Royal Kram NS/RKM/1199/13 of November 18. 1999
promulgating the Law on Banking and Financial Institutions;

- With reference to the Royal Decree Chor Sor/ RKT/0398/85 of March 10. 1998
on the appointment of His Excellency Chea Chanto as Governor of the National
Bank of Cambodia;

DECIDES

Article 1:
The percentage of minimum capital that shall be permanently deposited with
the National Bank of Cambodia, as per art. 16 of the Law on Banking and Financial
Institutions, amounts to 10%.

Article 2:
Existing deposits as of 31st December 2000 will have to be completed up to
the minimum level of 5 billions Riels by 31* Decemeber 2001.

Article 3:

Banks who were granted a delay to increase their capital up to the minimum
level of 50 bn Riels during the year 2001 will make this deposit prorata the
instalments shareholders are committed to pay. In case the capital increase is made
out of retained earnings, the deposit will be made as soon as shareholders authorize
the capital increase.

Article 4:

The deposit can be made either in Riels or in US dollars. There shall be no
possibility to change this option after the deposit has been made. The rate of exchange
used for calculation of the deposit, if required, will be the official rates on the day
funds are credited into the account with NBC.



CC:

Article 5:
Deposits in Riels will bear interest at 1/2, six-month period of refinancing rate
set by the National Bank of Cambodia.
Deposits in USD dollars will bear interest at the annual rate of 3/8 six-month
period SIBOR. The National Bank of Cambodia will notify the banks of the rate
applicable for the relevant periods.

Article 6:
Deposits will be repaid only in case of liquidation and according to the priority
order set by art.64 of the Law on Banking and Financial Institutions.

Article 7:
All provisions contrary to those of this Prakas are hereby repealed.

Article 8:
The General Direction, the General Secretariat, the General Cashier, the
General Inspection, all Departments of the National Bank of Cambodia, and all
Banking and Financial Institutions under the NBC’s supervisory authority shall
implement this Prakas.

Article 9:
This Prakas shall have effect from the signing date

Phnom Penh, 15 October 2001
The Governor

Signed and Sealed: Chea Chanto

- The Members of the Board of Directors
- CM “for information”
- Administration Department of CM

“for publication in the National Gazette”
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The quarterly declaration referred to in Art 5 of the above mentioned Prakas shall have the following format

snsiasighsanmesimassgand
CURCULAR ON LOANS TO RELATED PARTIES
TUTRIUMNEITRIE cevvvvvvvererrenneeeeeeessssssssssnns anRANASEIme e

With reference to Prakas N° .........ccccocevevvvninnnn, on loan to related parties

TN SN NSNS [ [iig | mthigs | Sgednmn fIunmn HE fuem GudIMBRWwRANG SNk wIUGHSIMERw
Name and addresswof borrgwer RANAS #AnNgS gangsits fngs IR MYUMEIUe 56-00-69 fANgS
Type Date Initial Outstanding | Rate Weighting Weighted
of of amount amount of according to outstanding
loan loan Interest Prakas B7.00-46
Iy
Total Outstanding
UESE M GIEMSANNMEITMAIE §6-00-60
Total Net worth as calculated in Prakas B7-00-47
mas iSRS EgaijuisisuynEEnmng
Percentage of loan to related parties into net worth
grled $HARES RIS HERIEN
Preparer Controller Signature of Bank Manager




B7.01-137 Prokor

PRAKAS
ON
LOANS TO RELATED PARTIES

The Governor of the National Bank of Cambodia,
- With reference to the Constitution of the Kingdom of Cambodia;

- With reference to the Royal Kram NS/RKM/0196/27 of January 26. 1996 promulgating the
Law on the organization and conduct of the National Bank of Cambodia;

- With reference to the Royal Kram NS/RKM/1199/13 of November 18. 1999 promulgating the
Law on Banking and Financial Institutions;

- With reference to the Royal Decree Chor Sor/ RKT/0398/85 of March 10. 1998 on the
appointment of His Excellency Chea Chanto as Governor of the National Bank of Cambodia;

DECIDES

Article 1:
Related parties as defined in article 49 and 50 of the law on Banking and Financial
Institutions are subject to the provisions of the present Prakas.

Article 2:
Loans and overdraft to related parties must be made under normal conditions of duration,
interest rate, collateral and repayment schedule.
Normal conditions are understood as the conditions that would be made to any other non-
related customer in similar circumstances.

Article 3:
The rule set in article 2 does not apply to subordinated debts issued by banks or financial
institutions operating in Cambodia and held by Cambodian banks or financial institutions
which are their parents companies.

Article 4:
The total weighted outstanding of loans to related-parties will in no case be superior to
10% of the bank’s net worth.
The outstanding of loans will be calculated according to the Prakas relating to the solvency
ratio (currently B 7-00-46).
The bank’s net worth will be calculated according to the prakas on the calculation of banks
net worth (currently B 7-00-47).

Article 5:
Each bank or financial institution shall send a quarterly declaration of relevant loans made
to the National Bank of Cambodia, following a format attached to this Prakas.



Copy of this declaration will be given to the Board of Directors of the bank or of the
Financial Institution.

Article 6:
Any failure to abide by the present regulation will be sanctioned according to Article 52 of
the Law on the Banking and Financial Institutions.

Article 7:
All provisions contrary to those of this Prakas are hereby repealed.

Article 8:
The General Direction, the General Secretariat, the General Cashier, the General
Inspection, all Departments of the National Bank of Cambodia, and all Banking and
Financial Institutions under the NBC’s supervisory authority shall implement this Prakas.

Article 9:
This Prakas shall have effect from the signing date

Phnom Penh, 15 October 2001
The Governor

Signed and Sealed: Chea Chanto
cc: - The Members of the Board of Directors
- CM “for information”
- Administration Department of CM
“for publication in the National Gazette”



CURCULAR ON LOANS TO RELATED PARTIES

With reference to Prakas N° ..........cccccoveevvnvnenennne on loan to related parties

The quarterly declaration referred to in Art 5 of the above mentioned Prakas shall have the following format

Type Date Initial | Outstanding Rate Collateral Weighting Weighted
Name and address of borrower of of amount amount of according to outstanding
loan loan Interest Prakas B7.00-46

Total Outstanding

| Total Net worth as calculated in Prakas B7-00-47 |

| Percentage of loan to related parties into net worth |

Preparer Verified by Signature of Manager
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B7.01- 185 Prokor

PRAKAS
ON THE ESTABLISHMENT
THE INTERBANK MARKET WORKING GROUP

The Governor of the National Bank of Cambodia

- With reference to the Constitution of the Kingdom of Cambodia;

- With reference to the Royal Kram NS/RKM/0196/27 of January 26. 1996
promulgating the Law on the organization and conduct of the National Bank
of Cambodia;

- With reference to the Royal Kram NS/RKM/1199/13 of November 18, 1999
promulgating the Law on Banking and Financial Institutions;

- With reference to the Royal Decree Chor Sor/ RKT/0398/85 of March 10.
1998 on the appointment of His Excellency Chea Chanto as Governor of the
National Bank of Cambodia;

- Pursuant to the Memorandum of Understanding of 24 April Between the Royal
Government of Cambodia and the Appraisal Mission of the Asian
Development Bank for the proposed Financial Sector Development Program
Loan.

- Pursuant to the memorandum of Understanding of 23 Juy 2001 Between the
Royal Government of Cambodia and the Appraisal Mission of the Asian
Development Bank for the proposed Financial Sector Development Program
Loan.

- Pursuant to the Art of Association of the Bankers Association

DECIDES

Article 1

Under the Financial Sector Steering Committee, the National Bank of Cambodia
establishes an “Inter bank Market Working Group”(Working Group) comprising
representative and experts from the National Bank of Cambodia and the Bankers
Association, in order to assist the National Bank of Cambodia to undertake policy reforms
for the development of viable inter bank markets and other services, envisaged in the
Financial Sector Program Loan Cluster by the Asian Development Bank in 2001.

malay/ongoing/Prakas on reserve requirement



Article 2
The Working Group shall undertake all necessary preparatory works for the
establishment of:

- viable inter bank market arrangements,
- an arrangement for sharing credit information among the members of the
Bankers Association, and
- a banking institute for professional training of staff of the members of the
Bankers Association.

The Working Group shall carry out, inter alias:
- developing a plan to establish arrangements for sharing credit information
among the members of the Bankers association,
- drafting a NBC guideline for operational procedures for the arrangements,
including commercial banks’ reporting requirements,
- developing inter bank market arrangements,
-drafting (a) operational protocol, (b) code of ethics for dealers and brokers,
qualifications for dealers/brokers, and (c) NBC regulations for inter bank
markets,
- simulating the proposed credit information system and inter bank market
arrangement with the participation of all member banks, and
- Drafting a plan to establish an inclusive banking institute for the staff of
members of the Bankers Association with training courses and funding plan.

Article 3
The Working Group shall comprise representatives and experts 3 members from
the National Bank of Cambodia and 2 members of the Bankers Association.

Article 4
The Working Group shall appoint a Secretary.
The Secretary maintains the minutes of the working Group meetings, and is
responsible for logistic arrangement and support related to the operations of the Working
Group.

Article 5

The chairman of the Working Group will prepare the meeting agenda in
consultation with the secretary. The chairman will prepare and issues paper for meetings,
when he/she deems necessary to facilitate the discussion.

The member(s) who propose(s) an extraordinary session of the Working Group

meeting shall prepare agenda and an issues paper in consultation of the chairman.

If deemed necessary, the Chairman may request to form a small group of experts

to prepare an issues paper.

Article 6
To facilitate the discussions of the Working Group by providing expertise inputs,
the Chairman can invite appropriate international and domestic experts related to the
issues in question.
The Chairman shall to initiate invitation experts or her owns capacity or by
Chairman based on the recommendation of other members of the Working Group.

malay/ongoing/Prakas on reserve requirement



Article 7
The General Direction, the General Secretariat, the General Cashier, the General
Inspection, all Departments of the National Bank of Cambodia, and all Banking and
Financial Institutions under the NBC’s supervisory authority shall implement this Prakas.

Article 8
This Prakas shall have effect from the signing date.

PhnomPenh, November 08, 2001

Governor
Signed and Sealed : CHEA CHANTO
CC: - The Members of the Board of Directors
- CM “for information”
- Administration Department of CM
“For publication in the National Gazette”

malay/ongoing/Prakas on reserve requirement
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B7.01- 186 Prokor

PRAKAS
ON FIXED ASSETS OF BANKS

The Governor of the National Bank of Cambodia

- With reference to the Constitution of the Kingdom of Cambodia;

- With reference to the Royal Kram NS/RKM/0196/27 of January 26. 1996
promulgating the Law on the organization and conduct of the National Bank
of Cambodia;

- With reference to the Royal Kram NS/RKM/1199/13 of November 18, 1999
promulgating the Law on Banking and Financial Institutions;

- With reference to the Royal Decree Chor Sor/ RKT/0398/85 of March 10.
1998 on the appointment of His Excellency Chea Chanto as Governor of the
National Bank of Cambodia;

- Pursuant to the request of the Bank Supervision Department

DECIDES

Article 1
Ownership of fixed assets by banks is regulated by the present Prakas.

Article 2
Fixed assets can be acquired by banks only in two cases:
Either they are directly used for operating the bank,
Or, though not used for operating the bank, they become its property by
legal enforcement of a guarantee and help reducing the exposure on bad loans.

Article 3
Fixed assets acquired by banks for operational purposes shall remain inferior to 30%
of total net worth as defined in Prakas B 7.00- 47

Article 4
Fixed assets with no direct link to operating the bank shall be sold no later than one
year after the date they become property of the bank. They will be accounted for in
the books of the bank at their fair value.
malay/ongoing/Prakas on reserve requirement



Article 5
Any breech of the present parkas will fall under sanctions and penalties mentioned in
article 52 of the Law on Banking and financial institutions.
Article 6
The Banks will report monthly to the National Bank of Cambodia on the compliance
to the present Prakas following a format set by circular.
Article 7
The General Direction, the General Secretariat, the General Inspection, the General
Cashier and all Departments of the National Bank of Cambodia, and all Banks
under the NBC’s supervisory authority shall strictly implement this Prakas.

Article 8
This Prakas shall have effect from the signing date.

Phnom Penh, November 08, 2001

The Governor

Signed and Sealed: Chea Chanto
cc: - All members of the Board of Directors
- File
- CM “for information”
- Administration Department of CM
“for publication in the National Gazette”
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B7.01- 187 Prokor

Article 1

Article 2

Article 3

Article 4

PRAKAS
ON

TRANSFER OF SHARES OF BANKS

The Governor of the National Bank of Cambodia,
With reference to the Constitution of the Kingdom of Cambodia;

With reference to the Royal Kram NS/RKM/0196/27 of January 26. 1996
promulgating the Law on the Organization and Conduct of the National Bank of
Cambodia;

With reference to the Royal Kram NS/RKM/1199/13 of November 18. 1999
promulgating the Law on Banking and Financial Institutions, and especially art.
20 to 27,

With reference to the Royal Decree Chor Sor/ RKT/0398/85 of March 10. 1998
on the appointment of His Excellency Chea Chanto as Governor General of the
National Bank of Cambodia;

Pursuant to the request of the Banking Supervision Department

DECIDES

The transfer of shares of Banks is subject to the present Prakas.

Prior authorisation of the National Bank of Cambodia is requested for any transfer
enabling any shareholder or group of shareholders to acquire or lose a half, a third,
a fifth or a tenth of their voting rights in the bank.

Prior authorisation of the National Bank of Cambodia is requested for any transfer
which results in changing the power of control over the management of the bank.

Prior notification to the National Bank of Cambodia is requested for any transfer of
shares resulting in an increase or decrease equal or superior to 5% and inferior to
10% of the voting rights possessed by any shareholder of the bank.

malay/ongoing/Prakas on reserve requirement



Article 5

Article 6

Article 7

Article 8

Article 9

Article 10

Article 11

Article 12

Banks shall answer any request from the National Bank of Cambodia for specific
information on the existing or future shareholders.

Failure to notify or ask authorization to NBC under the present Prakas will result in
depriving the transferred shares of any voting right at the general meeting of
shareholders.

Branches of foreign banks licensed in Cambodia will keep the National Bank of
Cambodia informed of any significant change in the composition of shareholders
of their parent company. A change is considered as significant as soon as it
requests authorization from the supervisory authority of the home country.

Any transfer of shares of a locally incorporated bank or financial institution is
subject to a fee amounting to 0,5% of the face value of the transferred shares. This
fee will be paid to NBC no later than the day of transfer.

Failure to comply with any of the provisions included in the present Prakas will
make the bank subject to sanctions and penalties mentioned in article 52 of the
Law on Bank and Financial Institutions.

Notification or request for authorisation will be made using a format set by circular
the National Bank of Cambodia

The General Direction, the General Secretariat, the General Inspection, the
General Cashier and all Departments of the National Bank of Cambodia, and all
Banking and Financial Institutions under the NBC’s supervisory authority shall
strictly implement this Prakas.

This Prakas shall have effect from the signing date.
Phnom Penh, November 08, 2001

Governor
Signed and Sealed: Chea Chanto

cc: - All members of the Board of Directors

- File

- CM “for information”
- Administration Department of CM
“for publication in the National Gazette”
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B7.02- 145 Prokor
PRAKAS
on
Amendment on Prakas No B 7.00-51
on
THE CLASSIFICATION AND PROVISIONING FOR BAD
AND DOUBTFUL DEBTS, INCLUDING INTEREST IN SUSPENSE

The Governor of the National Bank of Cambodia

-With reference to the Constitution of the Kingdom of Cambodia;

-With reference to the Royal Kram NS/RKM/0196/27 of January 26, 1996 promulgating the law
on the Organization and Functioning of the National Bank of Cambodia;

-With reference to the Royal Kram NS/RKM/1199/13 of November 18, 1999 promulgating the
Law on Banking and Financial Institutions;

-With reference to the Royal Decree NS/RKT/0202/039 of February 16, 2002 on the
reappointment of His Excellency Chea Chanto as Governor General of the National Bank of
Cambodia;

-With reference to the PRAKAS No B 7-00-51 on the Classification and Provisioning for Bad and
Doubtful Debts, including Interest in Suspense;

-Pursuant to the opinion of working group of banking and financial service with private sector on
5 February 2002.

DECIDES

Article 1
Article 4 of Prakas No B 7-00-51 on the classification and provisioning for bad
and doubtful debts, including interest in suspense, is amended and has the following
content:
The mandatory minimum level of specific provisioning, depending on the
classification concerned, shall be the following:
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- Substandard : 10%, regardless of collateral value except cash,

- Doubtful : 30%, regardless of collateral value except cash,

- Loss : 100%, if the banks can prove the actual market value of
collateral on the case by case basis, acceptable to the
National Bank of Cambodia, only part of loan uncovered
will be provisioned.

Article 2
The General Direction, the General Secretariat, the General Inspection, the
General Cashier and all Departments of the National Bank of Cambodia, and all Banking
and Financial Institutions under the NBC's supervisory authority shall strictly implement
this Prakas.

Article 3
This Prakas shall have effect from the signing date.

Phnom Penh, June 07, 2002
The Governor
Signed and Sealed: Chea Chanto

cc. -  All members of the Board of Directors
- The parties concerned as stated in article 2
- File
- CM "for info"

- Administration Department of CM
" for publication in the National Gazette "
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B7.02- 146 Prokor
PRAKAS
on
Amendement of Prakas No B7.01-137
on
LOANS TO RELATED PARTIES

The Governor of the National Bank of Cambodia,
- With reference to the Constitution of the Kingdom of Cambodia;

- With reference to the Royal Kram NS/RKM/0196/27 of January 26. 1996 promulgating
the Law on the organization and conduct of the National Bank of Cambodia;

- With reference to the Royal Kram NS/RKM/1199/13 of November 18. 1999 promulgating
the Law on Banking and Financial Institutions;

- With reference to the Royal Decree NS/ RKT/0202/039 of February 16, 2002 on the
reappointment of His Excellency Chea Chanto as Governor of the National Bank of
Cambodia;

- With reference to the Prakas No B7-00-38 relating to liquidity for banks and financial
institutions;

- Pursuant to the agreement of the leader meeting of the National Bank of Cambodia on
August 06, 2002.

DECIDES

Article 1
Article 4 of Prakas No B7.-00-137 on Loans to related parties is amended and has the
following content:
The total weighted outstanding of loans to related parties will in no case be superior to
10% of the bank's net worth. The calculation of loans to related parties shall not include
the bank’s placements with head office or mother company under two conditions:

- Head office or mother company is a bank;
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- The evidence of its rating equal or superior to A- according to standard &
poor methodology, or equivalent, from an internationally recognized rating
agency.

The outstanding of loans will be calculated according to the Prakas relating to the
solvency ratio (currently B 7.00-46).

The bank's net worth will be calculated according to the Prakas on the calculation of
banks net worth (currently B 7.01-47).

Article 2
The General Direction, the General Secretariat, the General Cashier, the General
Inspection, all Departments of the National Bank of Cambodia, and all Banking and
Financial Institutions under the NBC’s supervisory authority shall implement this
Prakas.

Article 3
This Prakas shall have effect from the signing date.

Phnom Penh, June 07, 2002
The Governor
Signed and sealed: CHEA CHANTO

cc: - The Members of the Board of Directors
- CM “for information”
- Administration Department of CM
“for publication in the National Gazette”
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B7.02- 187 Prokor

PRAKAS
on
Amendement of Prakas No B7.00-38
on
RELATING TO LIQUIDITY

FOR BANKS AND FINANCIAL INSTITUTIONS

The Governor of the National Bank of Cambodia,
- With reference to the Constitution of the Kingdom of Cambodia;

- With reference to the Royal Kram NS/RKM/0196/27 of January 26. 1996 promulgating
the Law on the organization and conduct of the National Bank of Cambodia;

- With reference to the Royal Kram NS/RKM/1199/13 of November 18. 1999 promulgating
the Law on Banking and Financial Institutions;

- With reference to the Royal Decree NS/ RKT/0202/039 of February 16, 2002 on the
reappointment of His Excellency Chea Chanto as Governor of the National Bank of
Cambodia;

- With reference to the Prakas No B7-00-38 relating to liquidity for banks and financial
institutions;

- Pursuant to the agreement of the leader meeting of the National Bank of Cambodia on
August 06, 2002.

DECIDES

Article 1
Article 6 of Prakas No B7-00-38, dated February 09, 2000 relating to liquidity for
banks and financial institutions is amended and has the following content:
Banks must at all times have a liquidity ratio of at least 80 percent.
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Article 2

The General Direction, the General Secretariat, the General Cashier, the General
Inspection, all Departments of the National Bank of Cambodia, and all Banking and

Financial Institutions under the NBC’s supervisory authority shall implement this
Prakas.

Article 3
This Prakas shall have effect from the signing date.

Phnom Penh, September 13, 2002
The Governor
Signed and sealed: CHEA CHANTO

cc: - The Members of the Board of Directors
- CM “for information”
- Administration Department of CM
“for publication in the National Gazette”
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B7.02- 203 Prokor
PRAKAS
on
Standardized Procedure for
Prompt Corrective Action for Banking and Financial Institutions

The Governor of the National Bank of Cambodia

- With reference to the Constitution of the Kingdom of Cambodia

- With reference to the Royal Kram NS/RKM/0196/27, dated January 26, 1996
promulgating the Law on the Organization and Functioning of the National Bank of
Cambodia

- With reference to the Royal Kram NS/RKM/1199/13 of November 18, 1999
promulgating the Law on Banking and Financial Institutions

- With reference to the Royal Decree NS/RKT/0202/039 of February 16, 2002 on the
reappointment of His Excellency Chea Chanto as Governor General of the National
Bank of Cambodia

- Pursuant to the agreement of the senior officer meeting of the National Bank of
Cambodia on September 09, 2002.

DECIDES
Article 1

To issue formal procedure for prompt corrective action (PCA) of the banking and
financial institutions licensed by the National Bank of Cambodia, hereafter referred to as
financial institutions by pre-establishing practice formalities of financial institutions and
to implement oversights with uniformity and fairness.

Article 2
1. “Prompt corrective action” is a prescribed set of disciplinary sanctions and
limitations applicable to financial institutions in accordance to the Law on Banking and
Financial Institutions.

2. “Solvency ratio” refers to the calculation of capital adequacy stipulated in Prakas
B7.00-46 relating to the Banks' Solvency ratio.

3. “Capital Restoration Plan” is a formal plan signed by a financial institution’s
Board of Directors and submitted to the National Bank of Cambodia. Such a plan details
the actions, strategies and commitments the Board will undertake to attain capital
adequacy as defined by the solvency ratio. Such a plan includes numerical financial
goals and stipulates timetables and deadlines for attaining said benchmarks.
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4. “Provisional Administrator” is a person appointed by the National Bank of
Cambodia following art. 57 of the law on banking and financial institutions (LBFI) to
manage direct and represent the financial institution. His duty (art. 59 of LBFI) is to
assess the financial situation and administer the current activities in order to preserve as
far as possible the covered entity's solvency and maintain the rights of depositors and
creditors.

5.“Capital Call Meeting” is a formal meeting called by NBC, where financial
institution directors are notified of a material capital deficiency at their financial
institution and given a specified time period to provide a specific capital Injection
amount.

Article 3
Under the prompt corrective action procedures, the financial institutions will be
categorized based on their solvency ratio, as previously defined in Prakas on Solvency
ratio of Banks. A financial institution is classified as:

a. Well-Capitalized when its solvency ratio equals or exceeds 25 per cent.

b. Adequately Capitalized when its solvency ratio equals or exceeds 20 per cent, but is
less than 25 per cent

c. Undercapitalized when its solvency ratio equals or exceeds 15 per cent, but is less
than 20 per cent

d. Significantly Undercapitalized when its solvency ratio equals or exceeds 5 per cent.,
but is less than 15 per cent.

e. Critically Undercapitalized when its solvency ratio is less than 5 per cent.

Article 4
When a financial institution becomes undercapitalized, it must prepare and submit
a Capital Restoration Plan (CRP) to the NBC within 30 days after it became
undercapitalized. The NBC will notify the financial institution in writing of the CRP's
acceptability within 30 days of receipt or any delay and the reason for the delay.

Article 5.
An acceptable CRP must indicate the possibility of capital restoration and must
include the following:

a. Current balance sheets and budgets, long-term budgets, a strategic plan, market
analysis based on realistic assumptions, and any other relevant information.
b. Means to raise capital that must address:
- The steps the financial institution will take to become adequately capitalized.
- The levels of capital to be attained during each quarter of each year of the plan.
- The types and levels of activities in which the financial institution will engage.
- Any other information the NBC may require.
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Article 6

In addition to the preparation and submission of the CRP to the NBC, the

influential shareholders must submit a written guarantee that the financial institution will
comply with the CRP. The guarantee must include the financial commitment of the
influential shareholders in the implementation of the CRP. In addition, the guarantee
must include the assurances that the owner will:

a.
b.
c
d

Take actions required by the CRP.

Ensure the selection of new competent management.

Restrict transactions between the financial institution and the owner.
Discontinue any risky or inappropriate activities.

Depending on the company involved, the guarantee may also include a promissory

note, a pledge of assets, appropriate assurances from company counsel, a company board
of directors’ resolution, and other supervisory actions deemed necessary to ensure
performance.

Article 7

Undercapitalized financial institutions that fail to submit or implement an

acceptable CRP and significantly undercapitalised financial institutions shall face the
following sanctions:

b.
C.

d.

NBC approval before paying any bonus or increasing compensation to a senior
executive officer.

Injunction to recapitalise
Restrictions on transactions with affiliates.
Restrictions on interest rates on deposits.

Other discretionary measures may also be decided, at NBC's sole decision:

-~ o o 0 T @

@

Article 8

Restrictions on asset growth or reduction of assets.

Restriction on activities.

Resignation of one or more executives

Injunction to hire new qualified senior executive officers

Injunction to stop taking deposits from correspondent financial institutions.

Injunction of divesting subsidiaries that may cause a significant risk to the
financial institution

g. Appointment of a provisional administrator

As soon as a financial institution is known to have become critically

undercapitalized, a capital call meeting shall be called.

The financial institution shall be ordered not to:
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Sell significant assets or waiver customers guarantees

Extend new credits to customers

Change accounting methods, unless existing ones break the law
Pay compensation or bonuses.

Pay interest on liabilities above prevailing market rates.

P00 o

A provisional administrator shall be appointed within 180 days of notifying capital
call meeting.

Article 9
The General Direction, the General Secretariat, the General Cashier, the General
Inspection, all Departments of the National Bank of Cambodia, and all Banking and
Financial Institutions under the NBC’s supervisory authority shall implement this Prakas.

Article 10

This Prakas shall have effect from the signing date.

Phnom Penh, October 17, 2002
The Governor
Signed and Sealed: Chea Chanto

cc: - The Members of the Board of Directors
- The parties concerned as stated in Article 9
- File
-CM *“for info”
- Administration of CM
“for publication in the National Gazette”
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B7.02- 206 Prokor
PRAKAS
on
Standardized Procedure for Identification of Money Laundering
at the Banking and Financial Institutions

The Governor of the National Bank of Cambodia

- With reference to the Constitution of the Kingdom of Cambodia

- With reference to the Royal Kram NS/RKM/0196/27, dated January 26, 1996
promulgating the Law on the Organization and Functioning of the National Bank of
Cambodia

- With reference to the Royal Kram NS/RKM/1199/13 of November 18, 1999
promulgating the Law on Banking and Financial Institutions

- With reference to the Royal Decree NS/RKT/0202/039 of February 16, 2002 on the
reappointment of His Excellency Chea Chanto as Governor General of the National Bank
of Cambodia

- Pursuant to the request of the Director General.

DECIDES

Article 1
To issue a standardized procedure to assist all banks and financial
institutions licensed by the National Bank of Cambodia hereafter referred to as
financial institutions in self-monitoring for potential client money laundering and
for the identification of money laundering.

Article 2
All financial institutions must develop, administer, and maintain a policy
that ensures and monitors an effective action against money laundering compliant
with the present prakas. A financial institution’s internal compliance policy must
be written, approved by the board of directors, and noted as such in the board
meeting minutes. The policy must include:

e A system of internal controls to ensure ongoing compliance.
¢ Independent testing of compliance.
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e Daily coordination and monitoring of compliance by a designated
person.
e Training of personnel.
Article 3

Financial institutions shall pay attention to customers' identification.
Opening anonymous accounts shall be prohibited. Opening accounts for non-active
companies shall be restricted and submitted to precise and permanent identification
of shareholders. Unless customers have been known for years, financial institutions
shall base identification of customers on official documents.

Article 4
To ensure an effective system of internal controls, a financial institution
shall establish a comprehensive policy and set of controls, including account
opening, monitoring, and currency reporting procedures and the senior
management must be kept informed.

Article 5
The financial institution’s internal or external auditors must be able to:

1. Attest to the overall integrity and effectiveness of management systems and
controls, and prakas technical compliance.

2. Test transactions in all areas of the financial institution with emphasis on high-
risk areas, products, and services.

3. Assess adequacy of the financial institution’s process for identifying suspicious
activity.

Article 6
The financial institutions are required to maintain records for a period of ten
years for each transaction in currency of more than KHR 40,000,000 or equivalent.
Multiple currency transactions must be treated as a single transaction if they are
conducted for the interest of the same person.

Article 7
All financial institutions are required to submit promptly to the NBC for any
suspicious transaction relevant to a possible violation of law or regulation.
Informing customers for the issuance of a Suspicious Activity Report (SAR) shall
be strictly prohibited.

Article 8
Financial institutions must ensure that appropriate personnel including
senior management are trained in all aspects of the regulatory requirements of the
present prakas and internal anti-money laundering policies and procedures.
Individual work contracts and financial institutions internal regulations shall be
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amended so as to ensure special protection for employees reporting to NBC
following the present prakas.

Article 9
Failure to comply with any of the provisions included in the present prakas

shall make the financial institutions subject to sanctions and penalties as per article
52 and 55 of the law on banking and financial institutions.

Article 10
The General Direction, the General Secretariat, the General Cashier, the

General Inspection, all Departments of the National Bank of Cambodia, and all
Banking and Financial Institutions under the NBC’s supervisory authority shall
implement this Prakas.

Article 11
The present prakas shall have effect from the signing date

Phnom Penh, October 21, 2002
The Governor
Signed and Sealed: Chea Chanto

cc: - The Members of the Board of Directors
- The parties concerned as stated in Article 10
- File
-CM “for info”
- Administration of CM
“for publication in the National Gazette”
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B7.02- 218 Prokor

PRAKAS
On
Adoption and Implementation of Chart of Accounts
For
Banking and Financial Institutions

The Governor of the National Bank of Cambodia

- With reference to the Constitution of the Kingdom of Cambodia

- With reference to the Royal Kram NS/RKM/0196/27, dated January 26, 1996
promulgating the Law on the Organization and Functioning of the National Bank of
Cambodia

- With reference to the Royal Kram NS/RKM/1199/13 of November 18, 1999
promulgating the Law on Banking and Financial Institutions

- With reference to the Royal Decree NS/RKT/0202/039 of February 16, 2002 on the
reappointment of His Excellency Chea Chanto as Governor General of the National
Bank of Cambodia

- Pursuant to the request of the General Direction

- Pursuant to the agreement of the senior officer meeting of the National Bank of
Cambodia on December 23, 2002.

DECIDES

Article 1
To adopt Chart of Accounts and Disclosure Requirements for implementation and
compliance by all banks and financial institutions licensed by the National Bank of
Cambodia (NBC) as per annex attached.

Article 2
Implementation of the Chart of Accounts and Disclosure Requirements must be
commenced from January 1, 2003.

Article 3
All financial statements and other reports including monetary reports submitted to
the (NBC) for the month of January 2003, and all subsequent periods must be completed
based upon the Chart of Accounts and Disclosure Requirements.
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Article 4
The NBC reserves the right to add or delete account numbers when it requires.

Article 5
All banks and financial institutions must also implement and comply with new
Cambodian Accounting Standards (CASS) as they are issued by the Ministry of Economy

and Finance.
In the event the accounting requirements imposed by the NBC are different from

the CAS, the requirements of the NBC will prevail and take precedence over the CAS.

Article 6
All provisions contrary to those of the present Prakas are hereby repealed.

Article 7
The General Direction, the General Secretariat, the General Cashier, the General
Inspection, all departments of the NBC and all Banking and Financial Institutions under
the NBC's supervisory authority shall strictly implement this Prakas.

Article 8
The present Prakas shall have effect from the signing date.

Phnom Penh, December 25, 2002
Governor

Signed and sealed: CHEA CHANTO

cc: - The Members of the Board of Directors
- The parties concerned as stated in Article 7
- File
-CM “for info”
- Administration of CM
“for publication in the National Gazette”

malay/ongoing/Prakas on reserve requirement



u6l.0b- BkO (.
HWEIES
g0
BRSERUCBER S ESBRIE
fCnengogy eigegntemegagh:

A~~~ —~—~~

sa&s:émasammsé:é%’eﬁgm

MENTIREYSE isenthamspng

NENTNINEHTNNEG  Sa/inE/0080/bl  BigE by fewnn Floded inw
[IMETE NG Gimiiuisumipiinelis snmihiisngh

NEGNNERYIve su/ifY/ oodé/om uigd od i Thm § oddd iHw

MM {TuNoEnFsansunmiSunienis

mengens{fnive  sw/ini/obob/ome weigd ov iz ng: M boob &N

mitaunisnngny €1 SRg humsMmAnNUsENMIMAisngMhTyne]n

N HENw RS
- MmEMIRRmnTSER SRR smmITmaisnym 1s1igs bm feg Hlbook
U
WHN 9.

BEIMITRisnYMA gRuURLHIN: SRR MR Bufynfig8iss
ﬁﬁigmﬁlﬁtmgﬁ];msnmmnm;ﬁﬁgm poTmEIEMLmInAgiRmo Mgl Bupigmeis
wiglinnia 1 pubtss ﬁmmsm%?Sﬁgmﬁﬁﬁ}iﬁﬁﬁgmﬁﬁ?ﬁﬁnﬂtsm SH{URURMITUN
gemnmuUTINEIMIgORINGS  Sumimamgolphageam 1 infiesign
sEmITRS  AymsSuegipgignindntiimigaitenmigiegnw  igwiligen
itsenimi gthuBuinigaiin |

malay/ongoing/Prakas on reserve requirement



W B,

EMIgINsmagHURURAnS M URuRRgelE Dummnmen
IS UNET UEuERnuiE 1 uasimISmsut gl mygumn
sismouinmduivinwbpitmbssisgiswindns samniphuimnd ywbe
S N H VSO I I NNy Fa Iy R W hwOAREA MM is

ammithgnmsssdinnnuiuimicinmeig

RN M.
MIRSTESIRUREI G [ RURMISHnANSE IR E MRSy THEISMIHSIMAY]
EMIRIYUSEORINSEIgIUNIgS igimannSuigisRsmmitigisi nmmithiisnymh

muili( ungawmugiimmiGnigelunmimiisngm whwensmigiumAn T |
NHHSIEINIS:  GMIUMIRIIG  SUEMMISGUTMA  DIMSHHEREHEER e
B giigssnemmimbisnghmys y fsnuimiespishinpmigisen
UINMAMI e R S [URuE Mt uUiss SHMSMINgINAN[HY BAPRTLITNMNG

EMogeRuil

iWBetiesigin  ummittisngmsuunfspigssulntyuipiodghinn el

IUIMIBU YT NS nsENENw 1 AypwEininegrioismenn®  &8no

mIgmErguT U AnumsinmeEnm: Supinfnginsiinuing |

WH G..

sEmitE SRy EmIgetsalngmmudEmm iRuEungmenes b o
ARG IsmIERnSN I neMIEe TSR IR ETRPAML SUMITRDENMI
SR Imustn SRR IMERw  MESImPRAIREN SumnRumiispiug m
mingigmigegr  Sumivisnmify  manogeuames Bengilgett  BdpRuhn

Buupln  mImsmoyiERIMIASEMIGMET  SuGgmogisiginisuRuRmIgi

malay/ongoing/Prakas on reserve requirement



gnuwigemAig 1 migiehgnivoee mehignywismignissg] thjsighdunms
gmBEmesunanhwigintimifgnngs] digigfs |

pEn &

neimemind gatianngizusgEnunnEnmIma sy EIMGELS
MEYeIUREnIMIMAenEn  Wiwismesatol  gursIwmsmIAmanEnms
maisngmigiw intuitagunitgugnosgma |
WHN O..

NN gnughegitgnuAmismsS sanigwiaiispmaiss imagnthannin |

wEw A

HOMWIANS  HEIWU2GMINS  HHIUGN HMBMIDNS  RUNWRRSITNENMI
miiengh  SundPsnsunmisuiieninishegheSinmumamanouissnmis s

Ay [pinsinBumagi [pmmissmymifigifiioes 4

P G..

[IMETISs NS [URgMNHS T HNTNIgEs e nssiig |

1

A

nRmsFine, 155be tey xibook

<

(RESIHWG

sigages IR €1 SN
- guums o BdjEsiy

- MR

- ana

sgege

- [pimRAEBRpAn

- Gagmiman:gus Bdphuntms”

- ARSI NISEMIBAN: IRy S

REE Rl

malay/ongoing/Prakas on reserve requirement



B7.02- 220 Prokor

PRAKAS
on
Broker Dealer Operation of Banks Licensed in Cambodia

The Governor of National Bank of Cambodia

- With reference to the Constitution of the Kingdom of Cambodia

- With reference to the Royal Kram NS/RKM/0196/27, dated January 26, 1996
promulgating the Law on the Organization and Functioning of the National Bank of
Cambodia

- With reference to the Royal Kram NS/RKM/1199/13 of November 18, 1999
promulgating the Law on Banking and Financial Institutions

- With reference to the Royal Decree NS/RKT/0202/039 of February 16, 2002 on the
reappointment of His Excellency Chea Chanto as Governor of the National Bank of
Cambodia

- Pursuant to the request of Directorate.

- Pursuant to the National Bank of Cambodia’s Management approval meeting on
December 23, 2002.

DECIDES

Article 1
The National Bank of Cambodia supports and creates conditions favourable to the

growth and development of the securities market in Cambodia, consistent with the
principles of safety, soundness and efficiency of the financial system. To further that end,
the NBC will coordinate its accounting and operational procedures so as to facilitate
interbank lending and trading of securities. Further, the National Bank of Cambodia shall
implement specialized standards for the examination of banks acting as broker - dealers in
securities.

Article 2
A bank is considered to be operating as a securities broker-dealer if it underwrites,
trades, or deals in securities. If a repetitive pattern of short-term purchases and sales of
securities demonstrates that the bank portrays itself to other dealers or investors as a
securities dealer, the bank is trading in securities, regardless of what section of the bank
processes the transactions.
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Article 3

The coordination of operational and accounting procedure of the National Bank of
Cambodia includes the permissibility for designated banks to transfer funds from their
current account to current accounts of other banks at the National Bank of Cambodia by
initial telephone instruction to the National Bank of Cambodia, followed by call-back
reconfirmation. In order to implement this method, transferring banks and their recipient
banks must have established a Master Agreement, which shall be previously sent to the
National Bank of Cambodia. The Agreement must delineate their desire to enter into such
transactions, and the authorizations of respective individual banks.
Additionally, the National Bank of Cambodia will establish a book entry system for
government securities when such securities are issued. Similar telephone-call transfer
protocols for government securities trading among designated banks would then be
established.

Article 4
The National Bank of Cambodia will examine broker—dealer activities in banks

practicing securities trading. Examination procedures include board and management
oversight, policies and risk limits, record keeping and operational accuracy, trading
practices and separation of duties, training and compensation schemes of operators and
staff, securities holdings and trading records and any other aspect of operations deemed
relevant. Such examination findings may be part of a bank general examination or may be
independent of other examination reports.

Article 5
All examination reports issued by the National Bank of Cambodia are the sole
property of the National Bank of Cambodia and may not be duplicated or otherwise
transmitted without the written consent of the National Bank of Cambodia, unless as
provided under law.

Article 6
All provisions contrary to this Prakas are hereby repealed.

Article 7
The General Direction, the General Secretariat, the General Cashier, the General
Inspection, all Departments of the National Bank of Cambodia, and all Banking and
Financial Institutions under the NBC’s supervisory authority shall implement this Prakas.

Article 8
This Prakas shall have effect from the signing date

Phnom Penh, 25 December, 2002
The Governor

Signed and Sealed: CHEA CHANTO
cc: - The parties concerned as stated in Article 7
- File
- Administration
- The Members of the Board of Directors
- CM “for information”
- Administration Department of CM
“for publication in the National Gazette”
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B7.03- 002 CL.
Phnom Penh, July 15, 2003

CIRCULAR
ON
THE COMMUNICATION AND COPIES OF DOCUMENTS
DURING ON SITE INSPECTIONS

With reference to the Law NS/RKM/0196/27, dated January 26, 1996 and in particular
articles 7, 16, 30, 39 and 69,

- With reference to the Law NS/RKM/1199/13 of November 18, 1999 and in particular
articles 40 and 47,

- Banks are compelled to furnish to the National Bank of Cambodia’s examiners all
information and data requested during an on-site inspection.

- The obligation of professional secrecy may not be used as a ground for nondisclosure
vis-a-vis the examiners. Moreover these ones, as all the National Bank of Cambodia
staff, must observe an obligation of professional secrecy and cannot provide to any
person any confidential information got from a commercial bank.

- As a consequence, commercial banks cannot deny giving any document or
information requested by an examiner.

- In particular, all accounting information, all loans files and all information to make an
accurate assessment of the risks, of the financial situation and of the profitability of the
supervised bank must be communicated to examiners. Obviously this list is not
exhaustive.

- In order to keep a record of information provided by the supervised bank, examiners
can request a copy of any document or information. They are allowed to demand a
paper photocopy or a computer file copy.

- All expenses involved by making these copies are supported by the supervised bank.

- Any obstruction for giving any information or copy of a document will be punished
according penalties provided by article 69 of the Law on Organization and Conduct of
the National Bank of Cambodia.

- This Circular is effective as of the date of signing.

DIRECTOR GENERAL
Signed and Sealed: Tal Nay Im
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B7.03- 01 Sor Ror Nornor
Phnom Penh October 01, 2003

CIRCULAR
ON
DAILY ACCRUALS AND AMORYIZATIONS FOR
COMMERCIAL AND SPECIALIZES BANKS

With reference to Prakas B7.02- 218 Prokor dated December 25, 2003 on the
Adoption and Implementation of Chart of Account for Banking and Financial
Institutions.

The Basis for accounting has been recognized as a means for providing more accurate, timely and
useful information to all interested users. Daily accruels and amortizations would facilitate
improuved supervisory data and processes as well as provide the basis for a much improved
management information system for bankers, especially the implementation of the uniformed

Chart of Account in a proper manner and transparency. The National Bank of Cambodia notifies
the following:

1. All commercial and specialized banks shall calaulate and post accrued interest and
amortization of assets on a daily basis

2. Daily accruals and amortization shall be required for full implemtation of the Chart of
Accopunt.
This circular shall enter into effect from the signing date.

BANK SUPERVISION DEPARTMENT
Signed: PHAN HO NEAV CHANTHANA
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B7.03-02 CL

CIRCULAR
ON

SUSPICIOUS TRANSACTIONS
and
KNOW YOUR CUSTOMER POLICIES

- With reference to the Prakas No B7.02-206 Prokor dated 21/10/2002 on standardized
Procedure for Identification of Money Laundering at the Banking and Financial
Institution

- |- SUSPICIOUS TRANSACTIONS
- 1. General Comments

The list of suspicious transactions situations given below is intended mainly as a means of
highlighting the basic ways in which money may be laundered. While each individual situation
may not be sufficient to suggest that money laundering is taking place, a combination of such
situations may be indicative of such a transaction. Further, the list is by no means complete, and
will require constant updating and adaptation to changing circumstances and new methods of
laundering money. The list is intended solely as an aid, and must not be applied as a routine
instrument in place of common sense.

A customer's declarations regarding the background of such transactions should be
checked for plausibility. Not every explanation offered by the customer can be accepted without
scrutiny.

It is justifiable to suspect any customer who is reluctant to provide normal information
and documents required routinely by the banking and financial institution in the course of the
business relationship. Banking and financial institution should pay attention to customers who
provide minimal, false or misleading information or, When applying to open an account, provide
information that is difficult or expensive for the banking and financial institution to verify.

2. Transactions Which Do Not Make Economic Sense

a) A customer-relationship with the banking and financial institution that does not appear
to make economic sense, for example, a customer having a large number of accounts
with same banking and financial institution, frequent transfers between different
accounts or exaggeratedly high liquidity.
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b) Transactions in which assets are withdrawn immediately after being deposited, unless
the customer's business activities furnish a plausible reason for immediate withdrawal,

c) Transactions that cannot be reconciled with the usual activities of the customer, for
example, the use of Letters of Credit and other methods of trade finance to move money
between countries where such trade is not consistent with the customer's usual business;

d) Transactions which, without plausible reason, result in the intensive use of what was
previously a relatively inactive account, such as a customer's account which shows
virtually no normal personal or business related activities but is used to receive or
disburse unusually large sums which have no obvious purpose or relationship to the
customer and/or his business;

e) Provision of personal guarantees or indemnities as collateral for loans between third
parties that are not in conformity with market conditions;

f) Unexpected repayment of an overdue credit without any plausible explanation;
g) Back-to-back loans without any identifiable and legally admissible purpose.

3. Transactions Involving Large Amounts of Cash

a) Exchanging an unusually large amount of small-denominated notes for those of higher
denomination;

b) Frequent withdrawal of large amounts that do not appear to be justified by the
customer's business activity;

c) Large cash withdrawals from a previously dormant/inactive account, or from an account
which has just received an unexpected large credit from abroad;

d) Banking and financial institution transactions, both deposits and withdrawals, that are
denominated by unusually large amounts of cash, rather than by way of debits and
credits normally associated with the normal commercial operations of the company, e.g.
letters of credit, bills of exchange, etc;

e) Depositing cash by means of numerous credit slips by a customer such that the amount
of each deposit is not substantial, but the total of which is substantial,

f) The deposit of unusually large amounts of cash by a customer to cover requests for
money transfers or other negotiable and readily marketable money instruments;

g) Customers whose deposits contain counterfeit notes or forged instruments;

h) Customers who together, and simultaneously, use separate tellers to conduct large cash
transactions.

4. Transactions Involving Deposit Accounts

a) Matching of payments out with credits paid in by cash on the same or previous day;
b) Paying in large third party cheques endorsed in favor of the customer;

c) Substantial increases in deposits of cash or negotiable instruments by a professional firm
or banking and financial institution, using client accounts or in-house banking and
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financial institution or trust accounts, especially if the deposits are promptly transferred
between other client company and trust accounts;

d) High velocity of funds through an account, i.e., low beginning and ending daily
balances, which do not reflect the large volume of funds flowing through an account;

e) Multiple depositors using a single deposit account;
f) Anaccount opened in the name of a moneychanger that receives structured deposits;

g) An account operated in the name of an offshore company with structured movement of
funds.

5. Transactions Involving Transfers Abroad

a) Large and regular payments that cannot be clearly identified as bona fide transactions,
from and to countries associated with (i) the production, processing or marketing of
narcotics or other illegal drugs or (ii) criminal conduct;

b) Substantial increase in cash deposits by a customer without apparent cause, especially if
such deposits are subsequently transferred within a short period out of the account
and/or to a destination not normally associated with the customer;

c) Building up large balances, not consistent with the known turnover of the customer's
business, and subsequent transfer to account(s) held overseas;

d) Cash payments remitted to a single account by a large number of different persons
without an adequate explanation.

6. Miscellaneous Transactions

a) Provision of collateral by way of pledge or guarantee without any discernible plausible
reason by third parties unknown to the banking and financial institution and who have no
identifiable close relationship with the customer;

b) Transfer of money to another bank without indication of the beneficiary;

c) Customers who wish to maintain a number of trustee or clients' accounts that do not
appear consistent with their type of business, including transactions that involve nominee
names.

I1-Know Your Customer (KYC) Policies

In 1999, the Basel Committee identified deficiencies in a large number of countries' know
your-customer (KYC) policies.

Sound KYC policies are essential for protecting the safety and the soundness of banks and
integrity of banking systems; they must be seen as a critical element in the effective management
of banking risks. KYC safeguards go beyond simple account opening and record keeping and
require banks to formulate a customer acceptance policy that involves more extensive due
diligence for higher risks accounts and includes proactive account monitoring for suspicious
activities.

malay/ongoing/Prakas on reserve requirement



The inadequacy or absence of KYC standards can subject banks to serious customer and
counterparty risks, especially reputation, operational, legal and concentration risks.
Sound KYC policies encompass four major elements.

1 — Customer acceptance policy

Banks should develop clear customer acceptance policies, including a description of type
customers who pose a higher than average risk to a bank. For preparing such policy, banks must
take into account different factors, such as country of origin, public or high profile position,
linked accounts, business activities...

According to the risks, the account opening policy must be different. For instance, for a
working individual with a small accounts balance, basic account-opening requirements will be
demanded. But, for an individual, with a high net worth, whose source of funds is unclear, quite
extensive diligence is essential. Decision to enter into business relationships with higher risk
customers, such as politically exposed people should be taken exclusively at senior management
level.

2 — Customer identification

For KYC policy, a customer includes:
e The person or entity that maintains an account with the bank.
e The beneficiaries of transactions conducted by professional intermediaries.

e Any person or entity connected with a financial transaction who can pose a
significant risk to the bank.

A/ General Identification requirements
Banks need to obtain all information necessary to establish the identity of each new customer and
the purpose and intended nature of the business relationship. Whatever is customer acceptance
policy, the minimum requirements for opening an account are the following:

e To geta copy of the ID card or passport
e Proof of the address (recent electricity, water or phone bill for instance)
e Proof of the income.

For relationship with higher risk, customer acceptance policy must require more
information, as (list not limitative).

- For existing companies, information on the previous banker, name of the major
customers and suppliers, recent and precise data on the level of activity.

- For new companies, the customer must give a file describing its project: market, level
of activity, main customers and suppliers.

B/ Politically exposed persons

- Relationships with individual holding important public positions (called politically
exposed persons) and with persons or companies related to them expose banks to
significant reputational and legal risks.
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These persons prominent public functions, including heads of government, senior
politicians, senior government, judicial or military officials, senior executives in State companies,
important political party officials....

Before opening an account to these persons, banks should investigate the source of funds;
the decision should be only taken at a senior management level.

3- On-going monitoring of accounts and transactions

On-going monitoring is an essential aspect of effective KYC procedures. Banks can only
effectively control and reduce their risks if they have an understanding of normal and reasonable
account activity of their customers. If so, they have means of identifying transactions which fall
outside the regular pattern of an account’s activity.

Banks should ensure that they have adequate management information systems to provide
managers with timely information needed to identify, analyse and monitor high risks customers'
accounts.

Banks should develop a clear policy and internal guidelines, procedures and control and
remain especially vigilant regarding business relationship with politically exposed persons. A
regular review of the most important customers must be periodically done in order to identify new
politically exposed persons.

4- Risk management

The Board of directors should be fully committed to an effective KYC policy by
establishing appropriate procedures and ensuring their effectiveness.

The channels for reporting suspicious transactions should be clearly specified in writing
notes and communicated to all personnel.

Bank internal audit and compliance functions have important responsibilities in evaluating
and ensuring adherence to KYC policies. This department must provide an independent
evaluation of the bank’s policies; it must monitor staff performance through sample testing of
compliance and alert Board of directors if it believes management is failing to set-up KYC
procedures in a responsible manner.

All banks must have an ongoing employee-training program, so that bank staff is well
trained in KYC procedures. New staff should be educated in the importance of KYC policies and
the basic requirements at the bank. Front-office staff members who deal directly with the
customers should be trained to verify the identity of new customers, to exercise due diligence in
handling accounts of existing customers on on-going basis and to detect patterns of suspicious
activity.

Phnom Penh, October 04, 2003
Bank Supervision department
Signed: Phan Ho Neav Chanthana

CC: - All banking and financial institutions
- File
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B7.04- 006 Prokor.

PRAKAS
ON

PAYMENTS OF DIVIDENDS IN ADVANCE

The Governor of the National Bank of Cambodia

- With reference to the Constitution of the Kingdom of Cambodia;

- With reference to the Royal Kram NS/RKM/0196/27 of January 26, 1996 promulgating
the Law on the organization and conduct of the National Bank of Cambodia;

- With reference to the Royal Kram NS/RKM/1199/13 of November 18,1999 promulgating
the Law on Banking and Financial Institutions;

- With reference to the Royal Decree NS/RKT/0202/039 of February 16, 2002 on the
reappointment of His Excellency Chea Chanto as Governor General of the National Bank
of Cambodia;

- Pursuant to the request of the General Director of the National Bank of Cambodia.

DECIDES

Article 1.

Banking and financial institutions are only allowed to pay dividends if the annual
profit is absolutely certain.

Article 2.

Annual profit is absolutely certain, once annual accounts have been approved by
external auditors. Banks cannot pay dividends before this approval.
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Article 3.

If dividends are paid in advance, National Bank of Cambodia can compel the
shareholders to immediately repay the dividends paid in advance, plus an interest
calculated as for an overdraft to individuals.

Article 4.

Notwithstanding article 3, any failure to abide by the present regulation will be
sanctioned according to article 52 of the Law on the Banking and Financial Institutions.

Article 5.

The General Direction, the General Secretariat, the General Inspection, the
General Cashier, all Departments of the National Bank of Cambodia, and all Banking and
Financial Institutions under of the National Bank of Cambodia's supervisory authority
shall strictly implement this Prakas.

Article 6.
This Prakas shall have effect from the signing date.

Phnom Penh, January 14, 2004
The Governor

Signed and sealed: CHEA CHANTO

cc: - The member of the Board of Directors
- The parties concerned as stated in Article 5
- File
- CM "for info."
- Administration
- Department of CM
"for publication in the National Gazette"
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B7.04- 037 Prokor

PRAKAS
ON

PREPAID PREPAYMENTS ON RENTAL AND LEASES

The Governor of the National Bank of Cambodia

- With reference to the Constitution of the Kingdom of Cambodia;

- With reference to the Royal Kram NS/RKM/0196/27 of January 26, 1996 promulgating
the Law on the organization and conduct of the National Bank of Cambodia;

- With reference to the Royal Kram NS/RKM/1199/13 of November 18,1999 promulgating
the Law on Banking and Financial Institutions;

- With reference to the Royal Decree NS/RKT/0202/039 of February 16, 2002 on the
reappointment of His Excellency Chea Chanto as Governor General of the National Bank
of Cambodia;

- Pursuant to the request of the General Director of the National Bank of Cambodia.

DECIDES

Article 1
Banks are only allowed to make prepayments on rental or lease on properties, if
some criteria are obeyed.

Article 2
Leased properties must be directly related to bank activities. Banks are not allowed
to be a lessee if the property is not necessary to the bank activity.

Article 3
According to the principle of substance over the form, prepaid rental or lease
cannot be used to withdraw money from the banks, and in particular to withdraw equity
brought by the shareholders.

Article 4
Prepaid rental or lease cannot exceed one year of rental or lease.
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Article 5
If a commercial bank must make a security deposit or credit the property's owner
with any amount, it is the total of all the paid amounts recorded in the balance sheet that
cannot exceed one year.

Article 6
All the paid amounts exceeding one year will have to be deducted from the bank's
net worth.
Article 7

In the case the prepaid rental or lease is below one year, but a t a cost higher than
the market price, the difference between the prepaid rental or lease with the market price
will have to be deducted from the bank's net worth.

Article 8
Rental or lease with related parties will be submitted to the regulation on loans to
related parties. Outstanding of leases with related parties and prepaid rental or lease will
have to be included in the quarterly declaration of loans with related parties.

Article 9
Commercial banks with prepaid rental or lease over one year will have to be
compliant within six months. At this deadline, prepaid rental or lease over one year will
have to be deducted from the bank's net worth.

Article 10
Notwithstanding articles 6 and 8, banks that are not compliant with this regulation
could be penalised according to article 52 of the Law on Banking and Financial
Institutions.

Article 11
The General Direction, the General Secretariat, the General Inspection, the
General Cashier, all Departments of the National Bank of Cambodia, and all Banking and
Financial Institutions under of the National Bank of Cambodia's supervisory authority
shall strictly implement this Prakas.

Article 12
This Prakas shall have effect from the signing date.

Phnom Penh, March, 2004
The Governor

Signed and Sealed: Chea Chanto

cc: - The member of the Board of Directors

- The parties concerned as stated in Article 11

- File

- CM "for info."

- Administration

- Department of CM

"for publication in the National Gazette"
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B7.04- 038 Prokor

PRAKAS
ON
REQUIREMENT IN COMPLIANCE WITH FACT AND SUBSTANCE

The Governor of the National Bank of Cambodia

- With reference to the Constitution of the Kingdom of Cambodia;

- With reference to the Royal Kram NS/RKM/0196/27 of January 26, 1996 promulgating
the Law on the organization and conduct of the National Bank of Cambodia;

- With reference to the Royal Kram NS/RKM/1199/13 of November 18,1999 promulgating
the Law on Banking and Financial Institutions;

- With reference to the Royal Decree NS/RKT/0202/039 of February 16, 2002 on the

reappointment of His Excellency Chea Chanto as Governor General of the National Bank
of Cambodia;

= Pursuant to the request of the General Director of the National Bank of Cambodia.

DECIDES

Article 1.

In order for banks to give a true and fair view of financial statements and
disclosure requirement in consistency with Accounting principles of International
Accounting Standards (IAS) and Cambodian Accounting Standards (CAS), bank
must apply the principle of substance over form and interest accounting.

Article 2,
The information presented in the financial statement must "reflect the

economic substance of events and transaction and not merely the legal form"; it
means that accounting must prioritize substance over the form.
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Article 3.

Generally, banks do not have to use accounting for hiding some transaction,
by using a form complying with regulation and law, whereas substance of
transaction is not complying with these laws and regulations.

Particularly, some affected transactions are under the form of long term
prepaid lease agreements or purchases fixed assets, but which are in substance
means for owners to extract bank capital.

Article 4.
In case that NBC discover a transaction where accounting does not reflect
the economic substance, but just a formal law or requirement, it will be demanded
to reclassify this transaction under its real substance.

Article 5.
In case the form allows extracting capital by shareholders, to increase profits
-or assets or decrease losses -or liabilities, the amount of that transaction will be
deducted from equity and net worth, and, if necessary, the bank will have to be
recapitalized.

Article 6.

Without prejudice of article 6, in this case NBC may take sanctions
according to article 33 of the Law on the Organization and Conduct of The
National Bank of Cambodia and article 52 of the law on Banking and Financial
Institutions.

Article 7.
The banks expenses and income accounting must comply with CAS that is the

same for IAS. Interest accounting defines as follows:

- Revenue is recognised when it is probable that future economic benefits will flow
to the enterprise and these benefits can be measured reliability;

- Interest should be recognised on a time proportion basis that takes into account the
effective yield of the asset;

- Recognition of interest revenue and expense is essential in determining the
profitability of a bank;

- Interest revenue is recognised on an accrual basis, except in the case of non-
performing and non-restructured loans.

Article 8.
To provide a high-level information quality, commercial banks must record on
a daily basis:
- Interest paid and received by/from customers, banks and all other debtors and
creditors.

- Amortization of fixed assets and other assets if necessary.
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Article 9.

The General Direction, the General Secretariat, the General Inspection, the
General Cashier, all Departments of the National Bank of Cambodia, and all

Banking and Financial Institutions under of the National Bank of Cambodia's
supervisory authority shall strictly implement this Prakas.

Article 10.
This Prakas shall have effect from the signing date.
Phnom Penh, March 09", 2004
The Governor
Signed and Sealed: Chea Chanto

cc: - The member of the Board of Directors

- The parties concerned as stated in Article 9

- File

- CM "for info."

- Administration

- Department of CM

"for publication in the National Gazette"
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B 7.01-115 Pror Kor
PRAKAS
ON
THE CALCULATION OF INTEREST
RATE ON MICRO-FINANCE LOANS

The Governor of the National Bank of Cambodia
- With reference to the Constitution of the Kingdom of Cambodia,

- With reference to the Royal Kram NS/RKM/ 0196/27 of January 26, 1996
promulgating the Law on the Organization and Functioning of the National Bank
of Cambodia,

- With reference to the Royal Kram NS/RKM/ 1199/13 of November 18,1999
promulgating the Law on Banking and Financial Institutions,

- With reference to the Royal Decree Chor Sor/RKT/0398/85 of March 10, 1998
on the appointment of His Excellency Chea Chanto as Governor General of the
National Bank of Cambodia,

- With reference to the PRAKAS No. B700- 05 Pror Kor of January 11, 2000 on
Licensing of Rural Credit Specialized Banks,

- With reference to the PRAKAS No. B700- 06 Pror Kor of January 11, 2000 on
Licensing of Micro-financing Institutions,

- Pursuant to the request of the General Director of the National Bank of
Cambodia.

DECIDES

Article 1
Rural credit specialized banks, Micro Finance Institutions registered and licensed
from the National Bank of Cambodia, Non-governmental organizations (NGOs),
associations, under the law on Banking and Financial Institution shall calculate interest
rate to comply with the provision of this Prakas with regard to their credit operations.

Article 2
Interest charged on any loan granted by an entity mentioned in Article 1, must be
calculated taking into account the repayments of principal already made on that loan.
Consequently, interest charged on a loan for a given period (week, month, quarter, year as

malay/ongoing/Prakas on reserve requirement



the case may be) shall be calculated on the loan outstanding balance at the end of that
period.

Article 3
Loan agreement between Micro Financial Institutions and customers shall have
credit amortization table.

Article 4
Covered entities that contravene to the provisions of this Prakas will be subject to
the disciplinary sanctions mentioned in Article 52 of the Law on Banking and Financial
Institutions.

Article 5
All provisions contrary to those of the Prakas are hereby repealed.

Article 6
The General Direction, the General Secretariat, the General Inspection, the
General Cashier, all Departments of the National Bank of Cambodia, and all Banking and
Financial Institutions under of the National Bank of Cambodia supervisory authority shall
strictly implement this Prakas.

Article 7
This Prakas shall have effect from the signing date.

Phnom Penh, August 14, 2001

Governor
Signed and sealed: CHEA CHANTO

cc: -The member of the Board of directors
-The parties concerned as stated in Article 6
-File
-CM " for info ™
- Administration
-Department of CM
" for publication in the National Gazette "
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B 7.01-115 Pror Kor

Article 1

Article 2

PRAKAS
ON

THE CALCULATION OF INTEREST
RATE ON MICRO-FINANCE LOANS

The Governor of the National Bank of Cambodia
With reference to the Constitution of the Kingdom of Cambodia,

With reference to the Royal Kram NS/RKM/ 0196/27 of January 26, 1996
promulgating the Law on the Organization and Functioning of the National Bank
of Cambodia,

With reference to the Royal Kram NS/RKM/ 1199/13 of November 18,1999
promulgating the Law on Banking and Financial Institutions,

With reference to the Royal Decree NS/RKT/0202/039 of February 16, 2002 on
the reappointment of His Excellency Chea Chanto as Governor General of the
National Bank of Cambodia,

With reference to the PRAKAS No. B700- 06 Pror Kor of January 11, 2000 on
Licensing of Micro-financing Institutions,

Pursuant to the request of the General Director of the National Bank of
Cambodia on August 06, 2002.

DECIDES
Specialized banks for rural credit and licensed microfinance institutions must
organize their internal accounting system in such as way that they are able at any
time to provide the National Bank of Cambodia with information in accordance

with the provisions of this Pakas.

Specialized banks for rural credit and licensed microfinance institutions
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SRS g
NATIONAL BANK OF CAMBODIA

[AURSIMA AN EESs A
BREAK-DOWN OF DEPOSITS

RN {E:aNs R LT
INSTITUTION’S NAME T e e
MAUBIIES o

REPORT AS AT (DATE) [ =========ssmesmemsoeeoeeeeeoeeceeeeeeeeeee

anthangiijes (in million of Riels )

[Uing HMMIA/ Buthi BE0,0001ij3 | BE0,0001819,000,00011jR3 iﬁsmtﬁ 9,000,000 QU]
- \% LESS THAN 250,000 Riels 250,000 to 1,000,000 Riels More than 1,000,000 Riels Total
CATECORY mnTRismIt
INTEREST RATE/
PAID FREQUENCY
O-FI A §gsmans |  SSs[WA Sgemnng GGS(MA | GgSRANS | BgS(WA | BgSEANS | SSS(WA
1-VOLUNTARY Number Amount Number Of Amount Number Amount Number of Amount
account
of account of
account account

9.9-myggimi
1.1- DEMAND

9.10-[{MAifs]
1.2 -SAVING

9.M-MSHBRANE
1.3-TERM

9.G-TRjY
1.4- OTHER
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9.t~ WU MAUIHTMMEQRY
1.5-TOTAL RESERVABLE DEPOSITS

B- MEORY
2- COMPULSORY

©.9- iyl G
2.1-Progam 1

©.B-7gIE G

2.2- Program 2

©.m-fgiE Gm
2.3- Program 3

B.C-rTUMANSIMADRAY
2.4 - TOTAL COMPULSORY SAVINGS

M-fITU MRS} {UYMS
3-TOTAL SAVINGS MOBILIZED :

TUAUINOMMEQRE: ------- - - -

TOTAL RESERVABLE DEPOSITS:

Signature :
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B 7.02 - 45 Pror Kor

PRAKAS
ON
THE MAINTENANCE OF RESERVE REQUIREMENT
FOR
MICROFINANCE INSTITUTIONS

The Governor of the National Bank of Cambodia
- With reference to the Constitution of the Kingdom of Cambodia,

- With reference to the Royal Kram NS/RKM/ 0196/27 of January 26, 1996
promulgating the Law on the Organization and Functioning of the National Bank
of Cambodia,

- With reference to the Royal Kram NS/RKM/ 1199/13 of November 18,1999
promulgating the Law on Banking and Financial Institutions,

- With reference to the Royal Decree Chor Sor/RKT/0398/85 of March 10, 1998 on
the appointment of His Excellency Chea Chanto as Governor General of the
National Bank of Cambodia,

- With reference to the PRAKAS No. B 700-06 Pror Kor of January 11, 2000 on
Licensing of Micro-finance Institution,

- Pursuant to the agreement of the leader meeting of the National Bank of Cambodia
on January 23, 2002

DECIDES

Article 1
Licensed Microfinance Institutions shall deposit 5 per cent of their deposits into an
account maintained with the National Bank of Cambodia.

Article 2
The reserve requirement on deposit will be calculated on the basis of deposits
outstanding at the end of each month, as reported in the institution's balance sheet and in
the prescribed reporting on the breakdown of deposits mobilized by the institution. For the
purpose of calculating the reserve requirement, compulsory savings, which are saving
required as condition to participate in a credit scheme, shall be excluded.
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Article 3

The reserve requirement as calculated under Article 2 shall be maintained as

deposit in the institution's account with the National Bank of Cambodia from the 15" day
of the month following the end of the month reported, until the 14™ day of the next
month. At that time a new reserve requirement will be calculated and will become
applicable.

Article 4

Article 5

Article 6

Article 7

Article 8

Licensed Microfinance Institutions shall promptly remedy any reserve deficiency
as soon as they are notified of such deficiency by the National Bank of
Cambodia.

Violations to the provisions of this Prakas may give rise to disciplinary sanctions
as set forth in Article 52 of the law on Banking and Financial Institutions.

All provisions contrary to this Prakas are hereby repealed.

The General Direction, the General Secretariat, the General inspection, the General
Cashier and all departments of the National Bank of Cambodia, and all Micro
Financial Institutions under of the National Bank of Cambodia supervisory
authority shall strictly implement this Prakas.

This Prakas shall have effect from the signing date.

Phnom Penh, February 25,2002
Governor
Signed and sealed: CHEA CHANTO

CC: -The member of the Board of directors
-The parties concerned as stated in Article 7

-File

-CM "forinfo "

- Administration

-Department of CM

" for publication in the National Gazette "
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INSTITUTION’S NAME :

NATIONAL BANK OF CAMBODIA
BREAK-DOWN OF DEPOSITS

(in millions of Riels)

REPORT AS AT (DATE):
CATEGORY INTEREST RATE LESS THAN 250,000 250,000 to 1,000,000 Riels More than 1,000,000 Riels Total
PAID/FREQUENCY | Riels
1-VOLUNTARY Number Amount Number Amount Number | Amount Number | Amount
of of of of
account account account account

1.1- DEMAND

1.2 SAVING

1.3 TERM

1.4 - OTHER

1.5-TOTAL RESERVABLE DEPOSITS

2- COMPULSORY

2.1- Progam 1

2.2- Program 2

2.3- Program 3

2.4 - TOTAL COMPULSORY SAVINGS

3.- TOTAL SAVINGS

MOBILIZED :

TOTAL RESERVABLE DEPOSITS :

Signature
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Unofficial translation

B 7-02-47 Pror Kor

Article 1

Article 2

PRAKAS
ON
REPORTING REQUIREMENT
FOR
REGISTERED NGOs and
LICENSED MICROFINANCE INSTITUTIONS

The Governor of the National Bank of Cambodia

With reference to the Constitution of the Kingdom of Cambodia,

With reference to the Royal Kram NS/RKM/ 0196/27 of January 26, 1996
promulgating the Law on the Organization and Functioning of the National
Bank of Cambodia,

With reference to the Royal Kram NS/RKM/ 1199/13 of November 18,1999
promulgating the Law on Banking and Financial Institutions,

With reference to the Royal Decree Chor Sor/RKT/0398/85 of March 10, 1998
on the appointment of His Excellency Chea Chanto as Governor General of
the National Bank of Cambodia,

With reference to the PRAKAS No. B 700-06 Pror Kor of January 11, 2000 on
Licensing of Micro-finance Institution,

Pursuant to the agreement of the leader meeting of the National Bank of
Cambodia on January 31, 2002

DECIDES

Registered micro-finance operators and licensed micro-finance institutions
shall submit regular reports to the National Bank of Cambodia with regard to
their financial results., their loan portfolio, the deposits they mobilize and their
network of branches and offices.

Every quarter, registered micro finance operators shall be required to prepare
the following reports to be submitted to the National Bank of Cambodia within
one month of the end of each quarter:
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Article 3

Article 4

Article 5

Article 6

Article 7

Article 8

- Statement of assets and liabilities

- Statement of profit and loss

- Breakdown of deposits by category

- Breakdown of deposits by currency

- Loan breakdown by category

- Loan breakdown by currency

- Loan classification and delinquency ratio
- Network of branches and other offices.

Every month, Licensed Micro-finance Institutions shall be required to prepare
the following reports to be submitted to the National Bank of Cambodia within
15 days of the end of each month:

- Statement of assets and liabilities

- Statement of profit and loss

- Off balance sheet

- Breakdown of deposits by category

- Breakdown of deposits by currency

- Loan breakdown by category

- Loan breakdown by currency

- Loan classification, loan loss provisions and delinquency ratio

- List of loan to related parties

- List of large exposures

- Calculation of capital adequacy ratio

- Calculation of liquidity ratio.

At the end of each quarter, Licensed Micro-finance Institutions shall be
required to submit reports on evolutions of their branches and offices network
to the National Bank of Cambodia.

Every year, Licensed Micro-finance Institutions shall be required to prepare
the following reports to be submitted to the National Bank of Cambodia by the
30™ of April of the following year:

- Audited financial statements

- Board of Directors' Annual Report

- Statistics of staff and salaries

- Up-dated organization chart with names and titles of incumbents.

All the reports shall be prepared according to the format prescribed by the
National Bank of Cambodia.

Violations to the provisions of this Prakas may give rise to disciplinary
sanctions as set forth in Article 52 of the Law on Banking and Financial
Institutions.

All provisions contrary to this Prakas are hereby repealed.
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Article 9 The General Direction, the General Secretariat, the General Cashier, the
General Inspection all departments of the National Bank of Cambodia, and all
Micro Financial Institutions under of the National Bank of Cambodia
supervisory authority shall strictly implement this Prakas.

Article 10  This Prakas shall have effect from the signing date.

Phnom Penh, February 25, 2002
Governor
Signed and sealed: CHEA CHANTO

cc: -The member of the Board of directors
-The parties concerned as stated in Article 9
-File
-CM " forinfo "
- Administration
-Department of CM
" for publication in the National Gazette "
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Unofficial translation

B 7.02 - 48 Pror Kor

Article 1

Article 2

PRAKAS
ON
LIQUIDITY RATIO APPLICABLE
TO LICENSED MICROFINANCE INSTITUTIONS

The Governor of the National Bank of Cambodia
With reference to the Constitution of the Kingdom of Cambodia,

With reference to the Royal Kram NS/RKM/ 0196/27 of January 26, 1996
promulgating the Law on the Organization and Functioning of the National
Bank of Cambodia,

With reference to the Royal Kram NS/RKM/ 1199/13 of November 18,1999
promulgating the Law on Banking and Financial Institutions,

With reference to the Royal Decree Chor Sor/RKT/0398/85 of March 10, 1998
on the appointment of His Excellency Chea Chanto as Governor General of
the National Bank of Cambodia,

With reference to the PRAKAS No. B 700-06 Pror Kor of January 11, 2000 on
Licensing of Micro-finance Institution,

Pursuant to the agreement of the leader meeting of the National Bank of
Cambodia on January 23, 2002.

DECIDES

Licensed Microfinance Institutions shall at all times maintain a liquidity ratio
of at least 100%.

The liquidity ratio will be calculated as follows:

numerator: cash on hand, plus deposits with the National Bank of Cambodia.
plus deposits with banks, minus the amount owed to the National Bank of
Cambodia and banks ( net liquidity), plus the portion of loans outstanding
maturing in less than one month

denominator: 25% of voluntary savings, excluding compulsory savings.
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Article 3

Article 4
sanctions

Article 5

Article 6

Article 7

Licensed Microfinance Institutions shall file monthly calculations of their
liquidity ratio in accordance with the reporting format prepared by the
National Bank of Cambodia.

Violations to the provisions of this Prakas may give rise to disciplinary
as set forth in Article 52 of the law on Banking and Financial Institutions.
All provisions contrary to this Prakas are hereby repealed.
The General Direction, the General Secretariat, the General inspection, the
General Cashier and all departments of the National Bank of Cambodia, and
all Micro Financial Institutions under of the National Bank of Cambodia
supervisory authority shall strictly implement this Prakas.
This Prakas shall have effect from the signing date.

Phnom Penh, February 25, 2002

Governor
Signed and sealed: CHEA CHANTO

cc: -The member of the Board of directors
-The parties concerned as stated in Article 6

-File

-CM " forinfo"

- Administration

-Department of CM

" for publication in the National Gazette "
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Unofficial translation

B 7.02- 49 Pror Kor

Article 1

Article 2

Article 3

PRAKAS
ON
REGISTRATION AND LICENSING
OF
MICROFINANCE INSTITUTIONS

The Governor of the National Bank of Cambodia
With reference to the Constitution of the Kingdom of Cambodia,

With reference to the Royal Kram NS/RKM/ 0196/27 of January 26, 1996
promulgating the Law on the Organization and Functioning of the National
Bank of Cambodia,

With reference to the Royal Kram NS/RKM/ 1199/13 of November 18,1999
promulgating the Law on Banking and Financial Institutions,

With reference to the Royal Decree Chor Sor/RKT/0398/85 of March 10, 1998
on the appointment of His Excellency Chea Chanto as Governor General of
the National Bank of Cambodia,

With reference to the PRAKAS No. B 700-06 Pror Kor of January 11, 2000 on
Licensing of Micro-finance Institution,

Pursuant to the agreement of the leader meeting of the National Bank of
Cambodia on January 31, 2002

DECIDES

Article 1 of Prakas No B 7-00-06 Pror Kor of January 11, 2000 on Licensing
of Micro-finance Institution, is hereby repealed and replaced by the present
Prakas.

Micro-finance is defined as follows:
"The delivery of financial services such as loans and deposits, to the poor and
low-income households, and to micro-enterprises "

Registration with the National Bank of Cambodia is compulsory for all non-
government organizations (NGOs), associations and other entities engaged in
micro-finance, if they meet one of the following conditions:

a) For those engaged in credit:
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Article 4

Article 5

Article 6

Article 7

Article 8

Article 9

e Their loan portfolio outstanding is equal to or greater than KHR 100
million
b) For those engaged in savings mobilization

e The savings mobilized from the general public amount to KHR 1
million or more, OR
e The number of their depositors is 100 or more.

Registered micro finance operators must comply with existing laws and
regulations and meet the standard and criteria set by the National Bank of
Cambodia in terms of good governance, transparency, and competence and
honest management.

The National Bank of Cambodia shall deliver a certificate of registration to
micro finance operators that presents official request for registration, meets the
set standards and criteria, and submits the required information and
documents. This certificate can be withdrawn and the registration cancelled if
the operators do not comply with conditions set by the National Bank of
Cambodia.

Micro finance operators that is denied registration by the National Bank of
Cambodia, or whose registration is cancelled by the National Bank of
Cambodia, shall cease all micro-finance activity within three months of being
informed of the National Bank of Cambodia 's decision.

Registered micro finance operators shall provide regular reports on their
activities and organization, as and when required by the National Bank of
Cambodia.

Licensing is compulsory for all micro-finance institutions, if they meet one of
the following conditions:

a) For those engaged in credit:
e Their loan portfolio outstanding is equal to or greater than KHR 1,000
million, OR
e They have 1,000 borrowers or more

b) For those engaged in savings mobilization:
e The savings mobilized from the general public amount to KHR 100
million or more, OR
e The number of their depositors is 1,000 or more.

Micro finance institution are subject to compulsory licensing shall be prepare
an application for a license to be submitted to the National Bank of Cambodia
have until 31 December 2002. Otherwise they will have to scale down their
volume of activity and operate as a registered micro-finance institution, as
provided for in Articles 3 to 7 above.
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Article 10  Violations to the provisions of this Prakas may give rise to disciplinary
sanctions as set forth in Article 52 of the Law on Banking and Financial
Institutions.

Article 11 ~ The General Direction, the General Secretariat, the General inspection, the
General Cashier and all departments of the National Bank of Cambodia, and
all Micro Financial Institutions under of the National Bank of Cambodia
supervisory authority shall strictly implement this Prakas.

Article 12 This Prakas shall have effect from the signing date.
Phnom Penh, February 25, 2002

Governor
Signed and sealed : CHEA CHANTO

cc: -The member of the Board of directors
-The parties concerned as stated in Article 11
-File
-CM "forinfo"
- Administration
-Department of CM
" for publication in the National Gazette
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B7.02-219 Pror Kor
PRAKAS
ON
ADOPTION AND IMPLEMENTATION
OF CHART OF ACCPUNTS
FOR
MICRO-FINANCE INSTITUTIONS

The Governor of the National Bank of Cambodia
- With reference to the Constitution of the Kingdom of Cambodia

- With reference to the Royal Kram NS/RKM/0196/27 of January 26, 1996
promulgating the Law on the Organization and Functioning of the National Bank
of Cambodia

- With reference to the Royal Kram NS/RKM/1199/13 of November 18, 1999
promulgating the Law on Banking and Financial Institutions

- With reference to the Royal Decree NS/RKT/0202/039 of February 16, 2002 on
the reappointment of His Excellency Chea Chanto as Governor General of the
National Bank of Cambodia

- Pursuant to the request of the General Direction

- Pursuant to the agreement of the senior officer meeting of the National Bank of
Cambodia on December 23, 2002.

DECIDES

Article 1
To adopt Chart of Accounts and Disclosure Requirements for implementation
and compliance by all Micro-finance institutions licensed by the National Bank of
Cambodia as per annex attached.

Article 2
Implementation of the Chart of Accounts and Disclosure Requirements must be
commenced from January 1, 2003.

Article 3
All financial statements and other reports including monetary reports submitted to
the National Bank of Cambodia for the month of January 2003, and all subsequent periods
must be completed based upon the Chart of Accounts and Disclosure Requirements.
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Article 4
The National Bank of Cambodia reserves the right to add or delete account
numbers when it is required.

Article 5

Micro-finance institutions must also implement and comply with Cambodian
Accounting Standards as they are issued by the Ministry of Economy and Finance.

In the event the accounting requirements imposed by the National Bank of
Cambodia are different from Cambodian Accounting Standards, the requirements of
the National Bank of Cambodia will prevail and take precedence over Cambodian
Accounting Standards.

Article 6
All provisions contrary to this Prakas are hereby repealed.

Article 7
The General Direction, the General Secretariat, the General Cashier, the General
Inspection, all departments of the National Bank of Cambodia and all Micro-finance
Institutions under of the National Bank of Cambodia's supervisory authority shall
strictly implement this Prakas.

Article 8
This Prakas shall have effect from the signing date.

Phnom Penh, December 25, 2002
Governor
Signed and sealed: CHEA CHANTO

cc: - The Members of the Board of Directors
- The parties concerned as stated in Article 7
- File
-CM “for info”
- Administration of CM
“for publication in the National Gazette”
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