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PROFILE OF G B MICROFINANCE INSTITUTIONS PLC.

HEAD OFFICE:
KOH PICH, PHNOM PENH.

G B MICROFINANCE
INSTITUTION PLC.

G B MICROFINANCE INSTITUTION PLC was
established by Mr. TANG KUONGHOW and Mrs.
HSU, CHIA CHIA as a public limited company that
has its head office in Phnom Penh, Kingdom of
Cambodia.

G B Microfinance Institution Plc was registered a
certificate of incorporation No. 00043909, dated 21
June 2019 by the Ministry of Commerce of the
Kingdom of Cambodia.

G B Microfinance Institution Plc was licensed by
National Bank of Cambodia No. M.F 92, dated
October 22, 2019. G B MFI PLC became a member
of Cambodia Microfinance Association (CMA),
certificated No.122/20CMA, dated January 30, 2020.

G B Microfinance Institution Plc happily contributes
financial services to improve the living conditions of
low-income to up-level people in the country and
also support to the National Green Growth Strategy
2013-2030 of Government of the Kingdom of
Cambodia.
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Mr. Tang Kuonghow
Chair of the Board of Directors of
G B Microfinance Institutions Plc.

G B Microfinance Institution Plc provides you with
financial solutions. We provide high-quality and
reliable financial services to customers with good
credit, legitimate occupations and ability to repay.

Our business strategy is to bring value to the
community and provide customers with the financial
products they need in an honest, upright and trusting
manner.

Our management team was initiated by the
cooperation between Cambodian and Taiwanese
Companies.

In 2020, our foreign corporation was opened. To
encourage customers in Cambodia, we provide home
loans with loan amounts up to 100% of the property
value, which are used by partners to develop projects
for buying houses and villas.

Thank you for taking your valued time to read our
annual report and visiting our website. Good luck

and happy new year.

Thank You!

° G B MICROFINANCE INSTITUTION PLC. ANNUAL REPORT 2020

CHAIRMAN’S MESSAGE

MESSAGE FROM THE CHAIRMAN
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MESSAGE FROM CEO

On behalf of the Management of G B Microfinance
Institution Plc, I would like to thank to Samdach,
Excellencies, Lok Oknhas, Lok Chumteavs, Ladies
and Gentlemen and dear customers for taking your
valued time to read our report and being service with
our institution.

Indeed, microfinance institutions are now part of
growing economy and as financial intermediaries to
help people with their financial needs in the country.

I am very pleased that G B Microfinance Institution
Plc has started operating as a Microfinance Institution
since November of year 2019 to support the national
economy.

We aim to continuously improve our financial
services and service innovation to our customers by
encouraging our clients to growth wealth through
financial solutions and improve the financial services
in the long term process with us.

Our shareholders in Cambodia and Taiwan opened
financial institution to join improving the living
conditions of low - upper people in the country and

MESSAGE FROM
CHIEF EXECUTIVE OFFICER

to support the strategies of the Government of
Kingdom of Cambodia.

I would like to express my sincere thanks to our dear
clients who are currently having financial services
and customers who plan to have service with G B
Microfinance Institution Plc for a family growth in
the future.

At the same time, [ would like to express my sincere
thanks to the authorities at all levels, including the
National Bank of Cambodia for their cooperation and
support in managing our customers' good and
transparent activities and going forward.

Wishing you success, happiness and prosperity
forever. Happy New Year!

Sincerely Yours,

CHET KIMCHIN
Chief Executive Officer

A& BB
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TO BE A WIDE-NATIONALLY RECOGNIZED INSTITUTION AS ONE OF LARGE
HOME LOAN FINANCERS IN THE KINGDOM OF CAMBODIA.

\/ A high skill and knowledgeable home loan provider in
| the field.

DA -
% —  Establish continuously standards for developing home

& loan services in the country.

quick loan approval and real-time finance accessibility

(=7  Operate online with advanced technology to provide
m to the customers.

A e
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BE GREAT PLEASURE TO MOTIVATE
CLIENTS, STAKEHOLDERS AND PARTNERS
WITH A GROWTH OF SELF-WORTH.

CODE OF ETHICS FOR THE BENEFIT OF
COMMUNITY.

- Maintain convenience and 2 o I{tei{)ing pf‘?‘)plf who
6 legal requirements to get Q ?a new ?‘trﬁu Y. d
o= credit approval quickly. Orming with residency

ownership solution.

oo Free advice on how to
q: get a home loan.

Provides free legal consultation
on property ownership.

&

Prioritize opportunity’s

positioning upgrade to

,L_?ﬁ internal staffing before
outsourcing selection.

b )
2,
=

0 Flexibly facilitate on the
A) repayment to customer.

for work experience to
have career opportunity.

Be Helping adult who looks
)

Share benefit packages to Promote good practices
@ stakeholders, customers and and good competition in

—  partners. @ the home loan financing
industry.

A e
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OUR CORE VALUES

I\

Great Clientele Relationship

Centricity Stakeholder

Teamwork and Integrity

OUR
CORE
VALUES

Great Service Provider

Dignity and Respect

Transparency and Quality

THE PURPOSE OF THE STRATEGY IS TO FOLLOW THE CORE VALUES OF WHAT IS DESIGNED

TO CREATE A MANAGEMENT APPROACHING AND DEVELOPMENT THAT MAINTAINS TRUST
FROM CUSTOMERS AND STAKEHOLDERS.

A G
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ORGANIZATION CHART
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ORGANIZATION CHART
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G B Microfinance Institution Plc :No.J-37, Street Lum, Sangkat Tonle Bassac, Khan Chamkamorn,

Phnom Penh City, Kingdom of Cambodia. Telephone: (+855) 23 977 778 / 99 570 555. E-Mail
:info@gbmfi.com.kh. Facebook Page: https://www.facebook.com/gbmicrofinance
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MANAGEMENT TEAM

MR. CHET KIMCHIN
CHIEF EXECUTIVE OFFICER

MR. CHET KIMCHIN Joined G B Microfinance
Institution Plc in September 2019 as Chief Executive
Officer who was accredited by National Bank of
Cambodia.

He has vast experiences and knowledges in the
financial services industry with over 20 years of
experience in various capacities including business
development, sales & marketing, lending, finance
and banking.

KIMCHIN started to work in financial sector as a
Dealing Officer in a Commercial Bank located in
Phnom Penh in 1999. He gained his career as Branch
Manager in Commercial Bank in 2007.

He became Chief Executive Officer of Leasing

Company and Microfinance Institutions in Phnom
Penh in 2014 and following years.

° G B MICROFINANCE INSTITUTION PLC. ANNUAL REPORT 2020

KIMCHIN holds a Bachelor of Economic
Development from International Institute of
Cambodia in 2003 and Master of Finance and
Banking from Singapore International Institute of
Cambodia in 2006.

KIMCHIN was numerous certified on training
courses and workshops that related to financial
services, commercial industry in Cambodia. He also
joined few training courses and workshops related
to financial sectors, international business and trade
finance in Thailand, Malaysia, Vietnam and China.




MANAGEMENT TEAM (CONT.)

She is also familiar with work of tax declaration to
General Department of Taxation of Cambodia. She
is responsible for preparing financial report for

MRS. BUON CHANSOPHEA National Bank of Cambodia (NBC), Shareholders
and Board of Directors’ Meeting. Moreover, she has
FINANCE MANAGER extensive skills in developing Finance &

Accounting Policy and Procedure for the institution.

CHANSOPHEA was graduated Bachelor of
Business Administration in Accounting field from
National University of Management (NUM) in 2006
and certified an Advance Diploma in English from

Pafinasastra University of Cambodia (PUC) in
2012.

In addition, she has attended many courses and
workshops related to bank and MFI duties at both
national and international level.

CHANSOPHEA joined G B Microfinance Institution
Plc (G B MFI Plc.) as Finance Manager in
September 2019.

Mrs. BUON CHANSOPHEA has over 14 years
working experiences with Accounting and
Financial job including 12 years involved

with bank and MFL [ .
CHANSOPHEA was an Accountant for NGO in . Finances
2004 and she joined Acleda Bank Plc as an AL R T

accountant from 2007 to 2016.

CHANSOPHEA moved to Prasethpheap
Finance Plc as a Chief Accountant in 2016 and

promoted to be Head of Finance in November
2017.

CHANSOPHEA has experiences in financial
service sectors such as financial project
planning, business plan, and budget analysis.

A& BB
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MANAGEMENT TEAM (CONT.)

He also attended numerous training courses and
workshops of Soft Skills such as Managing
Employee Performance (KPI), GEMBA-Middle

Management, Crisis Information Management,
s, (CLACIIN L B A Civil Military Operations and Information
ADMIN & HR MANAGER Operations Program, International Atomic Energy

Agency (IAEA) and Investigative Techniques.

He also attended in courses of Money Laundering,
and Financial Investigation Skill and Surveillance
Management conducted by SNCTC & US Embassy
from 2011 to 2014.

PISETH joined G B Microfinance Institution as
Administration and Human Resource Department
Manager in September 2019.

MR. CHOUN PISETH has over 13 years working
experiences of Operation, Administration, Human
Resource and Lecturer jobs included four years
working in Financial Institution, eight years in top
fourth University in Phnom Penh and two years
working in the International NGO in Cambodia.

PISETH obtained his Bachelor’s Degree of Arts in
English in 2007 and Master’s Degree of Business
Administration in General Management in 2011
from the same of Phnom Penh International
University (PPIU).

o G B MICROFINANCE INSTITUTION PLC. ANNUAL REPORT 2020
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MANAGEMENT TEAM (CONT.)

SOKHAN started his first job as IT Technician in
2003 in a private company. He has faster improved
in position as Senior IT Officer and System and
MR. BEAN SOKHAN Network Administrator in 2009 in a top S5th
commercial bank in Cambodia.

IT MANGER

He became IT Manager in 2013 in a private
company and Manager of IT Support in 2016 in a
top 4th microfinance Institution in Cambodia.

He obtained Bachelor Degree of Computer Science
from Norton University in 2009 and Graduated
English Literature from Asia Human Resource
Development Center (Asia HRDC) in 2010.

Years after, SOKHAN Graduated Master Degree
of MSIT from Norton University in 2013.

He also attended numerous training courses such as
IT Risk & Control Management, ITIL Course at
EZY Intellect, Advance System Administrator with
Windows  Server, Information Technology
Management and Leadership, System & Network
Engineer with CISCO, IT Master club during 2016
to 2018 and other IT workshops.

SOKHAN joined G B Microfinance Institution Plc
(G B MFI Plc.) as IT MANAGER in September
2019.

MR. BEAN SOKHAN has over 16-year of working
experiences related to IT Management and System
and Network Administration (ITMSNA) in which 5
years in private company and 11 years working with
Banks and Financial Institutions.

Major job responsibilities of SOKHAN are related
to Core Banking System, Network Infrastructure,
IT Security, Data Center Management, IT
Governance, = MIS  Application and IT
Digitalization.

A& BB
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MANAGEMENT TEAM (CONT.)

From the start as credit officer level, PHANITH
improved his career to be Credit and Liquidity

Risk Officer in 2011, Team Leader of Credit Risk
MR. SENG PHANITH in 2013 and following he was a Head of Risk and

Compliance  Department in  top  third
RISK & COMPLIANCE MANAGER microfinance institution in Cambodia in 2018.

PHANITH has successfully completed Bachelor
Degree of Finance and Banking at Royal

University of Law and Economics, Phnom Penh
in November 2007.

In 2019, he has attended several training courses
related to bank and financial risk and compliance
management and certified courses certificated by
IBF.

Moreover, he attended numerous training and
workshops of Whistleblowing Policy, AML/
AMF, CFT in Cambodia and IFRS9 (PWC) and
Fraud Risk Management from KRUNGSRI Bank
in Thailand.

MR. SENG PHANITH joined G B Microfinance
Institution Plc (G B MFI Plc.) in September 2019.
He was accredited by National Bank of Cambodia
as a qualified candidate to role a function as Risk
and Compliance Department Manager in the
institution.

E)

PHANITH has work experiences about Risk and
Compliance more than 11 years in Financial
Institutions including 3 years as credit officer in
a top second commercial bank in Cambodia.

0 G B MICROFINANCE INSTITUTION PLC. ANNUAL REPORT 2020
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MANAGEMENT TEAM (CONT.)

MR. YORK SAROEUN

INTERNAL AUDIT MANAGER

Mr. YORK
Institution Plc (G B MFI Plc.) as Internal Audit
Manager in September 2019. He was accredited by
National Bank of Cambodia as a qualified candidate
to role a function as Internal Audit Manager in the
institution.

SAROEUN joined Microfinance

He has more than 17-year working experiences in
financial service industry including 11-year in Banks
and MFIs and above 6-year in private business sectors.

SAROEUN used to be a credit officer in PRASAC
MFI for two years. He joined HKL MFI as an
accountant in 2010. Years after, he was promoted as
chief of accountant and became unit manager of
finance audit in 2013 in the same institution of HKL
MFI and onward.

SAROEUN worked for Phnom Penh Commercial
Bank in position as assistant to finance manager in
2017. His improved skills and successful
experiences were from work challenges and actual
practices as well as from training and development
program inside and outside the institution.

SAROEUN graduated Master Degree of Financial
Management from Royal University of Law and
Economics (RULE) in 2012.He graduated
Bachelor of Arts in English from Norton
University in 2011 as well as graduated the
Bachelor Degree in Economics from Royal
University of Law and Economics (RULE) in
2006.

He was also a candidate of accountant student who
graduated the Associate Degree in Accounting
from Institute of Human Resources Development
(IHRD) in 2004

In addition, he has attended in workshops and
numerous training courses related to accounting
auditing, taxation for bank and microfinance
sectors such as IT Audit and Advance Audit Skill,
Tax Audit & Tax Planning, Internal & External
Fraud Control, Key Risk Management etc... at
both local and international level.

A& BB
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MANAGEMENT TEAM (CONT.)

CHANNA was one of outstanding student in
term of good score rated in academic
background during university-in-holding.

MR. EAM CHANNA

In addition, hehas also participated in
DEPUTY OPERATION MANAGER numerous practical training programs related to
same & marketing, credit operation, branch
management and secured lending management
conducted by both internal and corporate
institutes in Cambodia.

CREDIT
MANAGEMENT

MR. EAM CHANNA joined G B Microfinance
Institution Plc (G B MFI Plc.) as Deputy Manager of
Credit Operation Department in December 2019.

CHANNA has more than 10 years working
experiences in the lending sectors and financial
service industry; especially, in credit operation and
branch management with banks and microfinance
institutions in Cambodia.

He graduated Bachelor’s Degree of Rural Development
in 2010 and Master’s Degree of Finance and Banking
in 2013 from the National University of Management
of Cambodia (NUM).

0 G B MICROFINANCE INSTITUTION PLC. ANNUAL REPORT 2020
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OUR BUSINESS PARTNERS

MOU BETWEEN G B MICROFINANCE
INSTITUTION PLC AND FIVE STARS
RESIDENCE SR CO., LTD.

MOU BETWEEN G B MICROFINANCE
INSTITUTION PLC AND WING
SPECIALIZED BANK.
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G B MICROFINANCE INSTITUTION PLC,

G B Microfinance Institution Plc (G B MFI Plc) has
entered the Memorandum of Understanding
(MOU) with Five Stars Residence Sr Co., Ltd
(5STARS) for housing loan financing's project to
customers on the purchase of flat houses, shop
houses, marts and villas of Borey Five Stars for the
first and second project in Kandal Stueng District,
Kandal Province, Cambodia.

The purpose of the agreement is to improve
residency ownership to the customers and house
construction businesses and to explore our lending
portfolio to the retail buyers with reliable service,
high quality and competitive price in Cambodia.

The lending operation and financing fund are
extremely healthy and secured by the memorandum
agreement entered by the parties.

A& BB
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G B MICROFINANCE INSTITUTION PLC.

G B Microfinance Institution Plc (G B MFI Plc)
and WING Specialized Bank have signed a Non-
Disclosure Agreement No.191101-04 dated
November 1, 2020 for a comprehensive partner
service level agreement.

The purpose of the comprehensive partner service
level agreement (PSLA) is to spell out the
relationship and expectation to deliver a high
quality, security as well as to serve digital service
to customers on loan repayment and other
financial solutions with G B MFI Plc through
WING solution gateway.

Today, customers can directly repay monthly loan
repayment to G B MFI Plc through WING account
from personal smart phone application (Apps)
or/and seeking the nearest WING agent to process
repayment transaction instead of taking time to
drive to the bank’s (office) counter.

awngiicpausth ypfinifa
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OUR CUSTOMERS

G B Microfinance Institution Plc has launched a lucky
draw event in the occasion of the Chinese New Year of
2020 for the first 3 months of souvenirs gifts giving to
customers who bought residency houses at Borey Five
Stars Residence.

" In addition on home ownership, customers had the

| opportunity to receive souvenirs gifts such as gold

" necklaces, smart TVs, refrigerators, smart phones and air
conditioners etc.

Mr. Bo Udomvichea started his business of Wing
Money Transfer Service and Mart in early 2019. Udom gy
Vichea was offered housing loan on the purchase of "'
shop house unit at Borey Five Stars Residence of first

project, No. S-056, AV1 by G B Microfinance
Institution Plc.

Ms. Seng Sreynith started her massage business
service or called disability-massager during early
2017. Sreynith was offered housing loan on the

" purchase of flat house unit at Borey Five Stars
Residence of second project, No. LV-276, AVS5 by
G B Microfinance Institution Plc.

Ms. Thon Kanara has been in the cosmetic and beauty
supply business since the earlier 2019. Kanara was offered
housing loan on the purchase of flat house unit at Borey
Five Stars Residence of the second project, No. LV-161,
LV3 by G B Microfinance Institution Plc.

@ G B MICROFINANCE INSTITUTION PLC. ANNUAL REPORT 2020




STAFF TRAINING AND DEVELOPMENT PROGRAM

TRAINING AND DEVELOPMENT PROGRAM OF STAFFS OF THE YEAR 2020

Staff Training and Development Program is
incredibly vital for ensuring effectiveness of the
employees in G B Microfinance Institution Plc.

The institution has stretched understood so as to its
most precious asset is human capital where many are
convinced for the large investments in human
resource training and development.

This program is also focusing on the relative
importance of increasing the skill, ability, quality and
intellectuality of the employees.

HUMAN RESOURCES AND ADMIN DEPARTMENT

First section of Human Resource Course had been taken
twenty hours for the completion with nine employees.
The course was trained by Mr. Choun Piseth, Human
Resources and Admin Department Manager.

Course subjects are HR Policy and Procedure, Code of
Conduct, Internal Regulation, Conflict of Interest, Non-
Discrimination Procedure and Cash Advance Procedure.

All trainees were successfully completed and obtained the
course certificates respectively.

RISK & COMPLIANCE DEPARTMENT

The course had been taken twenty-four hour for the
completion with fourteen staffs. The course was trained
by Mr. Seng Phanith, Risk & Compliance Department
Manager.

Course subjects are General Risk Management, General
Compliance Framework, Policy & Procedure of AML &
CFT, Procedure of KYC Assessment, CTR & STR
Reporting. All attended staffs have successfully
completed and obtained course certificates respectively.

A& BB
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STAFF TRAINING AND DEVELOPMENT PROGRAM (CONT.)

INTERNAL AUDIT DEPARTMENT

The course had been taken sixteen hours for the
completion with thirteen staffs. The course was trained
by Mr. York Saroeun, Internal Audit Department
Manager. Course subjects are as followings:

= Principle of Internal Audit
= Fraud Awareness and Fraud Prevention

All attended staffs have successfully completed and
obtained course certificate respectively.

INFORMATION TECHNOLOGY DEPARTMENT (IT)

First section of IT course is focusing on foundation of
IT and primary maintenance by users. It had been taken
four hours for the completion with ten employees. The
course was trained by Mr. Bean Sokhan, IT Department
Manager.

Course subjects are Introduce to ICT device, how to use
IT peripherals device in the right way, introduce to cyber
security and how to identify and prevent cyber-attack.
All trainees were successfully completed and obtained

the course certificates.

° G B MICROFINANCE INSTITUTION PLC. ANNUAL REPORT 2020

FINANCE DEPARTMENT

The course had been taken four hours for the
completion with three staffs. The course was trained by
Mrs. Buon Chansophea, Finance Department Manager.
Course subjects are as followings:

Finance and Accounting Policy, Cash Management
Procedure, WING Payment Procedure.

The participants have successfully completed and
obtained the certificates respectively.




PHOTOS OF BOD MANAGEMENT STAFFS AND CLIENTS

PHOTOS, MEMORIES AND ACTIVITIES IN G B MICROFINANCE INSTITUTION PL IN YEAR 2020

Session photo of Shareholders, Board of Directors,
Management and Staffs that was taken after a
meeting of Board of Directors and Management.
The meetings is held once every quarter at G B
Microfinance Institution Plc, Head Office.

The purpose of Board of Directors Meeting is for the
directors to talk about any issues that the company
is facing, reviewing the company’s performance and
discussing new policies to be enacted etc.

| The outcomes in year 2020, The Board of Directors’
¢ Minute of Meeting had approved on the company’s
“ business plans, update of policy, raising funds for
b lending operation of the institution.

COVID-19 pandemic has caused down businesses
and public health world wildly including
Cambodia. Our top management has some
important meetings that cannot be canceled or
delayed until it is safe to return to normal,
particularly for businesses that are organized as
either a corporation to our business partners.

So far, we keep following authority’s instruction
such as screening individual temperature regularly,
keep social distance from 1.5m and up, wear face |
mask, clean hands properly in order to protect the
spreading of virus COVID-19.

G B Microfinance Institution Plc was ongoing to
provide the finance support to customers,
especially in house financing sector.

| G B Microfinance Institution Plc has followed

| the Prakas of the National Bank of Cambodia,
instructing all banks and financial institutions to
restructure customer loans to the customer who
was crisis income impacted by virus pandemic
and flooding throughout Cambodia during year
2020 in order to help them maintain financial
stability.

A& BB
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CERTIFICATES AND MEMBERSHIPS
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G B Microfinance Institution Plc was
licensed as a microfinance institution by

National Bank of Cambodia No. M.F 92,
dated October 22nd, 2019.
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is Ordinary Member of Cambodia Microfinance Association
Phnom Penh, aom‘i 2020547

G B Microfinance Institution Plc was
certified as member of Cambodia
Microfinance Association (CMA),
certificated No.122/20CMA, dated
January 30, 2020.

MembershipN°>: 122 20CMA
Joining Date : /092020

Mr. Phal Vandy
Executive Director
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DIRECTOR’S REPORT

G B MICROFINANCE INSTITUTION PLC.
{Incorporated in Cambodia on 21 June 2019)
Company No: 00043909

DIRECTORS’ REPORT

The directors hereby submit the report and the audited financial statements of the Company for the
financial period from 21 June 2019 (date of incorporation) to 31 December 2020.

DIRECTORS

The names of directors of the Company who served during the financial period and up to the date of
this report are as follows:-

Mr. TANG KUONGHOW Chairman
Mrs. HSU, CHIA-CHIA Director
Mr. TANG KAOKEAT Director

DIRECTORS’ RESPONSIBILITY IN RESPECT OF THE FINANCIAL STATEMENTS

The directors are responsible to ascertain that financial statements are properly drawn up so as to give a
true and fair view of the financial position of the Company for the period from 21 June 2019 (date of
incorporation) to 31 December 2020 and of the results of its operations and its cash flow for the period
then ended. In preparing these financial statements, the directors are required to:

(i) adopt appropriate accounting policies in compliance with Cambodian International Financial
Reporting Standards for Small and Medium-Sized Entities ("CIFRS for SMEs"), supported by
reasonable and appropriate judgments and estimates and then apply them consistently;

(i) comply with disclosure requirements of CIFRS for SMEs and the guidelines of the National
Bank of Cambodia relating to the preparation and presentation of the financial statements or,
if there have been any departure in the interest of true and fair presentation, ensure that these
have been appropriately disclosed, explained and quantified in the financial statements;

(i) maintain adequate accounting records and an effective system of internal controls;

{iv) prepare the financial statements on a going concern basis unless it is inappropriate to assume
that the Company will continue its operation in the foreseeable future; and

(v) control and direct effectively the Company in all material decisions affecting its operations and
performance and ascertain that such decisions and/ or instructions have been properly reflected
in the financial statements.

The directors confirm that the Company has complied with the above requirements in preparing the
financial statements.

In the opinion of the directors, the accompanying financial statements of the Company are drawn up in
accordance with CIFRS for SMEs so as to give a true and fair view of the financial position of the
Company as at 31 December 2020 and of the results of its operations and its cash flows for the period
then ended.

A& BB
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DIRECTORS’ REPORT (CONT.)

G B MICROFINANCE INSTITUTION PLC.
(Incorporated in Cambodia on 21 June 2019)
Company No: 00043909

DIRECTORS’ REPORT

PREPARATION OF THE FINANCIAL STATEMENTS

In the preparation of the financial statements, the directors have taken regard of the following matters:-

(i)

(ii)

(iii
(iv)
\

(i)

(vil)

(vili)

all material transfers to or from reserves or provisions during the financial period are disclosed in
the financial statements;

adequate allowance for impairment losses on receivables and other current and non-current
assets, if required, has been made;

known bad debts had been written off, if any;
existing methods of valuation of assets or liabilities is not misleading or inappropriate;

there are no known circumstances that would render any amount stated in the financial
statements to be misleading;

there has not arisen in the interval between the end of the financial period and the date of this
report any item, transaction or event of a material and unusual nature likely, in the opinion of the
directors, to affect substantially the results of the operations of the Company for the financial
period in which this report is made;

the results of the operations of the Company during the financial period were not, in the opinion
of the directors, substantially affected by any item, transaction or event of a material and unusual
nature;

no contingent or other liability of the Company has become enforceable or is likely to become
enforceable within the period of twelve months after the end of the financial period which, in the
opinion of the directors, will or may substantially affect the ability of the Company to meet its
obligations when they fall due.

APPROVAL OF THE FINANCIAL STATEMENTS

The directors hereby approve the accompanying financial statements which give a true and fair view of
the financial position of the Company as at 31 December 2020, and its financial performance and its cash
flows for the financial period then ended in accordance with CIFRS for SMEs.

TANG KUONGHOW

Chairman

Date: 13" April 2021
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Crowe (KH) Co., Ltd

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF U denidage

G B MICROFINANCE INSTITUTION PLC. .

(Incorporated in Cambodia on 21 June 2019) Unit 48, 47 floor, K1 Building,
Company No: 00043900 #148, Mao Tse Toung Blvd

(5t.245) Songkat ToulTompong 2
Khan Chomkarmon,
Phnom Penh

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS Kingdarr ot EambedE
Main +855 23 216 717

o Fax +855 23 216 727
Opinion www crowe.com kh

info@crowe.com.kh

We have audited the financial statements of GB Microfinance Institution Ple. (the Company”) which
comprise the statement of financial position as at 31 December 2020 of the Company, the statement
of comprehensive income, statement of changes in equity and statement of cash flows for the financial
period from 21 June 2019 (date of incorporation) to 31 December 2020, and a summary of significant
accounting policies and cther explanatory notes, as set out on pages 6 to 40.

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of the Company as at 31 December 2020, and of its financial performance and its cash flow for the
financial period then ended in accordance with Cambodian International Financial Reporting
Standards for Small and Medium-sized Entities ("CIFRS for SMEs”) and guidelines of the National
Bank of Cambodia.

Basis of Opinion

We conducted our audit in accordance with Cambodian International Standards on Auditing (*CISA).
Our responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Financial Statements section of our report. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Independence and Other Ethical Responsibilities

We are independent of the Company in accordance with the ethical requirements that are relevant to
our audit of the financial statements in Cambodia, and we have fulfiled our other ethical
responsibilities in accordance with these requirements.

Information Other than the Financial Statements and Auditors’ Report Thereon

The directors of the Company are respongible for the other information. The other information
comprises the Directors’ Report, but does not include the financial statements of the Company and our
auditors’ report thereon.

Our opinion on the financial statements of the Company does not cover the Directors’ Report and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements of the Company, our responsibility is to read
the Directors’ Report and, in doing so, consider whether the Directors’ Report is materially inconsistent
with the financial statements of the Company or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of the
Directors’ Repert, we are required to report that fact. We have nothing to report in this regard.

@ 9, .



Crowe

INDEPENDENT AUDITORS® REPORT TO THE MEMBERS OF

G B MICROFINANCE INSTITUTION PLC.
{(Incorporated in Cambodia on 21 June 2019
Company Mo; 00043909

Responsibilities of Director for the Financial Statements

The directars of the Company are responsible for the preparation of financial statements that give a
true and fair view in accordance with (CIFRS for 5MEs) and guidelines of the Mational Bank of
Cambodia. The directors are also respansible for such internal contrals as the directars determine are
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or errar,

In preparing the financial statements of the Company, the directars are respansible for assessing the
Company's abilty to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intends to
liguidate the Company or to ceases operations, or have no realistic alterative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

Cur objectives are to obtain reasonable assurance about whether the financial statements of the
Company as a whaole are free from material misstatement, whether due to fraud or error, and to issue
an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with CISA will always detect a material
misstaternent when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As a part of an audit in accordance with CISA, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:-

. identify and assess the risks of material misstatement of the financial statements of the
Company, whether due to fraud or errar, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our apinion. The risk of not detecting a material misstatement resulting from fraud is higher
than far one resulting fram errar, a=s fraud may invalve callusion, forgery, intentional omissions,
misrepresentations, or the override of internal cantral.

. obtain an understanding of internal control relewant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control,

. evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the director.

. conclude on the appropriateness of the directors’ use of the gaoing concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt an the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ repart to the related disclosures in the financial statements of the
Company or, if such disclosures are inadequate, to modify our apinion. Qur conclusions are
based on the audit evidence obtained up to the date of our auditors' report. However, future
events or conditions may cause the Company to cease to continue as a going concern.



INDEPENDENT AUDITORS’ REPORT (CONT.)

Crowe

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
G B MICROFINANCE INSTITUTION PLC.

(Incorporated in Cambodia)

Company No: 00043909

Auditors’ Responsibilities for the Audit of the Financial Statements (Cont’d)

o evaluate the overall presentation, structure and content of the financial statements of the
Company, including the disclosures, and whether the financial statements of the Company
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the director regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Other Matters

Our audit was conducted for the purpose of forming an opinion on the financial statements
denominated in the functional currency of United States Dollar (‘USD”). The translation of the financial
statements from USD into Khmer Riel (‘KHR”) using the closing and average rates as at 31 December
2020 and for the year then ended, respectively, is presented for the purpose of additional analysis and
it does not form an integral part of the audited financial statements. The translation has not been
subjected to the auditing procedures applied in the audit of the financial statements and, accordingly,
we do not express any opinion on it.

Crowe (KH) Co., Ltd.

Onn Kien Hoe
Director

Phnom Penh, Kingdom of Cambodia
Date: 13 April 2021

A& BB
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STATEMENT OF FINANCIAL POSITION AS AT 31 DEC-2020

G B MICROFINANCE INSTITUTION PLC.

{Incorporated in Cambodia on 21 June 2019)

Company No: 00043909

STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2020

ASSETS

Cash on hand

Deposits and placement
with banks

Loans and advances to
customers

Other assets

Statutory deposit
Equipment

Intangible asset

TOTAL ASSETS

LIABILITIES AND EQUITY

LIABILITIES

Loans from third parties
Cther liabilities

TOTAL LIABILITIES

EQUITY
Share capital

Regulatory reserve

Accumulated losses
Translation reserve

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

Note

TS0 m~

12
13

14
15

G B MICROFINANCE INSTITUTION PLC. ANNUAL REPORT 2020

2020 2020

usD KHR'000
9,203 37,226
61,196 247 538
1,532,654 6,199,585
42,293 171,075
100,000 404,500
67,291 272,192
67,472 272,924
1,880,109 7,605,041
200,000 809,000
26,369 106,663
226,369 915,663
2,000,000 8,000,000
5,657 22 882
(351,917) (1,423,504)
- 90,000
1,653,740 6,689,378
1,880,109 7,605,041

AR



STATEMENT OF COMPREHENSIVE INCOME

G B MICROFINANCE INSTITUTION PLC.

(Incorporated in Cambodia on 21 June 2019)

Company No: 00043809

STATEMENT OF COMPREHENSIVE INCOME

FOR THE FINANCIAL PERIOD FROM 21 JUNE 2019 TO 31 DECEMBER 2020

Interest income
Interest expense

Gross profit

Other operating income

Personnel cost

Depreciation of equipment

Amortization expense

Other operating expenses

Allowance for impairment
losses on loans

Loss before tax

Income tax expense

Loss after tax

Other comprehensive income

Total comprehensive expense for the year

Note

16

17

18
19

10

11

20

21

A& BB
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2020 2020
usD KHR’000
161,570 653,551
3,451 13,959
158,119 639,591
10,002 40,458
303,892 1,209,243
21,082 85,277
15,208 61,516
162,822 658,615
9,767 39,508
(344,650) (1,394,109)
1610 6,512
(346,260) (1,400,622)
(346,260) (1,400,622)




STATEMENT OF CHANGE IN EQUITY

G B MICROFINANCE INSTITUTION PLC.

{Incorporated in Cambodia on 21 June 2019)
Company No: 00043909

STATEMENT OF CHANGE IN EQUITY

FOR THE FINANCIAL PERIOD FROM 21 JUNE 2019 TC 31 DECEMBER 2020

Share Regulatory Accumulated
Capital Reserve losses Total
Note usD usD usD usD
Balance at 21.6.2019 (date of
incorporation)
Share issuance 2,000,000 - - 2,000,000
Loss for the 21.6.2019 (date of
incorporation) - - (346,260) (346,260)
Transfer - 9,657 (5,657) -
Balance at 31.12.2020 2,000,000 5,657 (351,917) 1,653,740
Share Capital Regulatory Accumulated Translation Total
Reserve losses reserve
Note KHR’000 KHR'000 KHR’'000 KHR'000 KHR’000
Balance at
21.6.2019 (date of
incorporation)
Share issuance 8,000,000 - - - 8,000,000
Loss for the
21.6.2019 (date of
incorporation) - - (1,400,622) - (1,400,622)
Transfer - 22882 (22,882) - -
Translation
differences - - - 90,000 90,000
Balance at
31.12.2020 8,000,000 22,882 (1,423,504) 90,000 6,689,378
ARG
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STATEMENT OF CASH FLOW

G B MICROFINANCE INSTITUTION PLC.

(Incorporated in Cambodia on 21 June 2019)
Company No: 00043909

STATEMENT OF CASH FLOW
FOR THE FINANCIAL PERIOD FROM 21 JUNE 2019 TO 31 DECEMBER 2020

2020 2020

Note UsD KHR'000
CASH FLOWS FOR OPERATING
ACTIVITIES
Loss before tax (344,650) (1,394,109)
Adjustments for: -
Impairment allowance 9,767 39,508
Depreciation of equipment 10 21,082 85,277
Amortization expense 11 15,208 61,516
Interest expense 17 3,451 13,959

Operating loss before working
capital changes (295,142) (1,193,849)
Working capital changes:

- loans and advance to customers 7 (1,542,421) (6,239,093)
- other assets 8 (42,293) (171,075)
- statutory deposit 9 (100,000) (404,500)
- other liabilities 13 26,369 106,663
Cash used in operations (1,953,487) (7,901,854)
Income tax paid (1,610) (6,512)
NET CASH FLOWS FOR OPERATING ACTIVITIES (1,955,097) (7,908,366)
CASH FLOWS FOR INVESTING ACTIVITIES

Purchase of equipment 10 (88,373) (357,467)
Purchase of intangible asset 11 (82,680) (334,444)
NET CASH FOR INVESTING ACTIVITIES (171,053) {(691,911)

A& BB
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STATEMENT OF CASH FLOW (CONT.)

G B MICROFINANCE INSTITUTION PLC.

(Incorporated in Cambodia on 21 June 2019)
Company No: 00043909

STATEMENT OF CASH FLOW
FOR THE FINANCIAL PERIOD FROM 21 JUNE 2019 TO 31 DECEMBER 2020

CASH FLOW FOR FINANCING ACTIVITIES

Loans from third parties 12

200,000 809,000

Interest paid 17 (3,451) (13,959)
Proceeds from issuance of ordinary shares 14 2,000,000 8,000,000
NET CASH FROM FINANCING ACTIVITIES 2,196,549 8,795,041
NET INCREASE IN CASH AND CASH EQUIVALENTS 70,399 194,764
CASH AND CASH EQUIVALENTS AT BEGINNING

OF THE FINANCIAL PERICD - -
TRANSLATION DIFFERENCE ) 90,000
CASH AND CASH EQUIVALENTS AT END OF THE

FINANCIAL PERIOD 70,399 284,764
Cash and cash equivalents comprise: -
Cash on hand 5 9,203 37,226
Deposits and placement with banks 6 61,196 247,538
Total 70,399 284,764

A e
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NOTE TO FINANCIAL STATEMENTS

G B MICROFINANCE INSTITUTION PLC.

(Incorporated in Cambodia on 21 June 2019)
Company No: 00043909

NOTE TO FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD FROM 21 JUNE 2019 TO 31 DECEMBER 2020

1. GENERAL INFORMATION

GB Microfinance Institution Plc ("the Company”) was incorporated in Cambodia and registered
with the Ministry of Commerce on 21 June 2019 under Registration No. 00043909 and
commenced its commercial operations in August 2019. On 22 Cctober 2019, the Company
obtained a licence from the Naticnal Bank of Cambodia ("NBC”) to operate as a microfinance
institution.

Registered office: #0137, Street Lum, Sangkat Tonle Bassac, Khan Chamkar Mon,
Phnom Penh, Kingdom of Cambodia.

Principal of business: #J137, Street Lum, Sangkat Tonle Bassac, Khan Chamkar Mon,
Phnom Penh, Kingdom of Cambodia.

The financial statements were authorised for issue by the directors on 10" April 2021.

2. PRINCIPAL ACTIVITIES

The Company is principally engaged in all aspects of micro-finance services business and the
provision of related financial service in Cambodia.

There have been no significant changes in the nature of the principal activities during the
financial period.

3. BASIS OF PREPARATION
The financial statements of the Company are prepared under the historical cost convention and
modified to include other bases of valuation as disclosed in other sections under significant
accounting policies, and in compliance with the guidelines issued by the NBC and Cambodian
Internaticnal Financial Reporting Standards for Small and Medium-sized Entities ("CIFRS for

SMEs").

This is the Company’s first set of financial statements prepared since its incorporation.

A& BB
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NOTE TO FINANCIAL STATEMENTS (CONT.)

G B MICROFINANCE INSTITUTION PLC.

(Incorporated in Cambodia on 21 June 2019)
Company No: 00043908

NOTE TO FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD FROM 21 JUNE 2019 TO 31 DECEMBER 2020

4, SIGNIFICANT ACCOUNTING POLICIES
4.1 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Key Sources of Estimation Uncertainty

Management believes that there are no key assumptions made concerning the future,
and other key sources of estimation uncertainty at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial period other than as disclosed below: -

(a) Impairment on Loans and Advances to Customers

An impairment loss is recognised when there is objective evidence that a
financial asset is impaired. Management specifically reviews its loans and
advances and analyses their ageing profile, historical bad debts, customer
concentrations, customer creditworthiness, current economic trends and
changes in the customer payment terms when making a judgement to evaluate
the adequacy of the allowance for impairment losses. Where there is objective
evidence of impairment, the amount and timing of future cash flows are
estimated based on historical loss experience for assets with similar credit risk
characteristics. If the expectation is different from the estimation, such
difference will impact the carrying value of receivables.

(b) Income Taxes

There are certain transactions and computations for which the ultimate tax
determination may be different from the initial estimate. The Company
recognises tax liabilities based on its understanding of the prevailing tax laws
and estimates of whether such taxes will be due in the ordinary course of
business. Where the final outcome of these matters is different from the
amounts that were initially recognised, such difference will impact the income
tax and deferred tax provisions in the year in which such determination is made.

Critical Judgements Made in Applying Accounting Folicies
Management believes that there are no instances of application of critical judgement

in applying the Company’s accounting policies which will have a significant effect on
the amounts recognised in the financial statements.

AT
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NOTE TO FINANCIAL STATEMENTS (CONT.)

G B MICROFINANCE INSTITUTION PLC.

(Incorporated in Cambodia on 21 June 2019)
Company No: 000439809

NOTE TO FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD FROM 21 JUNE 2019 TO 31 DECEMBER 2020

4, SIGNIFICANT ACCQUNTING POLICIES (CONT'D)
42 FUNCTIONAL AND PRESENTATION CURRENCIES

(a) Functional and Presentation Currency

The financial statements of the Company are presented in the currency of the
primary economic environment in which the Company operates, which is the
functional currency.

The financial statements are presented in US Dollar (*USD"), which is the
Company’s functional and presentation currency.

The translation of the USD amounts into Khmer Riel (*KHR”) is presented in the
financial statements to comply with the Law on Accounting and Auditing dated
11 April 2016 using the closing and average rates for the year then ended, as
announced by the General Department of Taxation of Cambodia.

The financial statements are presented in KHR based on the following
applicable exchange rates per USD1:

2020

Closing rate 4,045

Amounts in the financial statements have been rounded off to the nearest dollar
and nearest thousand for USD and KHR amounts, respectively.

(b) Foreign Currency Transactions and Balances

Transactions in foreign currencies are converted into the respective functional
currencies on initial recogniticn using exchange rates at the transaction dates.
At the end of the reporting period, foreign currency monetary assets and
liabilities are retranslated at the exchange rates of that date. Non-monetary
assets and liabilities denominated in foreign currencies are not retranslated at
the end of the reporting.

All foreign currency exchange differences arising from the settlement of

monetary items or on the retranslation of moenetary items are recognised in
profit or loss in the period in which they arise.

A& BB
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NOTE TO FINANCIAL STATEMENTS (CONT.)

G B MICROFINANCE INSTITUTION PLC.

(Incorporated in Cambodia on 21 June 2019)
Company No: 00043809

NOTE TO FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD FROM 21 JUNE 2019 TO 31 DECEMBER 2020

4. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
43  FINANCIAL INSTRUMENTS

{(a) Initial recognition and measurement

Financial assets and financial liabilities are recognised in the statements of
financial position when the Company has become a party to the contractual
provisions of the instruments.

A financial instrument is recognised initially at the transaction price, including
transaction costs. For a financial asset or a financial liability that is subsequently
measured at fair value through profit or loss, transaction costs are recognised in
profit or loss when incurred.

An arrangement constitutes a financing transaction if payment is deferred
beyond normal business terms. Under a financing transaction, a financial asset
or a financial liability is measured at the present value of the future payments
discounted at a market rate of interest for a similar debt instrument as
determined at initial recognition. Any fair value adjustment upon the initial
recognition is recognised in profit or loss immediately as a gain or loss if that fair
value is evidenced by a quoted price in an active market for an identical asset
or liability or based on a valuation technique that uses only data from
observable markets; otherwise, the difference is charged to profit or loss on a
straight-line method over the contractual terms of the financial instrument.

(b) Subsequent measurement

Debt instruments that are classified as current assets or current liabilities are
measured at the undiscounted amount of cash or other consideration expected
to be paid or received unless the arrangement constitutes, in effect, a financing
arrangement. Other debt instruments are measured at amortised cost using the
effective interest method.

Other than the above, all financial assets and financial liabilities are measured
at fair value with changes in fair value recognized in profit or loss.

AT
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NOTE TO FINANCIAL STATEMENTS (CONT.)

G B MICROFINANCE INSTITUTION PLC.

(Incorporated in Cambodia on 21 June 2019)
Company No: 000439809

NOTE TO FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD FROM 21 JUNE 2019 TO 31 DECEMBER 2020

4, SIGNIFICANT ACCQUNTING POLICIES (CONT'D)
43  FINANCIAL INSTRUMENTS (CONT'D)

{c) Derecognition

A financial asset or part of it is derecognised when, and only when, the
contractual rights to the cash flows from the financial asset expire or financial
asset is transfer to another party without retaining control or substantially all
risks and rewards of asset. On derecognition of a financial asset, the difference
between the carrying amount and the consideration received (including any new
liability assumed) and is recognised in profit or loss.

A financial liability or a part of it is derecognised when, and only when, the
obligation specified in the contract is discharged, cancelled or expires.

A substantial modification of the terms of an existing financial liability is
accounted for as an extinguishment of the ocriginal financial liability and the
recognition of a new financial liability. On derecognition of a financial liability, the
difference between the carrying amount of the financial liability extinguished or
transferred to another party and the consideration paid (including any non-cash
assets transferred or liabilities assumed) is recognised in profit or loss.

(d) Ordinary share

Crdinary shares are classified as equity and recorded at the proceeds received,
net of directly attributable transaction costs.

Dividends on ordinary shares are recognised as liabilities when approved for
appropriation.

44 EQUIPMENT

All items of equipment are initially measured at cost. Cost includes expenditure that
are directly attributable to the acquisition of the asset and other costs directly
attributable to bringing the asset to working condition for its intended use.

Subsequent to initial recognition, all equipment are stated at cost less accumulated
depreciation and any accumulated impairment losses.

Subsequent costs are included in the asset's carrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be
measured reliably. The carrying amount of parts that are replaced is derecognised.

Depreciation is charged to profit or loss on a declining method to write off the
depreciable amount of the assets over their estimated useful lives. The principal
annual rates used for this purpose are:-

Leasehold improvement 20%
Furniture and fixtures 25%
Cffice equipment 25%
Computer equipment 25%
Motor vehicles 25%
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NOTE TO FINANCIAL STATEMENTS (CONT.)

G B MICROFINANCE INSTITUTION PLC.

(Incorporated in Cambodia on 21 June 2019)
Company No: 00043909

NOTE TO FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD FROM 21 JUNE 2019 TO 31 DECEMBER 2020

4, SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

44 EQUIPMENT (CONT'D)

The depreciation method, useful lives and residual values will be reviewed if there is a
significant change since the last annual reporting date in the pattern by which the
Company expects to consume an asset’s future economic benefits. Any changes are
accounted for as a change in accounting estimate.

Any gain or loss arising from the disposal of equipment is recognised in profit or loss.

4.5 INTANGIBLE ASSETS

Intangible assets represent the initial costs incurred for the banking software.

Following initial recognition, intangible assets are stated at cost less accumulated
amortization and any accumulated impairment losses.

Intangible assets are assessed to have finite useful lives and are amortized over the
license period using straight line method. The intangible assets are also assessed for
impairment whenever there is an indication that they may be impaired. Intangible
assets are amortized as below: -

Intangible asset 20%
4.6 IMPAIRMENT
{(a) Impairment of Financial Assets

All financial assets (except for financial assets measured at fair value through
profit or loss) are assessed for impairment at each reperting date when there is an
objective evidence of impairment.

For a financial asset measured at amortised cost, the impairment loss is the
difference between the financial asset’s carrying amount and the present value of
estimated cash flows discounted at the financial asset’s original effective rate.

For a financial asset measured at cost less impairment, the impairment loss is the
difference between the financial asset's carrying amount and the best estimate of
the amount that would be received for the financial asset if it were to be sold at the
reporting date.

All impairment losses are recognised in profit or loss immediately.

If, in a subsequent pericd, the amount of an impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment
loss was recognised, the previous recognised impairment loss is reversed to the
extent that the carrying amount of the financial asset does not exceed its
amortised cost at the reversal date. The amount of impairment reversal is
recegnised in profit or loss.

@
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NOTE TO FINANCIAL STATEMENTS (CONT.)

G B MICROFINANCE INSTITUTION PLC.

(Incorporated in Cambodia on 21 June 2019)
Company No: 00043909

NOTE TO FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD FROM 21 JUNE 2019 TO 31 DECEMBER 2020

4, SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
4.6 IMPAIRMENT (CONT'D)
(a) Impairment of Financial Assets (Cont’d)

Loans and advances to customers

©On 1 December 2017, NBC issued a new Prakas No. B7-017-344 on Credit Risk
Grading and Impairment Provisioning for ensuring appropriate recognition,
measurement, provisioning and reporting of impaired facilities of the institutions.
Facilities under this Prakas are defined as all loans and other financial products,
whether reported on balance sheet or off-balance sheet, provided by an Institution
to a counterparty, which give rise to credi risk exposure on the Institution.

On 16 February 2018, NBC issued Circular No. B7-018-001 clarifying on
implementation of Prakas on Credit Risk Grading and Impairment Provisioning.

According to the new Circular and during the transitional period (from 1
December 2017 to 31 December 2018), the Company is required to calculate
the allowance for impaired facilities in accordance with regulatory provision of
which facilities are classified intc 5 classes with allowance rates as follows: -

Classifications Number of days past due

Allowance
1. General allowance

Short-term facilities (one year or less):

Normal 0-14 days 1%
Long-term facilities (more than one year):

Normal 0-29 days 1%
2. Specific allowance

Short-term facilities (one year or less):

Special mention 15-30 days 3%
Sub-standard 31-60 days 20%
Doubtful 61-90 days 50%
Loss 91 days & above 100%
Long-term facilities (more than one vear):

Special mention 30-89 days 3%
Sub-standard 90-179 days 20%
Doubtful 180-359 days 50%
Loss 360 days & above 100%

The regulatory provision applies to all on and off-balance sheet facilities of banks

and financial institutions.
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G B MICROFINANCE INSTITUTION PLC.
{Incorporated in Cambodia on 21 June 2019)

Company No: 00043909

NOTE TO FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD FROM 21 JUNE 2019 TO 31 DECEMBER 2020

4. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

4.6 IMPAIRMENT (CONT’D)

(a)

(b)

Impairment of Financial Assets (Cont’d)

Loans and advances to customers (Cont'd)

The Prakas also requires the comparison of the regulatory provision with the
impairment provision determined based on CIFRS for SMEs. In case the
regulatory provision calculated in accordance with Prakas is lower than
impairment loss determined based on CIFRS for SMEs, the Company shall
recognise the impairment loss calculated in accordance with CIFRS for SMEs.
In the case the regulatory provision is higher than impairment loss, the
Company shall recognise the impairment loss in accordance with CIFRS for
SMEs and transfer the difference from retained earnings into regulatory
reserve. The Company has presented the regulatory reserve in the statement of
changes in equity.

An uncollectible loan or portion of a loan classified as bad is written off after
taking into consideration the realizable value of the collateral, if any when in the
judgment of the management, there is no prospect of recovery. Recoveries on
loans previcusly written off are disclosed as other income in the statement of
profit or loss.

The evaluation of the adequacy of the allowance for the loan losses is based on
the management’'s judgment of the amount necessary to maintain the allowance
at a level adequate to absorb losses.

The allowance policy is based on the management’s experience in relation to size
of the portfolios, previous loss experience, current economic conditions and their
effect on individual clients and the performance of individual loans in relation to
contract terms. Bad loans are being written off when it sees fit.

Impairment of Non-Financial Assets

The carrying values of assets, other than those to which Section 27 -
Impairment of Assets does not apply, are reviewed at the end of each reporting
period for impairment when there is an indication that assets might be impaired.

Impairment is measured by comparing the carrying values of the assets with
their recoverable amounts. When the carrying amount of an asset exceeds its
recoverable amount, the asset is written down to its recoverable amount and an
impairment loss shall be recognised. The recoverable amount of an asset is the
higher cof the asset's fair value less costs to sell and its value-in-use, which is
measured by reference te discounted future cash flows using a pre-tax discount
rate that reflects current market assessments of the time value of money and
the risks specific to the asset. Where it is not possible to estimate the
recoverable amount of an individual asset, the Company determines the
recoverable amount of the cash-generating unit to which the asset belongs.

An impairment loss is recognised in profit or loss.



G B MICROFINANCE INSTITUTION PLC.

(Incorporated in Cambodia on 21 June 2019)
Company No: 00043909

NOTE TO FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD FROM 21 JUNE 2019 TO 31 DECEMBER 2020

4, SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

4.6 IMPAIRMENT (CONT’'D)

(b) Impairment of Non-Financial Assets (Cont’'d)

When there is a change in the estimates used to determine the recoverable
amount, a subsequent increase in the recoverable amount of an asset is treated
as a reversal of the previcus impairment loss and is recognised to the extent of
the carrying amount of the asset that would have been determined (net of
amortisation and depreciation) had no impairment loss been recognised. The
reversal is recognised in profit or loss immediately.

4.7 CASH AND CASH EQUIVALENTS

For the purposes of the cash flow statement, cash and cash equivalents comprise
balances with original maturity of three months or less from the date of acquisition,
including cash on hand, the non-restricted balances with NBC and balances with banks
and other financial institutions.

48 STATUTORY DEPOSITS WITH NATIONAL BANK OF CAMBODIA

Balances with the NBC including statutory deposits are stated at cost. Statutory deposits
are maintained with the NBC in compliance with the Cambodian Law on Banking and
Financial Institutions and are determined by defined percentages of minimum share
capital and customers’ deposits as required by the NBC. The amounts are not available
to finance the Company’s day-to-day operations and hence are not considered as part of
cash and cash equivalents for the purpose of the statement of cash flows.

49 LEASES

All leases that do not transfer substantially to the Company all the risks and rewards
incidental to ownership are classified as operating leases and, the leased assets are not
recognised on the statement of financial position of the Company.

Payments made under operating leases are recognised as an expense in the profit or
loss on a straight-line method over the term of the lease.

410 PROVISIONS

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of past events, when it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation, and
when a reliable estimate of the amount can be made. Provisions are reviewed at the
end of each reporting period and adjusted to reflect the current best estimate. Where
the effect of the time value of money is material, the provision is the present value of
the estimated expenditure required to settle the obligation. The discount rate shall be
a pre-tax rate that reflects current market assessments of the time value of money
and the risks specific to the liability. The unwinding of the discount is recognised as
interest expense in profit or loss.
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NOTE TO FINANCIAL STATEMENTS (CONT.)

G B MICROFINANCE INSTITUTION PLC.
(Incorporated in Cambodia on 21 June 2019)
Company No: 00043909

NOTE TO FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD FROM 21 JUNE 2019 TO 31 DECEMBER 2020

4. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

411 EMPLOYEE BENEFITS

Wages, salaries, paid annual leave, bonuses and social security contributions are
measured on an undiscounted basis and are recognised in profit and loss in the
period in which the asscciated services are rendered by employees.

4.12 INCOME TAX

{a) Current Tax

Current tax assets and liabilities is expected amount of income tax recoverable
or payable to the taxation authorities.

Current taxes are measured using tax rates and tax laws that have been enacted
or substantively enacted at the end of the reporting periocd and are recognised in
profit or loss except to the extent that the tax relates to items recognised outside
profit or loss (either in other comprehensive income or directly in equity).

{b) Deferred Tax

Deferred tax is recognised using the liability method for all temporary differences
other than those that arise from the initial recognition of an asset or liability in a
transaction which is not a business combination and at the time of the
transaction, affects neither accounting profit nor taxable profit.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply in the period when the asset is realised or the liability is settled,
based on the tax rates that have been enacted or substantively enacted at the
end of the reporting period.

Deferred tax assets are recognised for all deductible temporary differences,
unused tax losses and unused tax credits to the extent that it is probable that
future taxable profits will be available against which the deductible temporary
differences, unused tax losses and unused tax credits can be utilised. The
carrying amounts of deferred tax assets recognised are reviewed at the end of
each reporting period and reduced to the extent that it is no longer probable that
the related tax benefits will be realised.

{c) Value added tax (“VAT")

Revenues, expenses and assets are recognised net of VAT except for the VAT
in a purchase of assets or services which are not recoverable from the taxation
authorities, the VAT are included as part of the costs of the assets acquired or
as part of the expense item whichever is applicable.

In addition, receivables and payables are also stated with the amount of VAT
included (where applicable).

The net amount of the VAT recoverable from or payable to the taxation

authorities at the end of the reporting period is included in other receivables or
other-payables.
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NOTE TO FINANCIAL STATEMENTS (CONT.)

G B MICROFINANCE INSTITUTION PLC.
(Incorporated in Cambodia on 21 June 2019)
Company No: 00043909

NOTE TO FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD FROM 21 JUNE 2019 TO 31 DECEMBER 2020

4. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
412 INCOME TAX (CONT'D)

Current and deferred tax items are recognised in correlation to the underlying
transactions either in profit or loss, other comprehensive income or directly in equity.
Deferred tax arising from a business combination is adjusted against goodwill or
negative goodwill.

Current tax assets and liabilities or deferred tax assets and liabilties are offset when
there is a legally enforceable right to set off current tax assets against current tax
liabilities and when the deferred taxes relate to the same taxable entity (or on different
tax entities but they intend to settle current tax assets and liabilities on a net basis) and
the same taxation authority.

413 REVENUE FROM CONTRACTS WITH CUSTOMERS AND OTHER INCOME

Revenue from contracts with customers is measured based on the consideration
specified in a contract with a customer in exchange for transferring services to a
customer net of sales and service tax, returns, rebates and discounts. The Company
recognises revenue when (or as) it transfers control over a service to customer.
Depending on the substance of the contract, revenue is recognised when the
performance obligation is satisfied, which may be at a point in time or over time.

(@) Interest Income
Interest income is recognised on an accrual basis, based on the effective
interest method. Interest income on performing loans and advances, and
deposits and placements with banks are recegnised on a daily accrual basis.
The policy on the suspension of interest is in conformity with the National
Bank of Cambodia's guidelines on the suspension of interest on non-
performing loans and provision for loan losses.

(b) Fee and commission income

Loan arrangement fee and commissions are recognised in the statement of
income when all the conditions precedent are fulfilled.

Service charges, processing fees and other operating income are recognised
when the right to receive payment is established.
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NOTE TO FINANCIAL STATEMENTS (CONT.)

G B MICROFINANCE INSTITUTION PLC.

(Incorporated in Cambodia on 21 June 2019)
Company No: 00043909

NOTE TO FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD FROM 21 JUNE 2019 TO 31 DECEMBER 2020

5. CASH ON HAND

2020 2020
usD KHR'000
US Dollars 8500 34,383
Khmer Riels 703 2,843
9203 37,226
6. DEPOSITS AND PLACEMENTS WITH BANKS
2020 2020
usD KHR’000
Current account
- With Bank 59,966 242 563
- With National bank of Cambodia 1,230 4975
61,196 247 538
By currency
Khmer Riels 202 817
US Dollars 60,994 246,721
61,196 247 538
7. LOANS AND ADVANCES TO CUSTOMERS
2020 2020
UsD KHR'000
Individual loans 1,542 421 6 239,093
Gross lcans and advances 1,642 421 6,239,093
Allowance for impairment losses (9,767) (39,058)
Net loans and advances to customers 1,632,654 6,199,585
A G B
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NOTE TO FINANCIAL STATEMENTS (CONT.)

G B MICROFINANCE INSTITUTION PLC.
{Incorporated in Cambodia on 21 June 2019)
Company No: 00043909

NOTE TO FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD FROM 21 JUNE 2019 TO 31 DECEMBER 2020

7. LOAN AND ADVANCE TO CUSTOMERS (CONT'D)
Changes in allowance for impairment losses are as follow:

2020 2020
usD KHR'000

At 21.6.2019 (date of incorporation) - -
Transfer to profit or loss (9,767) (39,058)
Translation difference - -

At 31.12.2020 (9,767) (39,058)

Further analysis of the above loans and advances is provided as below:

2020 2020
usD KHR'000

(a) By maturity period

From cne to seven months

From seven months to one year B
From one year to three years -

From three years to five years - -
From five to seven years 129,652 524,443
From seven years to fifteen years 1,412,769 5,714,650

1,542,421 6,239,093

(b) By performance

Standard loans:

- Secured 1,537,971 6,221,093

- Unsecured 4,450 18,000
Special mention loans:

- Secured - -
- Unsecured
Substandard loans:
- Secured - -
- Unsecured
Doubtful loans:
- Secured - -
- Unsecured - -
Loss loans:
- Secured
- Unsecured

1,542,421 6,239,093
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NOTE TO FINANCIAL STATEMENTS (CONT.)

G B MICROFINANCE INSTITUTION PLC.

(Incorporated in Cambeodia on 21 June 2019)
Company No: 00043909

NOTE TC FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD FROM 21 JUNE 2018 TO 31 DECEMBER 2020

7. LOAN AND ADVANCE TO CUSTOMERS (CONT'D)

2020 2020
usD KHR'000
(c) By currency denocmination
uso 1,537,971 6,221,093
KHR 4,450 18,000
1,542,421 5,239,093
(d) By status of residence
Residents 1,542 421 6,239 093
(e) By relationship
Related party 4 450 18,000
Non- related party 1,537,971 6,221,093
1,542,421 5,239,093
(f) By industry:
Constructions 1,542 421 6,239,093
(g) By large exposure
Non large exposure - -
2020
(h). By interest rate per annum
- Loans to customers 12%
8. OTHER ASSETS
2020 2020
uso KHR'000
Interest receivable 16,443 66,512
Prepayments 12,360 49 996
Others 13,490 54,567
42,293 171,075
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NOTE TO FINANCIAL STATEMENTS (CONT.)

G B MICROFINANCE INSTITUTION PLC.
(Incorporated in Cambodia on 21 June 2019)
Company No: 00043909

NOTE TO FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD FROM 21 JUNE 2019 TO 31 DECEMBER 2020

9.

10.

STATUTORY DEPOSIT

Statutory deposit placed with NBC

2020 2020
ushD KHR'000
100,000 404,500

The Company is required to maintain a statutory deposit of five percent of its capital to comply
with the NBC’s Prakas No. B7-00-06 dated 11 January 2000 and Prakas No. B7-06-209 dated
13 September 2006. The deposit is not available for the Company's daily operation and is
refundable when the Company voluntarily liquidates its activities and has no deposit liabilities.
This statutory deposit is interest bearing at 1/2 of the six-month period refinancing rate set by
the NBC for statutory deposit maintained in Khmer Riel and 3/8 of the six-month pericd SIBOR
rate for statutory deposit maintained in US Dollar.

EQUIPMENT

Net Book Value

Leasehold improvement
Furniture and fixtures
Office equipment
Computer equipment

Motor vehicles

Net Book Value

Leasehold improvement
Furniture and fixtures
Office equipment
Computer eguipment

Motor vehicles

As at As at
2162019  Additions Disposal  Depreciation 31 12.2020
usSD USD USD UsSD uSD
- 20278 - (4,367) 15911
- 14,714 - (3,801) 10,913
- 9,101 - (2,368) 8,735
- 41,931 - (10,058) 31873
- 2,350 - (490) 1,859
- 88,373 - (21,082) 67,291
At At
2162019  Additions DiSPOSal pepreciation  31.12 2020
KHR'000 KHR'000 KHR'000 KHR’000 KHR'000
82,023 ) (17,665) 64,358
59,516 ) (15,375) 44,141
36,811 - (9,570) 27 241
169 611 - (40,685) 128 928
9506 - (1,082) 7 524
- 357 467 (85,277) 272,192
AR
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NOTE TO FINANCIAL STATEMENTS (CONT.)

G B MICROFINANCE INSTITUTION PLC.

(Incorporated in Cambodia on 21 June 2019)
Company No: 00043909

NOTE TO FINANCIAL STATEMENTS

FOR THE FINANCIAL PERIOD FROM 21 JUNE 2019 TO 31 DECEMBER 2020

10. EQUIPMENT (COUNT'D)

As at 31 December 2020

Leasehold improvement
Furniture and fixtures
Office equipment
Computer equipment
Motor vehicles

Accumulated

As at 31 December 2020

Leasehold improvement
Furniture and fixtures

Office equipment
Computer equipment
Motor vehicles

At Cost Depreciation Net Book Value
usbD uspD uspb
20,278 (4,367) 15,911
14,714 (3,801) 10,913
9,101 (2,366) 6,735
41,931 (10,058) 31,873
2,350 (490) 1,859
88,373 (21,082) 67,291
Accumulated
At Cost Depreciation Net Book Value
KHR’000 KHR’000 KHR’000
82,023 (17,665) 64,358
59,516 (15,375) 44,141
36,811 (9,570) 27,241
169,611 (40,685) 128,928
9,506 (1,982) 7,524
357,467 (85,277) 272,192
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NOTE TO FINANCIAL STATEMENTS (CONT.)

G B MICROFINANCE INSTITUTION PLC.

(Incorporated in Cambodia on 21 June 2019)
Company No: 00043909

NOTE TO FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD FROM 21 JUNE 2019 TO 31 DECEMBER 2020

1. INTANGIBLE ASSET

2020 2020

usbD KHR'000
IT software
Cost
At21.6.2019 - -
Addition 82,680 334 444
Translation difference - -
At 31 December 82,680 334 444
Less Accumulated amortization
At 21.6.2019 - -
Addition 15,208 61,516
Translation difference - 4
At 31.12.2020 15,208 81,520
At 31 December 67,472 272,924

12. LOANS FROM THIRD PARTIES

The loans from third parties are unsecured, bore interest at the rate of 6.5% per annum and are
repayable within days 20 of each month.

13. OTHER LIABILITIES

2020 2020
usb KHR'000
Accrued expenses 25,343 102,512
Interest expense 356 1,440
Others 670 2,771
26,369 106,663
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NOTE TO FINANCIAL STATEMENTS (CONT.)

G B MICROFINANCE INSTITUTION PLC.

(Incorporated in Cambodia on 21 June 2019)
Company No: 00043909

NOTE TO FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD FROM 21 JUNE 2019 TO 31 DECEMBER 2020

14.

15.

16.

17.

18.

SHARE CAPITAL
2020
usD
Register share capital 2,000,000

2020

KHR'000

8,000,000

The Company was incorporated on 21.6.2019 with the issuance of 10,000 of ordinary shares of

USD 200.
REGULATORY RESERVE
2020 2020
usD KHR'0C0
Regulatory reserve 5,657 22,883
INTEREST INCOME
2020 2020
usb KHR’000
Loans and advances 160,999 651,241
Deposits and placements with banks 571 2,310
161,570 653,551
INTEREST EXPENSE
This relates to interest payable on the loans from third parties.
OTHER OPERATING INCOME
2020 2020
Uusb KHR’000
Other income 10,002 40,458
10,002 40,458
AB T
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NOTE TO FINANCIAL STATEMENTS (CONT.)

G B MICROFINANCE INSTITUTION PLC.

(Incorporated in Cambodia on 21 June 2019)
Company No: 00043908

NOTE TO FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD FROM 21 JUNE 2019 TO 31 DECEMBER 2020

19. PERSONNEL COST

2020 2020
ush KHR'000
Salaries and bonuses 253,077 1,023,696
Holiday allowances 12,449 50,356
Incentives 14,500 58,653
Employee overtime expense 298 1,206
Employee training and work-related expense 644 2,606
Employee medical expense 219 887
Employee seniority payment 15,322 61,978
Staff uniform 2,480 10,027
Insurance NSSF 1,064 6,325
Staff recruitment 3,340 13,509
303,892 1,229,243

At the end of the financial period, the total number of employees of the Company is 16.

20. OTHER OPERATING EXPENSES

2020 2020
usD KHR'000
Office expense 13,350 54 001
Occupancy expenses 62,730 263,742
Travel expenses 261 1,056
Contribution to community 121 491
Other general and administrative expenses 77,939 315,263
Miscellanecus expenses 8,421 34,062
162,822 658,615
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NOTE TO FINANCIAL STATEMENTS (CONT.)

G B MICROFINANCE INSTITUTION PLC.

(Incorporated in Cambodia on 21 June 2019)
Company No: 00043909

NOTE TO FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD FROM 21 JUNE 20192 TO 31 DECEMBER 2020

21. INCOME TAX EXPENSE

Under Cambodia’s Law on Taxation, the Company’s is obliged to pay corporate income tax
either at the tax rate of 20% of taxable profit, or at the minimum tax rate of 1% of total revenue,
whichever is the higher.

A reconciliation of income tax expense applicable to the profit before taxation at the statutory
tax rate to income tax expense at the effective rate of the Company is as follows:

2020 2020
usD KHR'000
(Loss) before tax (344,650) (1,394,109)
Income tax at Cambodian tax rate 20% (68,930) (278,822)
Tax effect of non-deductible items 5,647 22,842
Deferred tax assets not recognized 63,274 255,944
Minimum tax 1,610 6,512
Others 9 36
1,610 6,512
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NOTE TO FINANCIAL STATEMENTS (CONT.)

G B MICROFINANCE INSTITUTION PLC.

(Incorporated in Cambodia on 21 June 2019)
Company No: 00043909

NOTE TO FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD FROM 21 JUNE 2019 TO 31 DECEMBER 2020

22, TAX CONTINGENCIES

The taxation system in Cambodia is relatively new and is characterized by numerous taxes
and frequently changing legislation, which is often unclear and subject to interpretation. Often
different interpretations exist among numerous taxation authorities and jurisdictions. Taxes
are subject to review and investigation by a number of authorities who are enabled by law to
impose severe fines, penalties and interest charges.

These facts may create tax risks in Cambodia, substantially more compared to other countries.
Management believes that tax liabilities have been adequately provided based on its
interpretation of tax legislations.

The tax returns filed by the Company are subject to examination by the tax authorities. As the
application of tax laws and regulations is susceptible to varying interpretations, the amounts
reported in the financial statements could be changed at a later date upon final determination
by the tax authority.

23. LEASE COMMITMENT

The Company leases an office under a cancellable operating lease. The lease period is from 1
August 2019 to 31 July 2024 with an option to renew after that date. The Company is
restricted from sub-leasing the leased assets to third parties.

The future minimum lease payments under the cancellable operating leases are as follows: -

2020 2020
usD KHR’000
Not more than 1 year 38,936 157,496
Later than 1 year but not later than 5 year 135,497 548,086
174,433 705,582
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NOTE TO FINANCIAL STATEMENTS (CONT.)

G B MICROFINANCE INSTITUTION PLC.

{Incorporated in Cambodia on 21 June 2019)
Company No: 00043909

NOTE TO FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD FROM 21 JUNE 2019 TO 31 DECEMBER 2020

24, FINANCIAL INSTRUMENTS

241 CATEGORIES OF FINANCIAL INSTRUMENTS

2020 2020
usD KHR’000
Financial Assets
Amortised Cost
Cash on hand 9,203 37,226
Deposits and placement with banks 61,196 247 538
Statutory deposit 100,000 404,500
Loans and advances to customers 1,532,654 6,199 585
Other assets 42 293 171,075
1,745,346 7,059,924
Financial Liabilities
Amortised Cost
Loan from third parties 200,000 809,000
Other liability 26,369 106,663
226,369 915,663

The main risks arising from the Company’s financial instruments in the normal course of
business are operational risk, credit risk, market risk and liquidity risk.

The Company does not use derivative financial instruments such as foreign exchange
contract and interest rate swaps to manage its risk exposures.

These risks are limited by the Company’s financial management policies and practices
described below.

242 OPERATIONAL RISK

Operational risk is the risk of direct or indirect loss arising from inadequate or failed
internal processes, personnel, technology and infrastructure, and from external
factors other than credit, market and liquidity risks such as those arising from legal
and regulatory requirements and generally accepted standards of corporate
behaviour.

The operational risk losses is managed through established operational risk
management processes, proper menitoring and reporting of the business activities by
control and support units which are independent of the business units and oversight
provided by the senior management of the Company.

The Company’s operational risk management entails the establishment of clear
organisational structures, roles and control policies. Various internal control policies
and measures have been implemented including the establishment of signing
authorities, defining system parameters controls, streamlining procedures and
documentation and compliance with regulatory and other legal requirements.

@
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NOTE TO FINANCIAL STATEMENTS (CONT.)

G B MICROFINANCE INSTITUTION PLC.

(Incorporated in Cambodia on 21 June 2019)
Company No: 00043909

NOTE TO FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD FROM 21 JUNE 2019 TO 31 DECEMBER 2020

24, FINANCIAL INSTRUMENTS (CONT'D)
24.3 CREDITRISK

Credit risk is the potential loss of revenue and principal losses in the form of specific
provisions as a result of defaults by the borrowers or counterparties through its
lending and investing activities.

The primary exposure to credit risk arises through its loans to customers. The amount
of credit exposure in this regard is represented by the carrying amounts of the assets
on the statement of financial position. The lending activities are guided by the
Company's credit policy to ensure that the overall objectives in the area of lending are
achieved; i.e., that the loans portfolic is strong and healthy and credit risks are well
diversified. The credit policy documents the lending policy, collateral policy and credit
approval processes and procedures implemented to ensure compliance with NBC
Guidelines.

The Company holds collateral against loans to customers in the form of mortgage
interests over property and guarantees. Estimates of fair value are based on the value
of collateral assessed at the time of borrowing, and generally are not updated except
when a loan is individually assessed as doubtful.

(a) Credit risk measurement

Procedures of risk limit setting, monitoring, usage, and control are governed
by credit programs which set out the plan for a particular product or portfolio,
including the target market, terms and conditions, documentation and
procedures under which a credit product will be offered and measured.

The Company assesses the probability of default of individual counterparties
by focusing on borrowers’ forecast profit and cash flows.

(b) Risk limit control and mitigation policies

The Company manages limits and controls concentration of credit risk
whenever they are identified.

Exposure to credit risk is managed through regular analysis of the ability of
the borrowers and potential borrowers to meet interest and capital repayment
obligations and reviewing these lending limits where appropriate. Exposure to
credit risk is also managed in part by obtaining ccllateral as well as by
providing for loan losses. Limits on level of credit risk by product and industry
sector are approved by the Directors.

In general, most of the Company’s loans and advances to customers are

secured from of collateral pledged to the Company, and according the
Company normally assumes minimal risks.

A e
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NOTE TO FINANCIAL STATEMENTS (CONT.)

G B MICROFINANCE INSTITUTION PLC.

(Incorporated in Cambodia on 21 June 2019)
Company No: 00043909

NOTE TO FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD FROM 21 JUNE 2019 TO 31 DECEMBER 2020

24, FINANCIAL INSTRUMENTS (CONT’D)
24.3 CREDIT RISK (CONT’'D)
(c) Impairment and provisioning policies

The Company is required to follow the mandatory credit classification and
provisioning in accordance with the relevant Prakas issued by NBC, as stated
in nete 4.6 to the financial statements.

Loans and advances past due 30 days but less than 90 days (15 days to 30
days for short-term loans and advances) are not considered impaired, unless
other information available indicates otherwise. A minimum level of specific
for impairment is depending on the classification concerned.

The information about the exposure to credit risk and the loss allowances calculated
under CIFRS for SMEs for loans and advances are summarised below: -

Gross Individual Collective Carrying
Amount Impairment  Impairment Amount
usD usD usD usD
2020
Not past due 1,542,421 - (9,767) 1,532,654
Past due: - - - -
- less than 3 months - - - -
- 3to 6 months - - - -
- more than & months - - - -
- more than 1 year - - - -
1,542,421 - (9,767) 1,532,654
(d) Maximum exposure to credit risk before collateral held or other credit
enhancements.
2020 2020
usD KHR’000

Credit risks exposures relating to
on-balance sheet assets:

Deposit with banks 61,196 247 538
Statutory deposit 100,000 404,500
Loans and advances 1,532,654 6,199,585
Cther assets 42 293 171,075

1,736,143 7,022,698

AT
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NOTE TO FINANCIAL STATEMENTS (CONT.)

G B MICROFINANCE INSTITUTION PLC.

{Incorporated in Cambodia on 21 June 2019)
Company No: 00043809

NOTE TO FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD FROM 21 JUNE 2019 TO 31 DECEMBER 2020

24, FINANCIAL INSTRUMENTS (CONT'D)
24.3 CREDIT RISK (CONT'D)

The table above represents the maximum credit risk exposure to the
Company as at 31 December 2020, without taking into account any collateral
held or other credit enhancements 100% of the total maximum credit
exposure is derived from loans and advances to customers in Cambodia.

(e) Exposure to credit risk

At the end of the reporting period, the maximum exposure to credit risk is
represented by the carrying amount of each class of financial assets
recognised in the statement of financial position of the Company after
deducting any allowance for impairment losses (where applicable).

Wite-off policy

In compliance with NBC Guidelines, the Company shall remove a
loan/advance or a portion of a loan from its balance sheet when the Company
loses control of the contractual rights over the loan or when all or part of a
loan is deemed uncollectible; or there is no realistic prospect of recovery.

Collateral

The Company holds collateral against loans and advances in the form of
mortgage interests over property and/or guarantees. Estimates of fair value
are based on the value of collateral assessed on an annual basis. There were
no non-financial assets obtained by the Company during the year by taking
possession of collateral held as security against loans and advances. The
repossessed properties have to be sold within one year as the required by the
NBC Guidelines and are classified in the statement of financial position as
foreclosed property.

Concentration of credit risk

The credit exposure of the Company as at 31 December 2020 is wholly
derived from Cambodia based on the country of domicile of the
counterparties. The analyses of concentrations of credit risk from leans and
advances at the balance sheet date are shown in Note 7.
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NOTE TO FINANCIAL STATEMENTS (CONT.)

G B MICROFINANCE INSTITUTION PLC.

{Incorporated in Cambodia on 21 June 2019)
Company No: 000439809

NOTE TO FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD FROM 21 JUNE 2019 TO 31 DECEMBER 2020

24, FINANCIAL INSTRUMENTS (CONT' D)
24.4 MARKET RISK

Market risk is the risk of loss arising from adverse movement in the level of
market prices or rates, the two key components being foreign currency
exchange risk and interest rate risk. Market risk arising from the trading
activities is controlled by marking to market the trading positions against their
predetermined market risk limits.

(a) Foreign currency exchange risk

Currency risk is the risk that the value of financial instruments will fluctuate due
to changes in foreign exchanges rates.

The Company has no material exposures to currency risk as it transactions
essentially in US Dollar. Therefore, no sensitivity for foreign currency exchange
risk was presented.

(b) Interest rate risk

Interest rate risk refers to the volatility in net interest income as a result of
changes in the levels of interest rate and shifts in the composition of the assets
and liabilities. Interest rate risk is managed through close monitoring of returns
on investment, market pricing, cost of funds and through interest rate sensitivity
gap analysis. The potential reduction in net interest income from an unfavourable
interest rate movement is monitored against the risk tolerance limits set.

The table below summarise the Company’s exposure to interest rate risk which

include assets and liabilities at carrying amounts, categorised by the earlier of
contractual re-pricing or maturity dates.

AT
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NOTE TO FINANCIAL STATEMENTS (CONT.)

G B MICROFINANCE INSTITUTION PLC.

(Incorporated in Cambodia on 21 June 2019)
Company No: 00043909

NOTE TO FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD FROM 21 JUNE 2019 TO 31 DECEMBER 2020

24, FINANCIAL INSTRUMENTS (CONT'D)
245 LIQUIDITY RISK

Liquidity risk relates to the ability to maintain sufficient liquid assets to meet its
financial commitments and obligations when they fall due at a reasonable cost.

In addition to full compliance of all liquidity requirements, the management of the
Company closely monitors all inflows and outflows and the maturity gaps through
periodical reporting. Movements in loans and customers® deposits are monitored and
liquidity requirements adjusted to ensure sufficient liquid assets to meet its financial
commitments and obligations as and when they fall due.

(a) Maturity Analysis

The following table sets out the maturity profile of the financial liabilities at the
end of the reporting period based on contractual undiscounted cash flows
(including interest payments computed using contractual rates or, if floating,
based on the rates at the end of the reporting period).-

Weighted
Average
Effective Contractual Over
Interest  Carrying undiscounted  Within 1-5 5
Rate Amount cash flow 1 Year Years Years
% UshD usD usD uspD usD

2020

Non-derivative
Financial Liabilities
Loans from third

parties 650% 500000 200000 12316 208374 -
Other liabilities n/a 26,369 26,369 26,369 - -
226,369 226,369 38,685 208,374 -
Weighted
Average
Effective Contractual Over
Interest  Carrying undiscounted  Within 1-5 5
Rate Amount cash flow 1 Year Years Years
% KHR'000 KHR'000 KHR'000 KHR'000 KHR'000
2020
Non-derivative
Financial Liabilities
Loans from third
parties 6.50% 809,000 809,000 49 817 842873 -
Other liabilities nfa 106,663 106,663 106,663 - -

915663 915663 156,480 842,873
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NOTE TO FINANCIAL STATEMENTS (CONT.)

GB MICROFINANCE INSTITUTION PLC.

(Incorporated in Cambodia on 21 June 2019)
Company No: 00043909

NOTE TO FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD FROM 21 JUNE 2018 TO 31 DECEMBER 2020

24, FINANCIAL INSTRUMENTS (CONT'D)

246 CAPITAL RISK MANAGEMENT
(a) Regulatory Capital

The Company’s objectives when managing capital, which is a broader
concept than the ‘equity’ on the face of the statement of financial position, are:

« To comply with the capital requirements set by the NBC;

s To safeguard the Company’s ability to continue as a going concern so
that it can continue to provide returns for shareholders and benefits for
other stakeholders; and

« To maintain a strong capital base to support the development of the
business.

The NBC requires all the Company to (i) fulfill the minimum capital
requirements, and (ii) comply with solvency, liquidity and other requirements.

(b) Capital allocation
The allocation of capital between specific operations and activities is, to a
large extent, driven by optimisation of the return achieved on the capital
allocated. The amount of capital allocated to each operation or activity is
based primarily upon the regulatory capital.

There was no change in the Company’s approach to capital management during the
financial period.

247 FAIR VALUE INFORMATION

The methods used in determining the fair values of financial instruments recognised
on the statements of financial position are disclosed in their respective notes to the
financial statements.

AT
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G B MICROFINANCE INSTITUTION PLC.

SUPPLEMENTARY FINANCIAL INFORMATION
AND OTHER NOTES ON COMPLIANCE WITH THE NBC'S
PRAKAS. (this does not form part of the audited financial statements)



STATEMENTS OF BOARD OF DIRECTOR

STATEMENT OF BOARD OF DIRECTOR

We, being the management of G B Microfinance Institute Plc, do hereby state that in our option the
accompanying supplementary financial information consisting in disclosures requirements set by
relevant Prakas and guideline issued by the National Bank of Cambodia is properly drawn up so as to
reflect fairly the required financial information of the Company as at 31 December 2020. Information
and data contained herein are the responsibility of the Company’s management.

)
funedpiss 8o &

L
B MICROFINANCE INSTITUTIO!
RLC.

Mr. TANG KUONGHOW
Chairman

Date: 13" April 2021
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G B MICROFINANCE INSTITUTION PLC.

APPENDIX: SUPPLEMENTARY FINANCIAL INFORMATION AND OTHER NOTES ON
COMPLIANCE WITH THE NBC'S PRAKAS FOR THE PERIOD FROM 21 JUNE 2019 (DATE OF
INCORPORATION) TO 31 DECEMBER 2020

(this does not form part of the audited financial statements)

NET WORTH

In accordance with the NBC's Prakas No. B7-00-47 dated 16 February 2000 and amended by Prakas No. B7-07-
132 dated 27 August 2007; the Company should maintain a permanent net worth value to at least equal to its
paid-up share capital. The Company's net worth as at 31 December 2020 is computed as follows:

2020 2020
usD KHR'000

CATEGORY A ITEM: ITEMS TO BE ADDED

Capital or endowment 2,000,000 8,000,000
Reserves, other than re-evaluation reserves - -
Share premiums - -
Provision for general banking risks, with the prior

agreement of the NBC - -
Retained earnings - -
Audited profit of the latest financial period (351,917) (1,423,504)
Dividend - -
Other items approved by NBC - -

SUBTOTAL A 1,648,083 6,576,496

CATEGORY B ITEM: ITEMS TO BE
DEDUCTED
for shareholders, directors, managers and their
next of kind
e unpaid portion of capital
e advances, loans, security and the
agreement of the persons concerned as
defined above 4,450 18,000
Holding of own shares at their book value - -
Accumulated losses - -
Formation expenses - -
Loss determined on dates other than year - -

End
SUBTOTAL B 4,450 18,000
C. BASE NET WORTH (A - B) 1,643,633 6,558,496

CATEGORY D ITEMS: ITEMS TO BE ADDED

Revaluation reserves with the prior agreement of - -
the NBC

Subordinated debts, with the prior agreement of - -
the NBC, up to 100% of based net worth

Other items approved by the NBC - -

SUBTOTAL D - -

CATEGORY E ITEMS: ITEMS TO BE DEDUCTED

Equity participation in banking or financial - -
institutions

Other items: Deferred charges - -

SUBTOTAL E

F. TOTAL NET WORTH (C+D-E) 1,643,633 6,558,496

AT
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SOLVENCY RATIO

G B MICROFINANCE INSTITUTION PLC.

APPENDIX: SUPPLEMENTARY FINANCIAL INFORMATION AND OTHER NOTES ON
COMPLIANCE WITH THE NBC'S PRAKAS FOR THE PERIOD FROM 21 JUNE 2019 (DATE OF
INCORPORATION) TO 31 DECEMBER 2020

(this does not form part of the audited financial statements)

SOLVENCY RATIO

In accordance with the NBC's Prakas No. B7-00-06 dated 11 January 2000 and amended by Prakas No. B7-07-
133 dated 27 August 2007; all micro-finance institutions shall observe a solvency ratio which is the ratio of their
net worth to their aggregate credit risk exposure. The result found shall not be less than 15 percent. As at 31
December 2020, the solvency ratio of the Company is 93%.

Weighting uso KHR’000
NUMERATOR
A. Net worth as at 31 December 2020 1,643,633 6,558,496
DENOMINATOR
Cash in hand 0% - -
Gold 0% - -
Deposits with the NBC 0% - -
Assets collateralized by deposits lodged with the - -
bank 0%
Claims on sovereign rated AAA to AA- 0% - -
Claims on sovereign rated A+ to A- 20% - -
Claims on bank rated AAA to AA- 20% - -
Claims on bank rated BBB+ to BBB- 50% - -
Claims on bank rated A+ to A- 50% - -
Other assets 100% 1,705,260 6,897,777
Off-balance sheet items 0%
B TOTAL RISK WEIGHTED ASSETS 1,705,260 6,897,777
SOLVENCY RATIO (A/B) 96% 96%

A& BB
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G B MICROFINANCE INSTITUTION PLC.

LIQUIDITY RATIO

APPENDIX: SUPPLEMENTARY FINANCIAL INFORMATION AND OTHER NOTES ON
COMPLIANCE WITH THE NBC'S PRAKAS FOR THE PERIOD FROM 21 JUNE 2019 (DATE OF

INCORPORATION) TO 31 DECEMBER 2020

{this does not form part of the audited financial statements)

LIQUIDITY RATIO

In accordance with NBC's Prakas B7-00-148 dated 25 February 2002, a licensed microfinance institution shall at
all times maintain a liquidity ratio of at least 100%. As at 31 December 2020, the liquidity ratio of the Company

was not applicable as there was no voluntary saving balance.

. NUMERATOR: LIQUID ASSET(A)

1. Treasury balance
- Debit items
Cash in hand
Deposits with the NBC (excluding statutory deposit and reserve)
Deposits with banks
Balance with wallet agents
Portion of lending to bank and FI with maturity up to one month
Portion of lending to customers up to one month to run

Less:
- Credit items
Credit balance on site accounts maintained with the NBC, bank
QOr financial institution
Borrowings from the NBC and bank with more than one month to
run
Net balance — Lender position

2. Lending with not more than one month to run (exclude loans with
no maturity).

3. Treasury bills with not more than on month to run

TOTAL NUMERATOR (A}
Il. DENOMINATOR: ADJUSTED AMOUNT OF DEPOSIT (B}
Voluntary saving at 25%

lll. LIQUIDITY RATIO (A/B)

AT
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2020 2020
usD KHR’000
9,203 37,226
61,196 247,538
70,399 284,764
70,399 284,764
NOT APPLICABLE




CLASSIFICATION AND ALLOWANCE FOR LOAN

G B MICROFINANCE INSTITUTION PLC.

APPENDIX: SUPPLEMENTARY FINANCIAL INFORMATION AND OTHER NOTES ON
COMPLIANCE WITH THE NBC'S PRAKAS FOR THE PERIOD FROM 21 JUNE 2019 (DATE OF
INCORPORATION) TO 31 DECEMBER 2020

(this does not form part of the audited financial statements)

CLASSIFICATION OF AND ALLOWANCE FOR IMPAIRMENT LOSS ON LOANS AND ADVANCES
LOANS
AS AT 31 DECEMBER 2020

ALLOWANCE FOR

IMPAIRMENT
OUTSTANDING LOSS ON LOANS
PRINCIPAL LOAN AND ADVANCES
AS REQUIRED BY
NATIONAL BANK
OF CAMBODIA
usb RATE usb
AS AT 31 DECEMBER 2020
1. Loan of cne year or less
Standard - 1%
Special mention - 3%
Sub-standard - 20%
Doubtful - 50%
Loss - 100%
A
2. Loan of more than one year
Standard 1,542,421 1% 15,424
Special mention - 3% -
Sub-standard - 20%
Doubtful - 50%
Loss - 100%
B 1,542,421 15,424
TOTAL C=A+B 1,542,421 15,424

A& BB
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FOREIGN CURRENCY NET OPEN POSITION

G B MICROFINANCE INSTITUTION PLC.

APPENDIX: SUPPLEMENTARY FINANCIAL INFORMATION AND OTHER NOTES ON
COMPLIANCE WITH THE NBC'S PRAKAS FOR THE PERIOD FROM 21 JUNE 2019 (DATE OF
INCORPORATION) TO 31 DECEMBER 2020

(this does not form part of the audited financial statements)

FOREIGN CURRENCY NET OPEN POSITION

In accordance with the NBC's letter B7.020.868 dated 10 June 2020, the Company is required to maintain
foreign currency net open position of the Company's net worth:

Balance sheet Net open position Net open
Currency 1 2 3 position/Net Excess %
Assets Liabilities and | +(long) or — (short) worth % Limit %
capital
+ - (1+2)
uUsD 1,874,800 (1,879,477) (4,677) -0.2% 20% -
Grand total 1,880,109 {1,880,109) - 0.00% 20% -

Net worth: 1,643,633

A e
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SUMMARY:

The report is presenting the compliances of G B Microfinance Institution Plc on microfinance
institution following to the entity licensed by the National Bank of Cambodia, a registration of
incorporation certificate issued by the Ministry of Commerce as well as Taxation Certificate
issued by the General Tax Department of Ministry of Economy and Finance of Kingdom of
Cambodia.

The report is also interpreting about well functioned of the management team, strengthening
process of the institution, internal training and development program of staffs and promotion
program of souvenir gifts to customers during the start of operation in earlier year 2020.

In financial statement section in this report is raised up with a summary of the annual audited
report on the audit of the financial statement of G B Microfinance Institution Plc which was
conducted by an independent auditor firm named Crowe (KH) Co., Ltd who is recognized by
the Ministry of Economy and Finance and the National Bank of Cambodia on an assignment to
audit on a fair financial report of G B Microfinance Institution Plc of its financial performance
and its cash flow for a financial period then ended in accordance with Cambodia International
Financial Reporting Standards for Small and Medium-Sized Entities (“CIFRS for SMEs”) and
guidelines of the National Bank of Cambodia.

Financial performance of the institution determined at survived and stable operation, providing
an understanding of the company’s business and operation was impacted by the outbreak of the
COVID-19 (coronavirus) since earlier 2020 in the time of G B Microfinance Institution Plc
started its operation, especially on the expectation changes on loan outstanding portfolio and
operation returns etc.

The report is also to take note of the recognition of operation compliances, risk management
and procedure as well as works related to institution and fund lender, customers, authorities and
other related sectors on a well-taken place in the year of the report.
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