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sunÞrkfa 
rbs; elakCMTav nav c½nÞfaNa eTsaPi)alrg FnaKarCatiénkm<úCa 
kñúgsnñisITesdækic©viTU - extþesomrab éf¶TI 16 ExkumÖ³ qñaM2009 

 
Cabzm ´sUmeKarB ³ 
 - Ék]tþmeTsrdæm®nþI rdæm®nþI  

- Ék]tþm elakCMTav elak elakRsI ePJóvkitþiys nigGgÁRbCMutumUl CaTIemRtI 
 
éf¶enH ´mankitþiysnigesckþIesamnsSrIkray eday)ancUlrYmkñúgevTikad¾mansarsMxan;enH 

enAelIRbFanbTmYynigkñúgeBlevlad¾smRsb eRkamGFibtIPaBd¾]tþúg]tþmBIsMNak; semþcGKÁ- 
mhaesnabtIeteCa h‘un Esn naykrdæm®nþIénRBHraCaNacRkkm<úCa nigePJóv\srCnTaMgLay 
EdlCaktalIkrd¾cMbgénkMENTRmg;RbeTskm<úCa xN³EdleyIgkMBugqøgkat;dMNak;kald¾lM)akna 
eBlenH .  

Cakic©cab;epþIm ´sUmGnuBaØatbBa¢ak;CUnGgÁRbCMufa ebskkmμcMbgrbs;FnaKarCatiénkm<úCa 
KWrkSaéfø[mansßirPaB nigGPivDÆRbB½n§hirBaØvtßúmYyd¾rwgmaM edIm,IRTRTg;kMeNInesdækic©TUlMTUlayRbkb 
edaycIrPaB .  
  

ehtudUcenH ´sUmQancUlbBaðaTImYyEdl)anelIkeLIgfa ³ etIRtUveFVIEbbNaedIm,ITb;Tl;nwg 
kMeNInGtiprNa nigkarekIneLIgéføTMnij BiesséføeRbg ?  

CaTUeTA eKalneya)ayrUbiyvtßúBüayameqøIytbcMeBaHsm<aFGtiprNaEdlmanRbPBBIkMeNIn 
tMrUvkarCaCagbNþalmkBIbBaðapÁt;pÁg; . dUcenH caM)ac;RtUvmankaryl;dwgc,as;las;BImUlehtuén 
kareLIgéføTMnij . cMeBaHkm<úCa esdækic©eyIg)anRbQmnwgsm<aFGtiprNad¾xøaMgcab;taMgBIExFñÚ 
qñaM2007mk enAeBlEdlGRtaGtiprNaqñaMelIqñaMekIneLIgdl;kRmitBIrxÞg;CafμImþgeTot bnÞab;BI)anCYb 
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elIkdMbUgkñúgGMLúgvibtþiGasuI qñaM1997-1998 . éfømðÚbGahar nigCaBiesséføfamBlelITIpSar 
GnþrCati EdlrgkarekIneLIgy:agxøaMgCalMdab; )anbgásm<aFGtiprNaesÞITUTaMgBiPBelak . edaysar 
km<úCaCaRbeTsmanTMhMtUc nigmanesdækic©ebIkcMhr esdækic©gayrg\T§iBlCaBiessBIkarviDÆn_éfø 
GnþrCati ehIyedaysarPaBBwgEp¥kTaMgRsugelIkarpÁt;pÁg;RbPBfamBlBIeRkARbeTseTotenaH 
karviDÆn_ énéføEbbenHBitCaman\T§iBlCaxøaMgcMeBaHninñakarGtiprNarbs;RbeTseyIg . GRta 
GtiprNaRbcaMqñaM )aneLIgdl;kRmitkMBUl 25/7° enAEx]sPa qñaM2008 . éfømðÚbGahar 
EdlCaktþacm,gnaM[man GtiprNa )anekIneLIg 49° enAGMLúgeBlCamYyKñaenaH . 

TnÞwmenaH kMeNInrUbiyvtßúd¾x<s;CagkarrMBwgTuk EdlCalT§plénlMhUrcUlTuny:ageRcInCabnþ 
bnÞab; nigéneCaKC½ykñúgkarRKb;RKgesdækic©naTsvtSknøgmkenH RtUv)ancat;TukfaCaktþarYmcMENkmYy 
kñúgkMeNInGtiprNapgEdr . sßanPaBenH)anCRmuj[mankarRKb;RKgRbkbedayPaBRbugRby½tñelI 
lkçxNÐrUbiyvtßú edIm,I[neya)ayrUbiyvtßúmanlT§PaBRbesIrkñúgkareqøIytbnwghaniP½yGtiprNax<s; . 
karGnuvtþeKalneya)ayrUbiyvtßú)anepþatelIkarRKb;RKgsßanPaBsMNl;sac;R)ak;gayRsYl nigkareCos 
vagkarBak;B½n§hYsRbmaNrbs;FnaKarBaNiC¢enAkñúgvis½yGclnRTBüEdlGacmanplminl¥dl;BYkeK.
FnaKarCatiénkm<úCa)andak;cuHnUveKalneya)ayrwtt,itmYycMnYnCakBa©b; edIm,ITb;sáat;karekIneLIg 
skm μPaB\NTan nigkat;bnßykMeNInrUbiyvtßú EdlkñúgenaHrYmman karbegáInR)ak;bMrugkatBVkic© BI 8° 
eTA 16° nigkMNt;Bidan\NTan 15° cMeBaHvis½yGclnRTBü elIFnaKarBaNiC¢. 

b:uEnþ haniP½yGtiprNax<s;EdlbNþalBIkMeNInéføeRbg\n§n³ ehIyRbsinmanninñakaryUrGEgVg 
KWCabBaðaRbQmd¾FMcMeBaHkm<úCaEdlCaRbeTsnaMcUleRbg\n§n³ . eKalneya)ayrUbiyvtßúcaM)ac;RtUv 
manlkçN³Tn;Pøn; nigRtUvRbugRby½tñcMeBaH\T§iBlbnÞab;énkMeNInéfø . TnÞwmenaH k¾caM)ac;RtUvRTRTg; 
viFankarGnþraKmn_rbs;rdæaPi)alpgEdr edIm,IedaHRsaybBaðapÁt;pÁg;edaypÞal; CaBiesscMeBaHkrNIkar 
eLIgéfømðÚbGaharsMxan;² . karxitxMBRgwgbNþajmIRkUhirBaØvtßú nigkarCMrujkareRbIR)as;esvaFnaKar 
cMeBaHshRKasFuntUcnigmFüm k¾dUcCacMeBaHksikr nwgbnþenAEtCaeKalkarN_cMbgmYyéneKalneya-
)ayrUbiyvtßú  .  

 

Ék]tþm elakCMTav elak elakRsI ! 
´sUmGnuBaØatpþl;mtimYycMnYnelIsMNYr ³ etIesdækic©km<úCaeRtomxøÜnecjBI {duløarUbnIykmμ} 

b¤enA ehIykarenHmann½ydUcemþcsRmab;GaCIvkmμ? 
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 kareRbIR)as;R)ak;duløarGaemrikenAkm<úCa)ancab;epþImRbmaNCagmYyTsvtSmkehIy . KYrkt; 
smÁal;fa kareRbIR)as;enHminEmnCalT§plénesckþIseRmcneya)ayrbs;raCrdæaPi)alkm<úCaeT bu:EnþCa 
karqøúHbBa©aMgnUvkarniymrbs;GñkeRbIR)as; kñúgkal³eTs³EdlRbeTsRbQmnwgkarlM)akEpñkesdækic© 
naeBlenaH . enAeBlRbCaCnsÁal;nigsuaMnUvPaBgayRsYlkñúgkareRbIR)as;rUbiyb½NÑxøaMg enaHdMeNIrkar 
bkeRkaynwgBi)ak sUm,IEtbnÞab;BIlkçxNÐm:aRkUesdækic©manPaBRbesIreLIgk¾eday eBalKWRtUvcMNay 
eBlevlayUredIm,IEkERb\riyabTrbs;RbCaCn. 
 kñúgry³kalknøgmkenH FnaKarCatiénkm<úCa)anxitxMRbwgERbgRKb;RKgGRtabþÚrR)ak;eroleFob 
nwgduløarGaemrik kñúgeKalbMNgBRgwgCMenOTukcitþrbs;saFarNCnelIrUbiyvtßúCati nigbegáInsmamaRt 
kareRbIR)as;luyerol[kan;EtmanTMhMFMeLIg nigrlUn kñúgskmμPaBesdækic© . eTaHbIkarvivtþhak;dUcCa 
manPaByWty:avsMrab;Gñksegátkaresdækic©k¾eday vak¾)anbBa¢ak;fa 1¦ skm μPaBrbs;FnaKarCatién 
km<úCa)aneFVI[témøR)ak;erolmansßirPaBeFobR)ak;duløar nig 2¦ sUm,IEtenATIRkug  R)ak;erolk¾RtUv)an 
eKeRbIR)as;y:ageBjelj kñúgskmμPaBRbcaMéf¶ nigyktamGRtabþÚrR)ak;bc©úb,nñeTotpg . elIsBIenH 
eTAeTot KMlaténkarTij niglk; b¤kéRmeCIgsar kan;EtmanTMhMtUceTA² EdlbgðajBICMenOTukcitþ 
kan;EtxøaMgeLIgelIrUbiyvtßúCatieyIg nigelIskm μPaBFnaKarkNþalkñúgkarRKb;RKgGRtabþÚrR)ak; 
Cak;EsþgeFobnwgluyduløar . 
 rbbrUbiyvtßúbc©úb,nñman\T§iBlepSgKñacMeBaHGñkeRbIR)as;nigGaCIvkmμnImYy² edayGaRs½yeTA 
elIrUbiyb½NÑcarwkénR)ak;cMNUlb¤RbtibtþikarGaCIvkm μrbs;BYkeK . dUecñH ´sUmeqøIysMNYrEdl)anelIk 
sYrenaHedaysMNYrmYyeTotfa ³ etIrhUtdl;eBlenHkareRbIR)as;R)ak;duløarenAkñúgesdækic©km<úCabgábBaða 
cMeBaHGñkeRbIR)as; nigGaCIvkmμkMritNa? cMeBaHTidæPaBm:aRkU mtiPaKeRcInTTYlsÁal;faduløarUbnIykmμ 
manKuNsm,tþiKYr[kt;smÁal;kñúgkarsßabna nigRTRTg;;sßirPaBesdækic© nigRbB½n§hirBaØvtßúCatid¾rwgmaM 
tamry³karCMrujrUbiyvtßúnIykmμeLIgvij nigkarbnSIúCMerAhirBaØvtßú . EtTnÞwmenaH eKk¾BMuGacbdiesFnUv 
KuNvibtþiénkareRbIR)as;duløar dUcCa karxatbg;plGMBIkarecjpSayRkdasR)ak; nig]bsKÁcMeBaHeKal 
neya)ayrUbiyvtßú CaedImEdr .  
 bc©úb,nñ edaysarrlkénvibtþihirBaØvtßú)anraldaldl;RbeTsCaeRcInelIBiPBelak dMeNIrEsVg 
rkKuNPaB)anbegáInkarniymrbs;Pñak;garesdækic©elIR)ak;duløarGaemrik . Ep¥kelIktþaTaMgLayenH 
bTBiesaFn_énRbeTsduløarUbnIykmμCaeRcInelIBiPBelak)anbgðajfa bdiduløarUbnIykmμminGacsMerc 
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)anedaynItikmμtwgruwgeT bu:EnþtMrUv[mankarbegáItbrisßanmYyEdlGMeNaypldl;kareRbIR)as;rUbiyvtßú 
kñúgRsukBIsMNak;saFarNCn nigGaCIvkr . 

dUecñH ´yl;fa GVIsMxan;EdlcaM)ac;RtUveFVInaeBlenHKW karbnþBRgwgsßanPaBsareBIBn§ nigRbB½n§ 
FnaKar RBmTaMgxitxMelIkkMBs;mUldæanRKwHrbs;esdækic©[)anrwgmaMEfmeTot muneBleFVIkarpøas;bþÚr 
rbbrUbiyvtßú . 

 

cMNucCabnþKWsMNYrfa etIkm<úCakMBugeFVIGVIxøHedIm,ITak;TajvinieyaKelIvis½yhirBaØvtßú? 
´sUmepþatelIktþabI ³ karebIkcMhvis½yhirBaØvtßú tYnaTIrbs;FnaKarkNþalCaGaCJaFrrUbiyvtßú 

nigGaNaBüa)al nigkMENTMrg;vis½yhirBaØvtßú . 
TImYy esrIPavUbnIykmμhirBaØvtßúKWCaktþaKnøwHmYykñúgkarTak;TajvinieyaK . km<úCamanrbbvini-

eyaKebIkTUlay EdlRkesabTaMgvis½yhirBaØvtßúpgEdr . knøgmk eyIg)anykcitþTukdak;kñúgkarpþl; 
RckcUlTIpSar nigRbRBwtþkmμCatidl;vinieyaKinbreTs dUcCa karGnuBaØatnUvkmμsiT§ibreTs100° kñúg 
krNIGnuelamtamlkçxNÐGaCJab½NÑEdlmanlkçN³dUcKñacMeBaHvinieyaKinCati nigbreTs . bc©úb,nñ 
RbeTskm<úCa)ankøayCalMenAdæanRsab;eTAehIy sMrab;saxanigRkumh‘unsm<½n§jatirbs;FnaKarbreTs 
RbEhl10 . RTBüskmμsrub nigmUlniFiPaKTunikrbs;saxanigRkumh‘unsm<½n§jatirbs;FnaKarbreTs 
enH mankMrit 46° nig 38° erogKña eFobnwgRTBüskmμnigmUlniFiPaKTuniksrubrbs;RbB½n§FnaKar .  

TIBIr kñúgvis½yhirBaØvtßú FnaKarCatiénkm<úCakñúgnamCaGaCJaFrrUbiyvtßú nigGaNaBüa)alkMBugxitxM 
BüayamkñúgkarkøayxøÜnCaniy½tkrd¾rwgmaM nigkñúgkarRbtibtþiRbkbedaytmøaPaB . eyIgnwgCMrujfa eKal 
neya)ayhirBaØvtßú Rkbx½NÐbTb,BaØtþi nItiviFI nigviFankarEdlTak;TgnwgGñkpÁt;pÁg; nigTIpSaresvahirBaØ- 
vtßú RtUv)andak;bgðaj nigBnül;bkRsayCasaFarN³ muneBldak;Gnuvtþ[eRbIR)as; . TnÞwmenaH eyIgk¾ 
)anpþl;témøy:agx<s;pgEdr dl;karpøas;bþÚreyabl;nigTsSn³CamYyvis½yÉkCn edayEp¥kelITMnukcitþ 
nigkic©shkarCitsñiT§ .  

TIbI FnaKarCatimankaryl;y:agc,as;nUvsar³sMxan;énesvahirBaØvtßúsMrab;dMeNIresdækic©TaMgmUl. 
m:üageTot RbB½n§hirBaØvtßúEdldMeNIrkarl¥ KWRtUvEp¥kelICnÞl;c,ab; nigbTb,BaØtþi EdlsMedACMrujelIkTwk 
citþEpñkÉkCn nigbgábriyakasl¥cMeBaHRbtibtþikarTIpSar tamry³karkat;bnßyhaniP½y nigcMNay 
RbtibtþikarFnaKar .  
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sßiteRkams μartIenH mankarrMBwgTukfa kMENTRmg;hirBaØvtßúEdl)annigkMBugGnuvtþ dUcmanEcg 
enAkñúgEpnkarGPivDÄvis½yhirBaØvtßúry³kalEvg EdlRtUv)anGnum½tqñaM2001 ehIyRtUv)aneFVIbc©úb,nñ-
kmμenAqñaM2007 nwgeFVI[GnþrkariykmμhirBaØvtßúkan;EtmanRbsiT§PaB tamry³karelIkkMBs;ehdæa-
rcnasm<½n§c,ab;nighirBaØvtßú nigkarbegáInkarRbkYtRbECgkñúgcMeNambNþaFnaKarnigRKwHsßanhirBaØvtßú .  

 karelIkTwkcitþ nigviFankarTaMgLayEdl)andak;ecjsMrab;eKalbMNgxagelIrYmman ³ 
- karbegáItnItiviFIpþl;GaCJab½NÑFnaKarRbkbedaytmøaPaB niggayRsYl rYmmankarpþl;GaCJab½NÑ 

Gcié®nþy_dl;sßab½nEdleKarBtambTb,BaØtþiRtYtBinitü karbBa©úHkéRmkñúgkarpþl;GaCJab½NÑebIk 
saxafμI karGnueRKaHBiesselItRmUvkaredImTunsMrab;sßab½nhirBaØvtßúEdlmancMNat;fñak;l¥ ehIy 
cg;ebIkCaFnaKarenAkñúgRbeTskm<úCa  nigkat;bnßyry³eBlkñúgkareFVInItiviFI  

- karpþl;karR)ak;eBjeljsMrab;R)ak;beBaØIFanaedImTun nigpþl;karR)ak;mYyEpñksMrab;R)ak;bRmug 
katBVkic© 

- BMumankarrwtt,itelIkarepÞrR)ak;cMeNj . 
cMeBaHRkbx½NÐc,ab;EdlsßiteRkamkarerobcMrbs;FnaKarCatiénkm<úCaman ³ c,ab;sþIBI]bkrN_ 

GacCYjdUr)annigRbtibtþikarTUTat; nigc,ab;sþIBIkarRbqaMgkarsm¥atR)ak;;nighirBaØb,TanePrvkmμ . 
elIsBIenHeTot xN³EdleyIgkMBugrg;caMkarGnum½telIc,ab;sþIBIPtisnüahirBaØvtßú bTb,BaØtþisþIBI 
PtisnüahirBaØvtßú RtUv)anpSBVpSayedIm,IGnuBaØat[FnaKarBaNiC¢GacGnuvtþPtisnüahirBaØvtßú)an .  
 GaRs½yedaykMENTMrg;TaMgLayenaH GnþrkarIykmμhirBaØvtßúmanPaBRbesIreLIgCalMdab;. 

 

cMeBaHsMnYr etIGaCJaFrkMBugmanskmμPaBGVIxøH edIm,ICMrujTMnukcitþbEnßmeTotelIvis½yhirBaØvtßú? 
´sUmCUnmtidUcteTA ³   

Canic©Cakal skm μPaBrbs;FnaKarCatiénkm<úCaKWsMedAxitxMksagTMnukcitþrbs;saFarNCnelI 
eKalneya)ayrUbiyvtßú nigRbB½n§FnaKar .  

enAelITidæPaBm:aRkUesdækic© karrkSasßirPaBm:aRkUnwgbnþCaEpñksMxan;mYyénskmμPaBGaTiPaB 
rbs;FnaKarCati. kñúgenaHrYmman karrkSasßirPaBéfønigtémørUbiyvtßúCati RBmTaMgkarBUnKrTunbMrugGnþr-
Cati . mkTl;bc©úb,nñenH eTaHbImanvibtþiCasklkþI  rUbiyvtßúCati)anFøak;éføRtwmRbmaN 2/5° ÉTun 
bMrugGnþrCatinadMNac;qñaM2008mankMritesμ Inwg 3/9 ExénkarnaMcUlTMnij. sm<aFGtiprNa)anfmfy 
edaykarRTRTg;mYyEpñkBIeKalneya)ayrUbiyvtßúRbugRby½tñ nigedaysarkarFøak;éføGnþrCati . enA 
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cMeBaHmuxkarERbRbYlénéføelITIpSarGnþrCati FnaKarCatibnþtamdany:agx¢ab;x¢ÜnnUvclnaéfø EdlGac 
bgáhaniP½ycMeBaHGtiprNa nigedIm,IFanafa neya)ayrUbiyvtßúmansgÁtiPaBsmRsbCamYynwgsnÞúH 
kMeNInesdækic©RbkbedaycIrPaB . 

karxitxMTIBIrrbs;FnaKarCatiénkm<úCakñúgkarCMrujTMnukcitþrbs;saFarNCnKW karrkSasßirPaB 
RbB½n§FnaKar . FnaKarCatibnþbMeBjkargarenHtamry³kartamdanCaRbcaMelIFnaKarnigRbB½n§TUTat; 
nigpat;Tat; . CaBiess kñúgGMLúgeBlmankarERbRbYld¾elOnEdlbgáplb:HBal;dl;vis½yhirBaØvtßú 
TUTaMgBiPBelak karRtYtBinitüRbugRby½tñRtUv)anBRgwgbEnßmeTot CamYynwgkartMrUv[bNþaFnaKar 
eKarBtamc,ab;¼bTb,BaØtþicaM)ac;nanay:agm:t;ct; nigkartamdanCaRbcaMelIsac;R)ak;gayRsYlrbs; 
FnaKar edayeRbIviFIsaRsþR)ak;bMrugkatBVkic©f μ I . karRtYtBinitüdl;TIkEnøg nigelIÉksar RtUv)anBRgwg 
edayeRbIviFIsaRsþ CAMELS nigRbB½n§):an;sμanhaniP½yTukCamun ehAfa COBRA. 

kñúgxN³eBlEdlkMBugmanvibtþiBiPBelakenH FnaKarCatiénkm<úCa)anbegáItesva\NTan 
vi)arUb edIm,ICYyFnaKarBaNiC¢NaEdlmanbBaðasac;R)ak;gayRsYlCabeNþaHGasnñ . bEnßmelIenH 
eTot FnaKarCatiénkm<úCa nigRksYgesdækic©nighirBaØvtßúú kMBugBicarNaelIkarbegáItKMerageRtom 
RKabnÞan;mYysMrab;edaHRsayvibtþiFnaKar nighirBaØvtßúkñúgkrNIcaM)ac; . 

munnwgbBa©b; ´manesckþIesamnsSsUmeqøót»kasenH CMrabCUnGgÁRbCMutumUlfa CarYm RbB½n§ 
FnaKarenAkm<úCaBMuTTYlrgplb:HBal;edaypÞal;Bivibtþi\NTanniekçbCaskleLIy . eTaHCadUecñHkþI 
FnaKarCatienAEtbnþkarRbugRby½tñx<s;elIkargarRtYtBinitü .  

CabBa©b; ´sUmsMEdgkareKarBGrKuNd¾RCaleRCAcMeBaHGñkerobcMevTikaenH nigsUmeKarBCUnBr 
Ék]tþm elakCMTav elak elakRsITaMgGs; sUmmansuxPaBl¥ kMlaMgmaMmYn nigTTYl)anC½yCMnH 
RKb;Parkic©Canic© . 

 
sUmGrKuN!  
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Remark by H.E. Neav Chanthana,  
Deputy Governor of the National Bank of Cambodia 

 
On the occasion of the Economist Conferences 

Siem Reap, 16 February 2009 
  
  
 
Senior Ministers, Ministers,  
Respected Members of this gatherings, 
  

I am very honored to participate in this important forum today, which has been 
officiated by Samdech Akka Moha Sena Padei Techo Hun Sen, Prime Minister of RGC, on 
an appropriate topic at the time and to audience who would be the catalysts of change as the 
Cambodian economy is navigating through this critical time.  

First, I would like to highlight the roles of the NBC which is to maintain price 
stability and to develop a sound financial system to support sustainable economic growth. 

 
 I am now moving to the first issue: How to offset growing inflation and an increase 
in commodity prices, particularly of oil?  

 In general, monetary policy seeks to respond to demand-side rather than supply-side 
inflationary pressures. Therefore, the reasons for price increase need to be clearly understood. 
In Cambodia, the economy started to be challenged by strong inflationary pressures since 
December 2007 when the year on year inflation rate posted a double digit increase once again 
since it was last seen during the 1997-98 Asian crises. The escalating international food and 
especially energy prices exacerbated inflationary pressures worldwide. As a small, open 
economy, Cambodia is particularly sensitive to price developments in the world economy, 
and due to total dependence on external supply of energy source, such development has 
unquestionably an impact on our inflation performance. The annual inflation rate peaked at 
record high of 25.7% in May 2008. Food price, the main driver of inflation, rose by 49% in 
the corresponding period.  

 Meanwhile, higher than expected monetary expansion as a result of continued large 
capital flows and the success in the economic management over the last decade, has been also 
seen as a contributor to rising inflation. Under such reasoning, the sharp rise in inflation 
prompted a more prudent management of prevailing monetary conditions to allow monetary 
policy to be better placed to respond to risks of higher inflation. Hence, the monetary policy 
implementation was focused on managing the excess liquidity position and to avoid the over-
involvement of banks in the real estate sector that could have adverse consequences for them. 
A series of restrictive packages have been introduced to curb the booming credit activity and 
slowing the growing monetary base, including the increase of the statutory reserve 
requirement from 8% to 16%, and the ceiling of 15% on banks to limit their lending to real 
estate sector.  
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 In contrast, risks of high inflation arising from international oil price shock, and if the 
shock is permanent, would be a daunting challenges for monetary policy of net oil importers 
such as Cambodia. The monetary policy needs to be flexible and mindful of the second round 
effects of costs increase. It needs also, on the other hand, to actively support the government 
measures to address more directly the supply-side risks, particularly in the case of prices of 
basic food. Attempts to enhance microfinance networks and increase financial outreach to 
SMEs and farmers to improve agricultural production have been and continue to be part of 
the NBC’s policy considerations.  

 
Excellencies, ladies and gentlemen! 
Allow me now to share a few thoughts to the question: Is Cambodia’s economy 

ready to move away from “dollarisation” and what will this mean for business ?  
The use of US dollar in the territory of Cambodia dated backed more than a decade 

ago. It should be noted that such use has never been an outcome of policy decision of the 
RGC but reflected the preference of the market participants for a substitution currency to the 
domestic one given the economic difficulties facing the country at that time. Once people get 
used to the conveniences of using hard currency, there seems to be a build-in resistance to 
reverse the process, even after the macroeconomic conditions have been improved. It would 
take long time to adjust people's behavior.  

Over the past years, the NBC has performed numerous efforts to manage the 
exchange rate of the Riel against USD with the objective of enhancing public confidence in 
the local currency and smoothly and progressively extend the share of the Riel in the 
economic exchanges. Although progress could be deemed very slow for economic observers, 
it is stressed that 1) the NBC’s action has allowed for stabilizing the value of the Riel against 
USD and 2) that, even in urban area, the Riel is fully accepted in daily transactions and at the 
current exchange rate. In addition, buy/sell spreads – or commissions – have become 
narrower which is clearly positive since it points at a greater confidence in our national 
currency and in the Central Bank’s action to manage a realistic exchange-rate against the US 
dollar. 

The present monetary regime affects individual consumers and business differently, 
depending on the currency denomination of their income or the transactions involved in their 
business activities. I prefer thus to answer to the earlier posted question with another 
question: Does the use of the US dollar in the Cambodian economy so far present any 
problems for consumers or companies? From the macro perspective, few will dispute the 
claim that dollarisation has considerable merit in restoring and supporting economic stability 
and a sound national financial system in this country through re-monetization and financial 
deepening, while macroeconomic costs such as lost of seignorage and constrains to monetary 
policy are also not deniable.  

Now, as the shockwaves of the financial turbulence have hit most countries in the 
world, the flight to quality has noticeably increased the demand for US dollar. Against all the 
background discussed above, experiences of dollarized economies in several parts of the 
world showed that de-dollarization cannot be accomplished by rigid legislation, but requires 
the creation of an environment which stimulates the use of domestic currency by the public 
and business. Therefore, we think that the most important things to do at this time for 
Cambodia is to continue to strengthen its fiscal position and the banking system and leverage 
the foundation of the economy before making any changes in the monetary regime.  

 
The following discussion deals with the question: What is Cambodia doing to 

attract investment in its financial services sector? 
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I like to focus on three issues: The openness of the financial sector, the role of the 
Central Bank as monetary and supervisory authority, and the reforms in the financial sector.  

First, financial service liberalization is one of the key factors in attracting investments. 
Cambodia has a quite liberalized investment regime, which is also applicable for the financial 
sector. So far, we have placed great attention in providing market access and national 
treatment to foreign investors, where 100% foreign ownership in the banking sector is 
allowed provided that they comply with all the licensing requirements for banks, which are 
the same for resident and non-residents of Cambodia. Cambodia is already home to about ten 
foreign banks branches and subsidiaries. They accounted for 46% and 38%, respectively in 
the total banks assets and equity.  

 
Second, in the financial sector, the NBC as the monetary and supervisory authority is 

striving both for being a strong regulator and for operating in a transparent manner. We will 
make further efforts to insure that financial policies, regulatory framework, procedures and 
measures relating to the financial services suppliers and markets are publicly disclosed and 
explained before being adopted. We have greatly valued a frank exchange of views with the 
private sector, which is fostered by a confidential and cooperative atmosphere.  

  
Third, we understand that financial services are critical for the functioning of the 

entire economy. And a well-functioning financial system, on the other hand, depends on the 
legal and regulatory underpinning aimed at harnessing private incentives and at removing 
deficiencies in markets and operating environment through the reduction of risks and costs of 
banking operations.  

Under this spirit, it is envisaged that the financial reforms now in progress and under 
consideration, as described in the financial sector blueprint for the long-term development of 
the banking sector, which was adopted in 2001 and updated in 2007, will make financial 
intermediation more efficient and attracting more investment, by improving legal and 
financial infrastructure, and increasing competition among banks and other financial 
institutions.  

Incentives and measures that have been introduced for the above purposed included: 
− Introducing a transparent and simplified banks licensing procedures, including the 

provision of a permanent license to institutions that meet supervisory requirements; 
the licensing of new branches at discounted fees, a special favor on capital 
requirement for financial institutions with good rating that wish to open banking 
business in Cambodia, and shorter processing time; 

− A full remuneration of capital guarantee deposits and a partial remuneration of 
statutory reserve requirement; 

− No restriction on remittance of profits. 
  

On regulatory framework, we have adopted two importance laws: the Negotiable 
Instruments and Payment Transactions Law, the Law on Anti-Money Laundering and 
Counter Financing of Terrorism. Besides, while we are awaiting the Law on financial leasing 
to be passed, a regulation on financial lease has been issued to allow banks to conduct 
financial leasing.  

Thanks to the reforms so far, financial intermediation has been improved remarkably.  
 
 

On the question: What is being done to stimulate greater public trust in the 
financial sector? I would like to highlight some points as follows:  
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The actions of the NBC have been always a concerted attempt to build public trust in 
the monetary policy and in the banking sector.  

On macroeconomic front, maintaining macroeconomic stability will continue to be an 
important part of our priority actions. Those include monitoring a low level of inflation, 
safeguarding the value of the national currency, and enlarging the country’s international 
reserves. So far, despite the global turbulence, our national currency remained broadly stable; 
depreciating by only about 2.5%, while international reserves have reached a level that is 
sufficient to cover about 3.9 months of imports. Inflation has been subdues, underpinned by 
prudent monetary policy and easing international prices of goods and energy. Due to the 
uncertain development in the world market, the NBC is closely monitoring movements that 
could pose upside risks to the inflation outlook, including emerging trends in global 
commodity prices, to ensure that the monetary policy stance remains consistent with the 
economy’s momentum for sustained growth.    

 
Turning now to the second thrust of the NBC in dealing with public confidence, 

which is to maintain the stability in the banking system. The NBC is doing this through 
regular monitoring of banks and the payment and settlement system. Particularly during this 
period of rapid change affecting financial sector around the globe, bank prudential 
supervision is strengthening further, and the stricter enforcement of banks compliance with 
the laws and regulations, closer monitoring of bank liquidity using new methodology of 
reserve requirement. On-site and offsite supervision has been enhanced using CAMELS 
methodology and a more proactive risk assessment approach called COBRA.  
 Within the context of global turbulence, NBC set up an overdraft facility to help 
banks that have temporary liquidity problem. In addition, NBC and MEF are now considering 
establishing a contingency plan to deal with banking and financial distress as such condition 
arises. 
 To conclude, the NBC is very pleased to take this opportunity to inform the audience 
that, by and large, our banking sector has no direct exposure to global sub prime mortgage 
crisis. In spite of this, the NBC is committed to remain vigilant in the supervision area.   

Last but not least, I would like to express my profound gratitude to the organizers of 
this forum, and allow me to wish you all happiness and success in your endeavors.  
 
 

Thank You!!! 
 

 
 
     Deputy Governor 


