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l. Overview and Vision

1.  Overview

Century Cambo Development Plc, licensed microfinance institution, is a public limited company
dually registered with Ministry of Commerce and granted with a permanent license from National
Bank of Cambodia to legally offer microfinance services to the public residing across the country.

Century has its registered head office within #74, Russian Federation Boulevard, Chong Thnal Lek
Village, Sangkat Teuk Thla, Khan Sen Sok, Phnom Penh, Cambodia.

1.2 Vision

Century Cambo Development Plc is created in the aim of serving the public with tailored
microfinance services to contribute into Cambodia’s economic development specifically by helping
the community people to improve their livelihoods with necessary financial supports in order to
increase their household income and to better operate their small and medium scale business
activities as well as to support the needs for home improvements, acquisition of home appliances,
and other personal and household consumptions of Cambodia’s communities.



2. Chairwoman’s Messages

Over the past two decades, Cambodia has undergone a significant transition,
reaching lower middle-income status in 2015 and aspiring to attain upper middle-
income status by 2030. Driven by garment exports and tourism, Cambodia’s
economy has sustained an average real growth rate of 7.7 percent between 1998
and 2019, making it one of the fastest-growing economies in the world. The global
shock triggered by the COVID-19 pandemic significantly impacted Cambodia’s
economy in 2020 at a time when Cambodia also faces the partial suspension of
preferential access to the EU market under the “Everything but Arms” initiative.
The outbreak caused sharp deceleration in most of Cambodia’s main engines of
growth — tourism, manufacturing exports, and construction — which together accounted for more
than 70 percent of the country’s growth in 2019 and almost 40 percent of paid employment. The
economy in 2020 registered negative growth of -3.1 percent, the sharpest decline in Cambodia’s
recent history. Cambodia’s economy is expected to start recovering from 2021, growing at 4
percent, helped by an improving external environment and unprecedented government support. The
COVID-19 outbreak and slow recovery in global economic activity, alongside prolonged financial
market turmoil, poses risks to Cambodia’s growth outlook.

However, despite the impact from the widespread COVID-19, the banking sector in Cambodia
remained stable and resilient thanks to the sustainable development of the sector. The total assets in
the banking system reached 217 percent of the gross domestic product (GDP) with an annual growth
rate of 15.7 percent. Additionally, customer credit reached 140 percent of the GDP with an annual
growth rate of 16.9 percent, and the customer deposit had a moderate growth rate of 15.4 percent,
reaching 123 percent of the GDP. Specifically and straight-forwarded to the Cambodian microfinance,
this sector made remarkable progress in the socioeconomic development and played a significant
role in providing a significant number of financially excluded people with access to adapted financial
services which improves financial inclusion in Cambodia. Delivering microfinance products and
services takes various forms, including group lending, individual, and corporate especially SMEs. As of
2020, the sector has provided various types of financial services to 2 million individuals and SMEs
through 6 MDIs and 75 MFIs and has created jobs for about 30 thousand employees. Nevertheless,
the road ahead remains uncertain, even with signs of economic recovery and the global vaccine
rollout, there are still significant uncertainties surrounding the evolution of the pandemic, uneven
economic recovery and scarring in some sectors, which will weigh on the future growth potential of
the economy.

In response to the pandemic, the National Bank of Cambodia (NBC) introduced numerous measures
to cushion any economic and social impacts through supporting measures and regulatory forbearance
to the banking system to enable the system to continue to serve the economy. First and foremost,
the NBC has eased monetary policy conditions to provide liquidity to banks and financial institutions.
In addition, to help relieve the financial burden for individuals and businesses, since April 2020, banks
and financial institutions have been allowed to conduct loan restructuring. These measures have
helped maintain the credit quality and enhance the liquidity risk management in the banking system,
thus keeping a low non-performing loan (NPL) ratio and reasonable profitability.

Specifically to Century, like many companies, we suspended our staff travel and postponed large
events while instead encouraging the uses of digital and social media/networking tools and platforms
to perform virtual staff engagement, gathering and meetings as well as key stakeholders and vendors
in order to ensure smoothness and continuity of our business operations. In our office, we relocated
some staff around and initiated and allowed staff to work from home for some time to ensure social
distancing and strictly implemented COVID-19 prevention guidelines issued by the Ministry of Health
and the concerned authorities. For the safety of our staff and customers, we strongly encouraged
clients and staff to engage in digital banking services as such ATM, contactless cards, mobile banking,
internet banking, and so on so forth. If a particular client, stakeholder or vendor is in strong need to



visit us in person, we assured that everyone follows the COVID-19 prevention guidance of the
Ministry of Health to keep everyone safe, and we need our visitors, clients, and staff to follow social
distancing and office entrance protocols (mask wearing, hand sanitizing with alcohol lotion or gel,
temperature checks, and scanning of STOP COVID QR Code).

Although 2020 has been an unprecedented challenging year, the shareholders and Board of Directors
of Century have confidence that leadership, strategy and people of the institution still ensure
smoothness and continuity of our business operations for all stakeholders. As Chairwoman and on
behalf of shareholders, board of directors, committees, management, and staff, | would like to give a
deepest and sincere thanks to regulators, concerned authorities especially National Bank of
Cambodia, customers, business partners, and all of other stakeholders for their ongoing supports and
constructive advices and feedbacks as well as fruitful collaborations for altogether successes and joint
contributions to create positive impacts to the society. | strongly hope that all stakeholders will
continue those great acts in the upcoming new years ahead.

CHEONG Ol YU IVY
Chairwoman



3.

Shareholders and Shareholding Composition

2020 2019

Holding Numberof Amount Holding Numberof Amount
% Share uUsD % Share uUsD
52% 1,950 780,000 52% 1,950 780,000
40% 1,500 600,000 40% 1,500 600,000
8% 300 120,000 8% 300 120,000
100% 3,750 1,500,000 100% 3,750 1,500,000
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5. Products and Services

Century Cambo Development Plc offers its targeted customers who are economically active
people residing in Cambodia with the following loan products to fulfill their needs for businesses and
household consumptions:

5.1 Medium Loan
This type of loan is offered in amount up to 10% of Century’s net worth while its tenor is max at
240 months.

5.2 Small Loan
This type of loan is offered in amount up to USD 10,000 or KHR 40 million while its tenor is max at
36 months.

5.3 Micro Loan
This type of loan is offered in amount up to USD 1,000 or KHR 4 million while its tenor is max at 12
months.

5.4 Staff Loan
This type of loan is offered in amount up to 10 times of individual salary while its tenor is max at 36
months.



6. Audited Financial Statements

Statement of financial

position

31 December 2020

31 December 2019

Note usb KHR'o00 usbD KHR'000
(Note 3.2) (Note 3.2)
Assets
Cash on hand 5 10,403 42,080 - -
Deposits and placements with the
National Bank of Cambodia 6 81,247 328,644 81,053 330,291
Deposits and placements with
other banks — net 7 846,742 3,425,071 1,003,232 4,088,170
Loans to customers — net 8 91,946 371,922 47,929 195,311
Other assets 50 202 5,244 21,369
Property and equipment 9 2,167 8,766 24,544 100,017
Intangible assets 10 5,463 22,098 6,312 25,721
Total assets 1,038,018 4,198,783 1,168,314 4,760,879
Liabilities and equity
Liabilities
Amounts due to a related party 11 39,060 157,998 31,467 128,228
Other liabilities 12 26,776 108,309 28,254 115,134
Current income tax liabilities 13 10 40 53 216
Total liabilities 65,846 266,347 59,774 243,578
Equity
Share capital 14 1,500,000 6,000,000 1,500,000 6,000,000
Accumulated losses - - 238 970.00
Regulatory reserve (527,828) (2,133,856) (391,698) (1,578,854)
Cumulative translation difference - 66,292 - 95,185
Total equity 972,172 3,932,436 1,108,540 4,517,301

Total liabilities and equity

1,038,018 4,198,783

1,168,314 4,760,879




Statement of profit or loss
and other comprehensive

Income

For the year ended For the year ended

Note 31 December 2020 31 December 2019

usD KHR'oo0 usD KHR'ooo0

(Note 3.2) (Note 3.2)

Interest income 15 17,223 70,218 10,057 40,751

Otherincome 600 2,446 - -

Total operating income 17,823 72,664 10,057 40,751

Personnel expenses 16 (1205,654) (430,751) (91,532) (370,888)

General and administrative expenses 17 (23,441) (95,569) (42,204) (271,011)

Depreciation and amortisation gand 1o (23,226) (94,692) (23,226) (94,112)

Provision for bad and doubtful debts 8 (1,643) (6,699) (163) (660)

Net operating loss (2136,141) (555,047) (147,068) (595,920)

Income tax expense (227) (925) (201) (409)

Net loss for the year (136,368) (555,972) (147,169) (596,329)
Other comprehensive (loss)/income -

Currency translation difference - (28,893) - 68,185

Total comprehensive loss for the year (136,368) (584,865) (147,169) (528,144)




Statement of changes in equity

Cumulative
translation
Share capital Accumulated losses Regulatory Reserve difference Total

usb KHR'oo0 usb KHR'oo0 usD KHR'oo0 KHR'oo00 usD KHR'oo0
(Note 3.2) (Note 3.2) (Note 3.2) (Note 3.2) (Note 3.2)
Balance at 1 January 2020 1,500,000 6,000,000 (391,698) (1,578,854) 238 970 95,185 1,108,540 4,517,301
Net loss for the year - - (136,368) (555,972) - - - (136,368) (555,972)
Transfer to regulatory reserve - - 238 970 (238) (970) - - -
Currency translation difference - - - - - - (28,893) - (28,893)
Balance at 31 December 2020 1,500,000 6,000,000 (527,828) (2,133,856) - - 66,292 972,172 3,932,436
Balance at 1 January 2019 1,500,000 6,000,000 (244,291) (981,561) 19 76 27,000 1,255,728 5,045,515
Net loss for the year - - (147,169) (596,329) - - - (147,169) (596,329)
Transfer to regulatory reserve - - (219) (887) 219 887 - - -
Net effect of prior year adjustments - - (19) (77) - - - (19) (77)
Currency translation difference - - - - - 7 68,185 - 68,192

Balance at 31 December 2019 1,500,000 6,000,000 (391,698) (1,578,854) 238 970 95,185 1,108,540 4,517,301




Statement of cash flows

For the year ended For the year ended
31 December 2020 31 December 2019
Note usb KHR'000 usD KHR'o00
(Note 3.2) (Note 3.2)
Operating activities
Loss before income tax (136,242) (555,047) (147,068) (595,920)
Adjustments for:
Depreciation and amortisation gand 1o 23,226 94,692 23,226 94,112
Provision for bad and doubtful loans 8 1,643 6,699 163 660
Operating loss before working capital changes (111,272) (453,656) (123,679) (501,148)
Net changesin:
Loans to customers (45,660) (186,156) (39,114) (159,390)
Other assets 5,194 21,176 (4,966) (20,236)
Amounts due to a related party 7,593 30,957 31,467 128,228
Other liabilities (1,478) (6,026) 16,557 67,470
Cash used in operations (145,623) (593,705) (119,735) (485,076)
Income tax paid (270) (2,201) (52) (212)
Net cash used in operating activities (145,893) (594,806) (119,787) (485,288)
Net change in cash and cash equivalents (145,893) (594,806) (119,787) (485,288)
Cash and cash equivalents, beginning of year 1,009,285 4,112,836 1,129,072 4,536,611
Currency translation difference - (25,610) - 61,513

Cash and cash equivalents, end of year 863,392 3,492,420 1,009,285 4,112,836




Notes to the financial
statements

1. General information

Micro Financial Institution Century Cambo Development Plc (*the Company”) is a public limited company incorporated in
the Kingdom of Cambodia and registered with the Ministry of Commerce under registration no. Co. 1565 E/2012 dated 22
April 2014. On 6 May 2016, the Company completed its re-registration with the receipt of certificate no. ooo11579 from
the Ministry of Commerce. On 30 September 2014, the Company obtained its license from the National Bank of
Cambodia (*"NBC") to operate as a micro finance institution.

The Company is principally engaged in providing loans to local customers through its head office based in Phnom Penh,
Kingdom of Cambodia. There have been no significant changes in the nature of principal activities during the financial
year.

The registered and business address of the Company is at No. 74, Confederation Russian Boulevard, Sangkat Teuk Thla,
Khan Sen Sok, Phnom Penh, Kingdom of Cambodia.

As at 31 December 2020, the Company had 11 employees (2019: 11).

2. Statement of compliance with CIFRS for SMEs

The financial statements of the Company have been prepared in accordance with Cambodian International Financial
Reporting Standard for Small and Medium-sized Entities (*CIFRS for SMEs"), which have been adopted by the Ministry of
Economy and Finance, under Prakas No. 068BK MEF dated 8 January 2009, and the National Accounting Council, under
Announcement No. 097/09 MEF dated 28 August 2009.

3. Significant accounting policies

3.1 Basis of preparation

The financial statements of the Company, which are expressed in United States Dollars (*USD"), are prepared under the
historical cost of convention and drawn up in accordance with CIFRS for SMEs.

3.2 Functional and presentation currency

The national currency of Cambodia is the Khmer Riel (*KHR”). However, as the Company transacts its business and
maintains its accounting records primarily in USD, Management has determined the USD to be the Company’s currency
for measurement and presentation purposes as it reflects the economic substance of the underlying events and
circumstances of the Company.

Transactions in foreign currencies, other than USD, are translated to USD at the foreign exchange rate ruling at the date
of the transaction. Monetary assets and liabilities denominated in currencies other than USD at the reporting date are
translated into USD at the rate of exchange ruling at that date. Exchange differences arising on translation are recognised
in other comprehensive income.

The translations of USD amounts into KHR as presented in the financial statements are included solely to comply with the
requirement pursuant to the Law on Accounting and Auditing dated 11 April 2016, and have been made using the
prescribed official exchange rate based on the following applicable exchange rate per USD1 as announced by the General
Department of Taxation (*GDT"). Starting from January 2020, the GDT instructed to use the rates published by National
Bank of Cambodia:



2020 2019
Average rate 4,077* 4,052
Closing rate 4,045 4,075

*Average rates are calculated based on daily closing rate during the year

Such translated amounts are unaudited and should not be construed as representations that the USD amounts represent,
or have been or could be, converted into KHR at that or any other rate of exchange.

3.3 Cash and cash equivalents
Cash and cash equivalents consist of cash on hand and balances with other banks which are readily convertible into
known amounts of cash which are subject to an insignificant risk of changes in value.

3.4 Deposits and placements with the National Bank of Cambodia

Deposits and placements with the NBC, including statutory deposits, are stated at cost. A statutory deposit is maintained
with the NBC in compliance with the Cambodian Law on Banking and Financial Institutions and is determined by defined
percentages of minimum share capital as required by the NBC and is not available to finance the Company’s day-to-day
operations. Hence, statutory deposit is not considered as part of cash and cash equivalents for the purpose of the
statement of cash flows.

3.5 Deposits and placements with other banks
Deposits and placement with other banks are stated at cost.

3.6 Other assets
Other assets are carried at cost. An estimate is made for doubtful receivables based on a review of outstanding amounts

at the reporting date.

3.7 Loans to customers

Loans to customers are recognized initially at fair value plus any directly attributable transaction costs and subsequently
measured at amortised cost using the effective interest method. Loans to customers are stated at the amount of principal
plus accrued interest less allowance for bad and doubtful loans.

Loans are written off to the statement of profit or loss and other comprehensive income when the loans are provisioned in
full and remain unpaid after maturity date or when the certainty of being uncollectable is proven. Loans written-off are
taken out of the outstanding loan portfolio and deducted from the allowance for bad and doubtful loans.

Recoveries of loans previously written-off are disclosed as other operating income in the statement of profit or loss and
other comprehensive income.

3.8 Property and equipment

Property and equipment are stated at cost less accumulated depreciation and impairment losses. Historical cost includes
expenditure that is directly attributable to bringing the assets to the location and condition necessary for it to be capable
of operating in the manner intended by Management.

The Company adds the cost of replacement to the carrying amount of an item of property and equipment when the cost
incurred is expected to provide incremental future benefits to the Company, and the carrying amount of the replaced part
is derecognised. All other repairs and maintenance are charged to the statement of profit or loss and other comprehensive
income during the period in which they are incurred.

Depreciation
Depreciation is calculated to write off the cost of items of property and equipment less the estimated residual value on a
straight-line method over their respective estimated useful lives, as follows:

Useful life
Computer and office equipment 5 years
Motor vehicles 5 years



The residual values, useful life and depreciation method are reviewed at each financial year to ensure that the amount,
method and years of depreciation are consistent with previous estimates and the expected pattern of consumption of the
future economic benefits embodied in the items of property and equipment.

Fully depreciated property and equipment are retained in the financial statements until they are disposed of or written off.

Impairment testing of non-financial assets

For the purpose of assessing impairment, assets are grouped at the lowest levels for which there are largely independent
cash inflows (cash-generating units). As a result, some assets are tested individually for impairment and some are tested
at the cash-generating unit level.

An impairment loss is recognised for the amount by which the asset or cash-generating unit's carrying amount exceeds its
recoverable amount, which is the higher of fair value less costs to sell and value-in-use. To determine the value-in-use,
Management estimates expected future cash flows from each cash-generating unit and determines a suitable interest
rate in order to calculate the present value of those cash flows. The data used for impairment testing procedures are
directly linked to the Company’s latest approved budget, adjusted as necessary to exclude the effects of future
reorganisations and asset enhancements. Discount factors are determined individually for each cash-generating unit and
reflect their respective risk profiles as assessed by Management.

Assets that are subject to depreciation or amortisation are assessed at each reporting date to determine whether there is
any indication that the assets are impaired. Where there is any indication that an asset may be impaired, the carrying
value of the asset (or cash-generating unit) to which the asset has been allocated) is tested for impairment. An
impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount.

The recoverable amount is the higher of an asset’s (or cash-generating unit’s) fair value less costs to sell and its value in
use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (cash-generating units). Non-financial assets other than goodwill that suffered impairment are
reviewed for possible reversal of the impairment at each reporting date.

All assets are periodically reassessed for indications that an impairment loss previously recognised may no longer exist. An
impairment charge would be reversed if the cash-generating unit’s recoverable amount exceeded its carrying amount.

3.9 Intangible assets

Intangible assets comprise of computer software licenses and related costs, and is carried at cost less accumulated
amortisation and accumulated impairment losses, if any. Computer software costs are amortised on a straight-line
method over the expected useful lives of 10 years.

Costs incurred in planning or evaluating software proposals, or in maintaining systems after implementation, are not
capitalised.

3.10 Other liabilities
Other liabilities are recognised initially at the transaction price (including transaction costs) and subsequently measured at
amortised cost using the effective interest method.

3.11 Financial Instruments

Financial assets

The Company’s financial assets include loans to customers, cash and cash equivalents, deposits and placements with the
NBC and with other banks and other assets. These financial assets are recognised initially at the transaction price.
Subsequently they are measured at amortised cost using the effective interest method, less provisions for impairment.

Where there is objective evidence that the carrying amounts of receivables are not recoverable, an impairment loss is
recognised in profit or loss.

Financial liabilities

The Company’s financial liabilities include amounts due to shareholders and other liabilities. Financial liabilities are
recognised initially at transaction price. After initial recognition, they are measured at amortised cost using the effective
interest method. Other liabilities have normal credit terms and do not bear interest.

3.12 Equity, reserves and accumulated losses
Share capital represents the nominal value of shares that have been issued. Accumulated losses include all current and
prior years' losses.



3.13 Regulatory provision

The Company follows the credit classification and provisioning for financial institutions in accordance with Prakas No. 7-
017-344, dated 1 December 2017 as issued by the NBC providing guidance on credit classification and regulatory
provisioning for financial institutions in Cambodia, as summarised below:

Classification Number of days past due Provision rate
Long-term loans (more than one year)

Standard o-29days 1%

Special mention 30 -89 days 3%
Substandard 90 — 179 days 20%

Doubtful 180 —359 days 50%

Loss Over 359 days 100%

Short-term loans (less than one year)

Normal

Special mention
Substandard
Doubtful

Loss

0—14 days
15—30 days
31— 60 days
61— 90 days
Over go days

1%
3%
20%
50%
100%

Article 73 of the Prakas on Credit Risk Grading and Impairment Provisioning requires the Company to compare the
provision calculated in accordance with CIFRS for SMEs and Prakas No 7-017-344 and, accordingly:

1. In case the regulatory provision calculated in accordance with the said Prakas is lower than the provision
calculated in accordance with CIFRS for SMEs, the Company shall record the provision calculated in accordance

with CIFRS for SMEs.

2. In case the regulatory provision calculated in accordance with the said Prakas is higher than the provision
calculated in accordance with CIFRS for SMEs, the Company shall record the provision calculated in accordance
with CIFRS for SMEs and transfer the difference, which represents the additional provision required, from
retained earnings or accumulated loss account into regulatory reserve in the equity section of the statement or

financial position.



3.14 Income and expense recognition

Interest income and expense are recognised in profit or loss using the effective interest method. The ‘effective interest
rate’ is the rate that exactly discounts the estimated future cash payments and receipts through the expected life of the
financial asset or financial liability (or, where appropriate, a shorter period) to the carrying amount of the financial asset or
financial liability. When calculating the effective interest rate, the Company estimates future cash flows considering all
contractual terms of the financial instrument, but not future credit losses.

The calculation of the effective interest rate includes transaction costs and fees and points paid or received that are an
integral part of the effective interest rate. Transaction costs include incremental costs that are directly attributable to the
acquisition or issue of a financial asset or financial liability.

Interest income and expense presented in the statement of profit or loss and other comprehensive income include
interest on financial assets and financial liabilities measured at amortised cost calculated on an effective interest basis.

3.15 Operating leases

Leases where substantially all the risks and rewards of ownership of assets remain with the leasing company are
accounted for as operating leases. Payments made under operating leases are recognised in the statement of profit or
loss and other comprehensive income on a straight-line basis over the term of the lease. Lease commitments are not
recognised as liabilities until the obligation to pay becomes due.

3.16 Income taxes
Tax expense recognised in the statement of profit or loss and other comprehensive income comprises the sum of deferred
tax and current tax not recognised directly in equity.

Current income tax assets and/or liabilities comprise those obligations to, or claims from, fiscal authorities relating to the
current or prior reporting periods, that are unpaid at the reporting date. Current tax is payable on taxable profit, which
differs from profit or loss in the financial statements. Calculation of current tax is based on tax rates and tax laws that have
been enacted or substantively enacted by the end of the reporting period.

Deferred income taxes are calculated using the liability method on temporary differences between the carrying amounts
of assets and liabilities and their tax bases. Deferred tax assets and liabilities are calculated, without discounting, at tax
rates that are expected to apply to their respective period of realisation, provided those rates are enacted or substantively
enacted by the end of the reporting period.

Deferred tax assets are recognised to the extent that it is probable that the underlying tax loss or deductible temporary
difference will be able to be utilised against future taxable income. This is assessed based on the Company’s forecast of
future operating results, adjusted for significant non-taxable income and expenses and specific limits on the use of any
unused tax loss or credit. Deferred tax liabilities are generally provided for in full.

Deferred tax assets and liabilities are offset only when the Company has a right and intention to set off current tax assets
and liabilities from the same taxation authority. Changes in deferred tax assets or liabilities are recognised as a
component of tax income or expense in profit or loss, except where they relate to items that are recognised in other
comprehensive income (such as revaluation of land) or directly in equity, in which case the related deferred tax is also
recognised in other comprehensive income or equity, respectively.



3.17 Related parties
A related party is a person or entity that is related to the Company. A related party transaction is a transfer of resources,
services or obligations between the Company and its related party, regardless of whether a price is charged.

a. Aperson or a close member of that person’s family is related to the Company if that person:
i. Has control or joint control over the Company;
ii. Has significant influence over the Company; or
ii. Isa member of the key management personnel of the Company.

b.  An entity is related to the Company if any of the following conditions applies:

i. The Company are members of the same group.

ii. One entity is an associate or joint venture of the other entity.

iii. Both entities are joint ventures of the same third party.

iv. On entity is a joint venture of a third entity and the other entity is an associate of the third entity.

v. The entity is a post-employment benefit plan for the benefits of employees of the Company.

vi. The entity is controlled or jointly-controlled by a person identified in a. above.

vii. A person identified in a.i. above has significant influence over the entity or is a member of the key management
personnel of the ultimate holding company or the entity.

viii. The entity, or any member of a group of which it is a part, provides key management personnel services to the
Company.

4 Significant accounting estimates, assumptions and judgments

The Company makes estimates, assumptions and judgments concerning future transactions which may not equal actual
results. The accounting estimates, assumptions and judgments which may cause significant impact on the current
recognition and measurement of assets, liabilities, income and expenses are summarised below:

a. Significant accounting estimates and assumptions

Impairment

In assessing impairment, Management estimates the recoverable amount of each asset or cash-generating units based on
expected future cash flows and uses an interest rate to discount them. Estimation uncertainty relates to assumptions
about future operating results and the determination of a suitable discount rate.

Useful life of depreciable assets
Management reviews its estimate of the useful life of depreciable assets at each reporting date, based on the expected
utility of the assets.

Income tax expenses

The Company will recognise liabilities for expected tax expenses based on an estimate of whether the taxes are due
through Management’s current interpretation of the various tax legislations which are subject to periodic changes. The
final determination of tax expenses will be made following examination by the General Department of Taxation.

When the final tax outcome of these matters is different from the amount that were initially recognised, such differences
will impact the tax provision in the financial year in which such determination is made.

Recognition of deferred tax assets

The extent to which deferred tax assets can be recognised is based on an assessment of the probability that future taxable
income will be available against which the deductible temporary differences and tax loss carry-forwards can be utilised. In
addition, significant judgement is required in assessing the impact of any legal or economic limits or uncertainties in
various tax jurisdictions.

b. Significant accounting judgments
The directors are not aware of any critical judgments in relation to the amounts in the financial statements.



5. Cash on hand

Cash on hand is further analysed as follows:

31 December 2020 31 December 2019
usb KHR'000 usb KHR'000
(Note 3.2) (Note 3.2)
By currency:
US Dollars 6,691 27,065 - -
Khmer Riels 3,712 15,015 - -
10,403 42,080 - -
6. Deposits and placements with the National Bank of Cambodia
31 December 2020 31 December 2019
usD KHR'o00 usD KHR'o00
(Note 3.2) (Note 3.2)
Statutory deposit* 75,000 303,375 75,000 305,625
Current account 6,247 25,269 6,053 24,666
81,247 328,644 81,053 330,291

(*) Under NBC Prakas B7-01-136 dated 15 October 2001, micro-finance institutions are required to maintain a statutory deposit
of 5% of their registered capital with the NBC. This deposit is not available for use in the Company’s day-to-day operations but
is refundable when the Company voluntarily ceases to operate its business in Cambodia. Statutory deposit earns interest at

the rate of 0.12% per annum (2019: 0.12% per annum).
7. Deposits and placements with other banks - net
31 December 2020 31 December 2019
usD KHR'000 usD KHR'000
(Note 3.2) (Note 3.2)
Cash in bank:
Savings account 846,742 3,425,071 503,232 2,050,670
Term deposits - - 500,000 2,037,500
846,742 3,425,071 1,003,232 4,088,170

Further analysis is as follows:
By currency:

US Dollars 846,742 3,425,071 1,003,232 4,088,170
8. Loans to customers - net
31 December 2020 31 December 2019
usD KHR’000 usD KHR’000
(Note 3.2) (Note 3.2)
Loans to customers at amortised costs 93,844 379,599 48,184 196,350
Allowance for bad and doubtful loans (1,898) (7,677) (255) (1,039)

Loans to customers - net 91,946 371,922 47,929 195,311




The movements in allowance for bad and doubtful loans to customers are as follows:

31 December 2020

31 December 2019

usD KHR'000 usb KHR'oo0
(Note 3.2) (Note 3.2)
At January 255 1,039 92 375
Provision for the year 1,643 6,699 163 660
Currency translation difference - (61) - 4
At 31 December 1,898 7,677 255 1,039

Loans to customers are analysed as follows:

31 December 2020

31 December 2019

usbD KHR’000 usbD KHR’o00
(Note 3.2) (Note 3.2)
By maturity:
Within one year 93,844 379,599 43,763 178,334
From one to five years - - 4,421 18,016
93,844 379,599 48,184 196,350
By currency:
US Dollars 80,000 323,599 43,767 178,350
Khmer riel 13,844 56,000 4,417 18,000
93,844 379,599 48,184 196,350
By economic sector:
Household/Family 93,844 379,599 48,184 196,350
By residency status:
Residents 93,844 379,599 48,184 196,350
By relationship:
Staff 53,844 217,799 44,417 180,999
External customers 40,000 161,800 3,767 15,351
93,844 379,599 48,184 196,350
By performance:
Standard loans
Secured 80,000 323,600 40,000 163,000
Unsecured 13,844 55,999 8,184 33,350
93,844 379,599 48,184 196,350
2020 2019
By interest rate (per annum):
Individual loans 3%-14% 3%-18%




9. Property and equipment

Computer and
office

equipment Motor vehicles  Total
usD usb usb KHR (‘o00)
(Note 3.2)

Gross carrying amount
Balance as at 1 January 2020 1,883 110,000 111,883 455,923
Currency translation difference - - - (3,356)
Balance as at 31 December 2020 1,883 110,000 111,883 452,567
Accumulated depreciation
Balance as at 1 January 2020 1,172 86,167 87,339 355,906
Depreciation 377 22,000 22,377 91,231
Currency translation difference - - - (3,336)
Balance as at 31 December 2020 1,549 108,167 109,716 443,801
Carrying amounts at 31 December 2020 334 1,833 2,167 8,766

Computer and

office Motor

equipment vehicles Total

usD usb usb KHR (‘o00)

(Note 3.2)

Gross carrying amount
Balance as at 1 January 2019 1,883 110,000 111,883 449,546
Currency translation difference - - - 6,377
Balance as at 31 December 2019 1,883 110,000 111,883 455,923
Accumulated depreciation
Balance as at 1 January 2019 796 64,167 64,963 261,021
Depreciation 376 22,000 22,376 90,668
Currency translation difference - - - 4,217
Balance as at 31 December 2019 1,172 86,167 87,339 355,906
Carrying amounts as at 31 December 2019 711 23,833 24,544 100,017




10. Intangible asset

Computer software
usb KHR'oo00
(Note 3.2)

Gross carrying amount
Balance as at 1 January 2020 8,500 34,638
Currency translation difference - (255)
Balance as at 31 December 2020 8,500 34,383
Accumulated amortisation
Balance as at 1 January 2020 (2,188) (8,917)
Amortisation (849) (3,461)
Currency translation difference - 93
Balance as at 31 December 2020 (3,037) (22,285)
Carrying amounts as at 31 December 2020 5,463 22,098
Gross carrying amount
Balance as at 1 January 2019 8,500 34,153
Currency translation difference - 485
Balance as at 31 December 2019 8,500 34,638
Accumulated amortisation
Balance as at 1 January 2019 (1,338) (5,376)
Amortisation (850) (3, 444)
Currency translation difference - (97)
Balance as at 31 December 2019 (2,288) (8,917)
Carrying amounts as at 31 December 2019 6,312 25,721

11. Related party balances and transactions
The following balance is outstanding with a related party:

31 December 2020

31 December 2019

Relationship usD KHR'oo0 usD KHR'oo0
(Note 3.2) (Note 3.2)
Amounts due to a related party
Mr. Hsiao Yen Chih Shareholder 39,060 157,998 31,467 128,228

The amounts due to a related party is unsecured, free of interest and repayable on demand.

During the year, the following transactions are entered with a related party:

Relationship

Mr. Hsiao Yen Chih Shareholder

Paid on behalf

Expense reimbursements

31 December 2020

usD KHR'o00
(Note 3.2)
(121,779) (496,493)

114,168 465,463

31 December 2019

usD KHR'o00
(Note 3.2)
(31,467) (128,228)




13. Other liabilities

31 December 2020 31 December 2019
usD KHR'000 usD KHR'000
(Note 3.2) (Note 3.2)
Salaries and other benefits 18,775 75,945 14,321 58,358
Accrued expenses 8,001 32,364 13,803 56,246
Other taxes payables - - 130 530
26,776 108,309 28,254 115,134
14. Income tax
a. Income tax expense

In accordance with Cambodia’s tax regulations, the Company has an obligation to pay tax on income at the rate of 20% of
taxable income or a minimum tax at 1% of annual turnover, inclusive of all taxes, except value-added tax, whichever is higher.

Income tax expense for the year is summarized as follows:

31 December 2020 31 December 2019
usD KHR'o00 usD KHR'o00
(Note 3.2) (Note 3.2)
Current income tax 227 925 101 409

Reconciliation between loss before income tax and estimated taxable income

A reconciliation between accounting loss before income tax and estimated taxable income for the year ended
31 December 2020 is shown below:

For the year ended For the year ended
31 December 2020 31 December 2019
usD KHR'oo0 usD KHR'oo00
(Note 3.2) (Note 3.2)
Accounting loss before tax (136,141) (555,047) (147,068) (595,920)
Add non-deductible expenses 21,095 86,004 9,068 36,744
Movement of deferred tax not recognized 115,046 469,043 138,000 559,176
Estimated taxable income - - - -
Income tax at 20% (A) - - - -
Minimum tax at 1% of revenue (B) 227 925 101 409
Estimated current income tax expense
(higher of A or B) 227 925 101 409

The Company'’s tax returns are subject to examination by the GDT. Because the application of tax laws and regulations on many

types of transactions is susceptible to varying interpretations, the amounts reported in the financial statements could be
changed at a later date upon final determination by the GDT.

The taxation system in Cambodia is relatively new and is characterised by numerous taxes and frequently changing legislation
which is often unclear and subject to interpretation. Oftentimes, different interpretations exist among numerous taxation

authorities and jurisdictions. Taxes are subject to reviews and investigations by a number of authorities that are enabled by law
to impose severe fines, penalties and interest charges.

These facts may create tax risks in Cambodia, substantially greater than in other countries. Management believes that tax

liabilities have been adequately provided for based on its interpretation of tax legislation. However, the relevant authorities
may have differing interpretations and the effects could be significant.

b. Unrecognized deferred tax assets

Tax losses incurred in any tax year can be carried forward to offset against profit realised in the next five tax years subject
to the following conditions:

e  Theloss must be recorded in the Tol return and submitted to the GDT on time;
e  The business objective of the Company must not have changed; and
e  The Company must not have received a unilateral tax re-assessment.



Deferred tax assets in respect of the tax losses are not recognised in the financial statements because it is not probable
that future taxable profits will be available against which the Company can use the benefits therefrom.

c Current income tax liability
31 December 2020 31 December 2019
usD KHR'oo00 usD KHR'000
(Note 3.2) (Note 3.2)
As at 1 January 53 216 4 16
Charge during the year 227 925 101 409
Income tax paid (270) (1,101) (52) (212)
Currency translation difference - - - 3
As at 31 December 10 40 53 216
15. Share capital
31 December 2020 31 December 2019
usD KHR'oo00 usb KHR'oo00
(Note 3.2) (Note 3.2)
Registered, issued and fully paid:
3,750 ordinary shares with par value of USD400 per share 1,500,000 6,000,000 1,500,000 6,000,000

As at 31 December 2020, the Company'’s shareholders and their respective interests are as follows:

2020 2019
% of Number of Amount % of Number of Amount
ownership shares usb ownership shares usbD
Mrs. Cheong Oi Yu lvy 52 1,950 780,000 52 1,950 780,000
Mr Hsiao I-Huan 40 1,500 600,000 40 1,500 600,000
Mr. Wong Kelvin 8 300 120,000 8 300 120,000
100 3,750 1,500,000 100 3,750 1,500,000
In equivalent
KHR'o00 (Note 3.2) 6,000,000 6,000,000

16. Interest income

For the year ended
31 December 2020

For the year ended
31 December 2019

usb KHR'o00 usb KHR'o00
(Note 3.2) (Note 3.2)
Deposits and placements with banks 15,069 61,436 8,973 36,359
Loans to customers 2,154 8,782 1,084 4,392
17,223 70,218 10,057 40,751




17. Personnel Costs

For the year ended For the year ended
31 December 2020 31 December 2019
usD KHR'000 usD KHR'000
(Note 3.2) (Note 3.2)
Salaries 101,026 411,883 88,376 358,100
Other staff costs 4,628 18,868 3,156 12,788
105,654 430,751 91,532 370,888
18. General and administrative expenses
For the year ended For the year ended
31 December 2020 31 December 2019
usb KHR'oo00 usb KHR'000
(Note 3.2) (Note 3.2)
Consultancy and professional fees 8,515 34,716 28,658 116,122
License fees 5,000 20,385 5,040 20,422
Office rental 4,800 19,570 4,800 19,450
Communication 2,814 11,473 2,814 11,402
Other expenses 2,312 9,425 892 3,615
23,441 95,569 42,204 171,011
19. Commitments and contingencies

Lease commitment

The Company has the following future minimum lease commitment for the lease of its office under operating lease
arrangements:

31 December 2020 31 December 2019
usD KHR'o00 usb KHR'oo00
(Note 3.2) (Note 3.2)
Within one year 4,800 19,416 4,800 19,560

20. Financial risk management

The guidelines and policies adopted by the Company to manage the risks that arise in the conduct of their business activities are
as follows:

a. Creditrisk

Credit risk is the potential loss of revenue and principal losses in the form of specific allowances as a result of defaults by the
borrowers or counterparties through its lending and investing activities. The primary exposure to credit risk arises through its
loans to customers. The amount of credit exposure in this regard is represented by the carrying amounts of the assets on the
statement of financial position. The lending activities are guided by the Company’s credit policy to ensure that the overall
objectives in the area of lending are achieved; i.e., that the loans portfolio is strong and healthy and credit risks are well

diversified. The credit policy documents the lending policy, collateral policy and credit approval processes and procedures
implemented to ensure compliance with NBC Guidelines.

The Company holds collateral against loans to customers in the form of mortgage interests over property and guarantees.
Estimates of fair value are based on the value of collateral assessed at the time of borrowing, and generally are not updated
except when a loan is individually assessed as doubtful.

i Credit risk measurement

The Company assesses the probability of default of individual counterparties by focusing on a borrowers’ forecasted profit and
cash flows. The credit committee is responsible for approving loans to customers.

ii. Risk limit control and mitigation policies

The Company manages limits and controls the concentration of credit risk whenever it is identified.



The Company employs a range of policies and practices to mitigate credit risk. The most traditional of these is the taking
of security in the form of collateral for loans to customers, which is a common practice. The Company implements
guidelines on the acceptability of specific classes of collateral or credit risk mitigation. The principal collateral types to
secure for loans to customers are:

e  Mortgages over residential properties (land, building and other properties); and

e  Charges over business assets such as land and buildings.

iii. Exposure to credit risk with regards to loans to customers

31 December 2020 31 December 2019
usD KHR'o00 usD KHR'o00
(Note 3.2) (Note 3.2)
Loans to customers - gross
Neither past due nor impaired 93,844 379,599 48,184 196,350
93,844 379,599 48,184 196,350

Neither past due nor impaired
Neither past due nor impaired loans to customers are good quality loans to customers for which there is no experience of
default. These loans are supported by collaterals and Management views that likelihood of default is relatively low.

Past due but not impaired loans

Past due but not impaired loans to customers are those for which contractual interest or principal payments that are past
due less than 30 days for short-term loans and go days for long-term loans, unless other information is available to
indicate otherwise.

Impaired loans

Individually impaired loans to customers are loans to customers for which the Company determines that there is objective
evidence of impairment and it does not expect to collect all principal and interest due according to the contractual terms
of the loans to customers.

In compliance with NBC Guidelines, an allowance for doubtful loans to customers is made for loans to customers with
payment overdue more than 30 days for short-term loans and 89 days for long-term loans. A minimum level of specific
allowance for impairment is made depending on the classification concerned, unless other information is available to
substantiate the repayment capacity of the counterparty.

b. Operational risk

The operational risk losses which would result from inadequate or failed internal processes, people and systems or from
external factors is managed through established operational risk management processes, proper monitoring and
reporting of the business activities by control and support units which are independent of the business units and oversight
provided by the Management.

The operational risk management entail the establishment of clear organisational structure, roles and control policies.
Various internal control policies and measures have been implemented. These include the establishment of signing
authorities, defining system parameters controls, streamlining procedures and documentation. These are reviewed
continually to address the operational risks of its micro-finance business.

c¢. Marketrisk
Market risk is the risk of loss arising from adverse movement in the level of market prices or rates, the two key
components being foreign currency exchange risk and interest rate risk.

i. Foreign currency exchange risk

The Company’s revenue is principally earned in USD. The Company'’s expenditure is principally paid in USD. Monetary assets
and liability are significantly dominated in USD. The Company does not therefore have significant exposure to foreign
currency risk.

ii. Interest rate risk



Interest rate risk refers to the volatility in net interest income as a result of changes in the levels of interest rates and shifts in
the composition of the assets and liabilities. The exposure to interest rate risk relate primarily to its loans.

Since the majority of financial assets are not subject to significant change with the market rates, the Company does not use
derivative financial instruments to hedge such risk.

[The remainder of this page is intentionally left blank.]



The table below summarises the Company’s exposure to interest rate risks.

pricing or maturity dates.

It includes the Company’s financial instruments at carrying amounts, categorised by the earlier of contractual re-

Uptoz >1-3 >3-12 >1-5 Overg Non-interest
2020 month month month years years bearing Total
usb usbD usbD usbD usbD usbD usbD

Financial assets
Cash on hand - - - - - 10,403 10,403
Deposits and placements with the

National Bank of Cambodia - - - - 75,000 6,247 81,247
Deposits and placements with other

banks - gross 846,742 - - - - - 846,742
Loans to customers — gross - 3,956 89,888 - - - 93,844
Other assets - - - - - 50 50
Total financial assets 846,742 3,956 89,888 - 75,000 16,700 1,032,286
Financial liabilities
Other liabilities * - - - - - 26,776 26,776
Amounts due to a related party - - - - - 39,060 39,060
Total financial liabilities - - - - - 65,836 65,836
Total interest pricing gap 846,742 3,956 89,888 - 75,000 (49,136) 966,450
Equivalent to KHR’0ooo (Note 3.2) 3,425,071 16,002 363,597 - 303,375 (298,755) 3,909,290

* Excludes other taxes payable

Interest rates
%

0.12

0.50
3-14



Uptoa >1-3 >3-12 >1-5 Overg Non-interest
2019 month month month years years bearing Total
usbD usb usb usb usbD usb usbD

Financial assets
Deposits and placements with the

National Bank of Cambodia - - - - 75,000 6,053 81,053
Deposits and placements with other

banks — gross 703,232 - 300,000 - - - 1,003,232
Loans to customers — gross - - 42,926 5,258 - - 48,184
Other assets - - - - - 5,244 5,244
Total financial assets 703,232 - 342,926 5,258 75,000 11,297 1,137,713
Financial liabilities
Other liabilities * - - - - - 28,124 28,124
Amounts due to a related party - - - - - 31,467 31,467
Total financial liabilities - - - - - 59,591 59,591
Total interest pricing gap 703,232 - 342,926 5,258 75,000 (48,294) 1,078,122
Equivalent to KHR’0ooo (Note 3.2) 2,865,670 - 1,397,423 21,426 305,625 (196,798) 4,393,347

* Excludes other taxes payable

Interest rates
%

0.12

1-3
3-18



d. Liquidity risk
Liquidity risk relates to the ability to maintain sufficient liquid assets to meet its financial commitments and obligations when
they fall due at a reasonable cost.

In addition to full compliance of all liquidity requirements, the Management of the Company closely monitors all inflows and
outflows and the maturity gaps through periodical reporting. Movements in loans and customers’ deposits are monitored and
liquidity requirements adjusted to ensure sufficient liquid assets to meet its financial commitments and obligations as and
when they fall due.

[The remainder of this page is intentionally left blank.]



The following table provides an analysis of the financial assets and liabilities of the Company into relevant maturity groupings, including instalments due.

Uptoa >1-3 >3-12 >1-5 Over g No fixed
2020 month month month years years maturity date Total
usD usb usb usDb usDb usb usb

Financial assets
Cash on hand 10,403 - - - - - 10,403
Deposits and placements with the

National Bank of Cambodia 6,247 - - - - 75,000 81,247
Deposits and placements with other

banks — gross 846,742 - - - - 846,742
Loans to customers — gross - 3,956 89,888 - - - 93,844
Other assets - - - - - 50 50
Total financial assets 863,392 3,956 89,888 - - 75,050 1,032,286
Financial liabilities
Other liabilities * 26,776 - - - - - 26,776
Amounts due to a related party - - 39,060 - - - 39,060
Total financial liabilities 26,776 - 39,060 - - - 65,836
Net liquidity surplus (gap) 836,616 3,956 50,828 - - 75,050 966,450
Equivalent to KHR’0ooo (Note 3.2) 3,384,112 16,002 205,599 - - 303,577 3,909,290

* Excludes other taxes payable



Uptoa >1-3 >3-12 >1-5 Overg No fixed
2019 month month month years years maturity date Total
usb usb usb usb usb usb usb

Financial assets
Deposits and placements with the

National Bank of Cambodia 6,053 - - - 75,000 - 81,053
Deposits and placements with

banks —gross 703,232 - 300,000 - - - 1,003,232
Loans to customers — gross - - 42,926 5,258 - - 48,184
Other assets - - 4,875 - - 369 5,244
Total financial assets 709,285 - 347,801 5,258 75,000 369 1,137,713
Financial liabilities
Other liabilities * 28,124 - - - - - 28,124
Amounts due to a related party - - 31,467 - - 31,467
Total financial liabilities 28,124 - 31,467 - - - 59,591
Net liquidity surplus (gap) 681,161 - 316,334 5,258 75,000 369 1,078,122
Equivalent to KHR'0ooo (Note 3.2) 2,775,731 - 1,289,061 21,426 305,625 1,504 4,393,347

* Excludes other taxes payable



e. Capital management
i) Regulatory capital
The Company’s lead regulator, the NBC, sets and monitors capital requirements for the Company as a whole.

The Company’s policy is to maintain a strong capital base so as to maintain market confidence and to sustain further
development of the business. The impact of the level of capital on shareholders’ return is also recognised and the Company
recognised the need to maintain a balance between the higher returns that might be possible with greater gearing and
advantages and security afforded by a sound capital position.

The Company has complied with all externally imposed capital requirements throughout the year.

ii) Capital allocation

The allocation of capital between specific operations and activities is, to a large extent, driven by optimisation of the return
achieved on the capital allocated. The amount of capital allocated to each operation or activity is based primarily upon the
regulatory capital.

21. Events after the reporting date

The Company considers the events surrounding the ongoing COVID-19 (coronavirus) pandemic as non-adjusting subsequent
events, which do not impact its financial position and performance as at 31 December 2020 and for the year then ended. The
Board of Directors is closely monitoring the evolution of this pandemic, including how it may affect the Company, the economy
and the general population.

As at the date of this report, the outbreak in Cambodia is still manageable as backed up by the continuing roll out of the
national vaccination program and timely intervention by the government through the legislation of additional regulations
to curb the spread of the virus in Cambodia.

22. Authorization of financial statements
The financial statements as at 31 December 2020 and for the year then ended were approved for issue by the Board of Directors
on 13 April 2021.



